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“There 1s really no opposition between Micro and
Macro Economics Both are absolutely wital You are
only half educated if your understand the one while
being tgnorant of the oOther " —-Samuelson

areary 1

grftz adTRa
{MACRO ECONOMICS)

AT A F AGATEAT R 47 wqw w1 A e o anfa
AT 37 afer At & 1 a7 1933 § o7 Went F qqwanw o7 A feg-
faamem ¥ AiFaT AT (67 (Prof Raenar Frrcch) 7 fram a1 | Tam
ang w aifer favrm a3 v afew AgeT @ned ) wliewaw
TP FT AT T AGATON R G w0 AT WA A
{7 qElE AT WITT WG WET T QNG AT Faw@Ieq a9t T TE-
7% 797 0 9 WHT A IW whT ww gT AR G IO,
Fa fafFdm g5 a3, mAvw FAg el & 4T & v ST -
e =T foft fafe, s ww wwonT afen arf aga § ¥ fro
# ot wmfez sprar mT wieT fawaw T amnia w2

exfez ot qew argmew
{Micro Economics)

ez it qen wdwrew v gy wirm o a1 onwEd FE Ao
T oF I, OF wfw o oA arfe ) e st ¥ 3 ¥ 4T
frar I ¥ fr or =i ot el 3 ) v o afe s g B
o alow e am ronr &, o o frA s R A A fesfd Ao
T @ UF yaor A1 g § Qae, e aar fadt suft o faaftoar
137 faTT gm 7z mrd & Fr ke aven stiwwer fgw S ar g
TITEE T AT, TIE 0% TAT AL A weaA{wg amr 7oL kbl 2
o7 mm adareiy agaw foafe o oasmw fror @y & g e
T y=rtT 37 oo favaer % OF yowvnt o S19T 97 T O AT A
&7 fr arry 71d | AT e ot foi e or = O
wH 1T qfTIT a6t QF T A7 Wi A1 HRARA T § AT A4 AgI
fadra T wim o1 s ot o<k | arq faviar B gw or i g'f!rfm".
aF S I OT AR AT 97T €7 SR AT & AT T AT N I AT
7 AT AR TN



2 | waftz wifar frgr

em NPT fazaer § gR o JamT AV M| A0 guoen @
T oy T O o7 Swdierr A1 v e Ay 37 feafr 7Y 4% o
aar # | e ar =afte qeme AfeTa @A ¥ o a7 § i T
£ oan ofF T 97 oreqnd famy sy  oveg ag Mg 9T AR W faer A
# far arrey anfor sMawe & @ d
enfez sqwrex w1 afoammg
(Definitions of Micro Feonomics)
Ste ¥o fo dMirn & aga—
g e 7 faig et friw afar st e sl
o, eaferr geiva qar faim asget a1 wwad fra amr g 2
Mo IR TqT Wi & WA R—
eyl admer ¥ wmEE qar ST 1 qfumfer s ayg A
i Praeer a7 aegaT gar & o 2
ste TFe GHe ANAT & AyETT—
saffy aq7rer o oF 7 @ Frvafiua ST o T gort qar sfa-
W Fat qur fa¥Ar F arger 771 v 47 awdr #a 8
eaftz a1 gew wdwTen w1 faqa dm
{Scope of Micro Economics)
oz gy g% § @ 7 ¢ fr wfe adwen T o st wen
Fraemas {am war @) el gdwer st gw slTd gaUEr v
ATATT T
ITIM T aa qfEd sqagre @ awfua fraa wedt gf i
Sdifirr ~ frrg qar AnArrd gwiifrEr faw (Law of Dummishing
Marginal Uulity and Law of Equi-marginal Ullln.y)_al'fQ_ arfar ﬁ'ﬂj“m‘
i Fr7a-3e7 1 Wiz daR e ag a & fr drm faera i aealeg ot ot
anfqr (raw g 9z e a7 Al adeds qomd ¥ {2 or

1 “Muwcro Fconomics is the study of particular firms Particular
house hold individual prices, wages, 1ncome, individual industries
and particufar commodities —K E Boulding

2 “Mucro Loonomics 18 the study of economic actions of indvie
duals and well defined group of individuals, "

—Handerson and Quandt

3 “Micro Economics secks to explain the working of markets for

dvid dity and the bet of indivadua! buyer and
aseller.” —F, 8. Boroman
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safin 7 qrr ARFr folt ey Y vl @l arlr d e e
a1 wegfz 71 s gAdET AT AT ¢ AT ST OF Tedtert sy i
AWET & wOrren wefer 71 S HR e 7 wifT v ey waw qxdy
% e st fram qan e e fuw T oomer § o
@i adorer ¥ s 9Y foug At 4 or aoier 9 wify vr geeE
T ot il anat & SRR an AT e T Fafy S@E An i me
TR ORI A8T I AT T 0y v waw 2 e w3 g oy e
stferarrs fmm (Law of Substitution) grer avem Fram ot &) ey 1 68
TOrvd aarwr 7R A e a9 gF merl i o mfe
AT & e avar @1 fafred & i o aeq 1 e ot aw o
grarx (a0 & AvIfug auwEl 91 s A few T dr g gefa §
AT anww 37 wforhr wfz afe sfwmer &y o ogealre somR
)

waftz spAeR %1 9 0 AR
{Advantages & Tmportance of Micro Economics)

eqlcz spdvier a1 ey adwrer 3 dmfaw e wpw rAvm U
e gt FAT 2 4 T v fafiver snfaw frag 3 fawor qur (Rans @
iy ¥ frar m § ) ez T o SEiT d agw 3 e fre
¥t sz srdarey a1 Ages G stavea ) o &1 wr wge fER A
Fuar ey d -

(1) wept ardemerent & wey 1 TROY FT—qEF argay wlez snmr
TPl AATATER F EET T OREY T RGAT Qv &Iy g 7 & e
Fma we (General Price Level) ¥ wmnd & fAy wfywg o mat 117
SERET TSm0 3 ol TR T WY T o e vy o ¥ g
A enat a1 s aEdr § 1

(2) urg & e froton & sy — @i swdarer ¥ T o |
9T T T T uw sy g A fifa @ 2 wr wwla
¥ ot 7y yeerre £ 1 fafewd g & onfe ) oy aeq o= Pl o or
A A7 3 (At T osonew 1 g At af gf a1 afm ot amE
T & oty o frafee afw o gfr ¢ wgam e g 0 G fag
at st st giy wmg 7 fefd g T % A @ 2 A A fafrey
0 ) wafez ood e g AATaT § R QT SENET QT TR Y ST ¥
%aze:rrrrmﬁaﬁmrm:mﬁfﬁa@a’:anrﬁmww%ﬁ
FF Sy yme qur e ama (MR aur MC) & auae i & fey
o fafeay @uli

(3) wnifms et & Frwiw & wpr—sfr s fer AR
3 fawtw & agew g & 1 X wR &Y At o feetr femwrn A
T T Y Al free, exfem @, e xw_;ftm'rzrvrf
iyt T4 g frar arn 3 Qe oft s & A s ¥
firer w1 7 [ g, §) @ TR gOT ey 3 gafiia framn
¥ 47 e welr s wum ¥ fAn sAr sFR oven ER
e ey & fr o o1 QI AR X AR 1AW N ATy v U A v
kLl
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(4) eaferma xFvEal & anfur oagi ¥ avasw ol 3 & wgrr—
afez aforeR & 7w A7 47 4A%q frae qEr ffroog ;b oo or
afrar v oy gam Jifz a1 aifar axyzr A fmo S or geTET T
o um w5 fr 37 gAAR AT 9A 9T gt v il Av £ aee
ST ¥ ARTT JIAFAN 07 qTAA ¥ 7T 4 IA gq7e o IuAver 471 491
iy apen & afrraw agfz ol ool i files o2t o7 e 77 am
AT YA AR T 3] Ao i avrr fawo af gmoer Ay
paEr TR T A0 A J AT 42 abaam i 7 T g Iy
FFT ALY gine « o7 g Al wfwnr gF aferr Inhn aw g,
fafan a1l 47 FEEEY g7 A E wfgr wrver v fAin A% W amAr
vy § ) =foer aymer gl oFt 39 39w 1 g gordt ey AR
=3reft Ay 5AR TAvziy & AR T g o FeAr

(5) wifas v & sgaw - afqy F=yy F7 SAATI AT I K
sifiz winey apay @At @A 97y gfafma axadeg a afar
FARW & A0 ¥q anfer st fasvaw av a7y Frgry afor adorer i
S TTEE T WA’ A8 997 3w gar falgmm af & oo
GENAT o7 A4r ariAfr 419 71 Aura ¥ fafay 4l 67 97 ary gardr
1 STt feAe 21 alz wawlar =g 3 gr acr A AapgwfRT aw R
a7 Ay TE T g w g # A7 [l oo oz o 7 oafar g
@ 3fg 71 77 e afx feafy oy favie gl mowifar T ey X
arar fafsar w0 o Fw e

waftr A{ATER F HAN

{Limi of Micro Ex

)
ozt o7 iz adwrer weeret ¥ vzt AT gn A g A
ot # dh—
(1) zafez wdaren weyged ad eraeay o1 v f97 T ) T —-
ogftr aioTeR & WoAA W gR ATYH XA XTI AT QA FAATTIN ATA T
FHiT A v a7 Tz wen 2 sepe ¥ T edfmd oot 3 Ee 2
vy A F R Ay wd waean av gt B Ad oo sl adarer 3t
AT FTF Y gR wopl A4 @AY 1 FTR T m avT §) i
Yl 3 feqaear 4T ATV § yfez qdwen g far graier sl g
2 Fifr aafiz udoreey 91 eopa =femA TTRGr AT A@ifeA T ¥ S
a3t Fc fy
(2) wafex adwredta frord wvpd srdegen & fay yoge A fa—
R 4y ¥ AR 2 e oqept ¥ aArr A et Al Ak
At it el oy Ao enif T P dfrr i Ay mem ¥ et @
3wy nfed | az aex wwr oSt afrmr gfeTm af g
ar weyd i fan ot w81 Y A1 S 3 7T g fafm v 7o e Al
7 fan At qremr aer w1y 2l mi T AT a7 T g &t
79 37 v ¥ ATl gATL Av A R anfy v o1 ad wte o
. ¥ Aoy TT I, TT UATR a31 T7 919 77 =97 iy |




6 | sate antax fwgea

(Factors) 57T =areat #7 qar yqa=gaeT 47 AL 7 AT g9 A9 P fxo |
¥ § og fag frm fr ol sifar awmmsr ¥ oAmrOe anfie ofur
fawdmer 1 Ay wifge 1 e T q(fyfor dYo aram Wo “my fawi aro
ff:::t q4r o7 agq & fagmr & qAfeE sdarer ¢ @I S Kger amnT
=T |

wmfte sdares £ afowmrd
(Defi of Macro Ec ]
Rz AqITET 7 gH GFY FATAIEAT 41 IAA Ay ofmen qur
AYRT FT FCATT TG § | TA A LA Q7 T I A T 9@ LT
auq g7 fafeim awer dher &r g7 wamT aift T oG T
afez squer 37 7w gfoamrd frerag & —
ste Fo fo Ffew & AFAT—
waftz ovx ggmer Al g a1 GaE AT TvE a T
AT & G AT FeAqT TIAT € wAfee@ om IT AR qTT Wy o
ST FOAT T A AT AHCY FTAT @ A7 AREW 3R av A9
T qET ST FT Y
sto TRATYFX & A=T A -
ARIT LA FI AT vF qqegwen § I TE AT AT
S wu wgat 1 fesw 9 ax gona famy @ vgr § TAT @ 1 arre
AT A T A1 2
sfto AR & arqaTT —
mafte dqWET TR o s a1 F gurar a seafa grre o 2
wafe T & AW g9 agd
(Advantages & Importance of Macro Economics)
TAMT AAg 7 AR FAMET TT AT Igq AT T E | o gl ¥
a4t 2w aaar wafa o faFr @ av go g 1 afud faeme 7 oagg @ wee-
@ fauat SR g OIMI MAFT FTATEAL AEE AT TT STnkA T

1. ‘Macro keonomies deals not with 1ndividual quantities ms  such
but with the aggrepates of these quantities not with ndividual
incomes but with natiopal income not with individual prices but
with price level not with individual output but winh the national
output ' -~ K L Boulding

2 ‘Macro Economics concerns with such vanables as the aggregate
volume of the output of an economy with the extent to which its
resources are employed, with the size of national income and with
the general price level ” — Gardner Ackley

3. Macro Economics deals with functioning of the cconomy asa
whole " —Shepiro
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Ty 3 frfadr faReflt ffowr sl s §iba @ e
Ay qwaE @ g werey o AR wtor 93 adew e gty
el mr g wwlie antan favtw 97 Froweasg €0 Rt aw & B
& f1o o faad 3 weaw Gq oRF ww A wm A a R w1 s o
e wnfe & fag anfe smwel sy § awwrar @7 20wt
HEATET FT G 0y AL F T qomy & AR K AT I wwAw §—

(1) v o faforw sfam Afad & froftn 3 wofe s o
T~ T3MT 30 7 qrERiAE a7l § s g § R A A | w
Ty #7 frfir AT AT FAY ORI 1 TG AT T F AT
& fafiwr anfar aemer F1 Fadn o<y & < swr gage dw Qe am
It wraen fafwdtr sod a9w & we o Gaifa 7w g swsmar
& @7 & W 7T qORe gafteng Ay awdr §

(2) 3w & wrlyw faem 1 FEEnt # ov® e w1 g —frar
ST 39 & wfar fage A SmaTd § fou gy aale yq wei o saar
sy =< & fratfed s @y @ F1 ammew Ao aow &1 e faw
Y afs T ary 3 &Y T o w5 AT 3 esrmvors Fafy v oy
e gt a3 fafew 3o B e il ey wemmswr
F ot mafte sdmrer wE AgTQ e § 4w # e wwan saente
SEET ¥ §F FW0T ORI KGN T TR § 01 ¥ qwlreg
FFTEly AT § AT A

(3) emfema wrrel w1 saw ¥ swrga e wha g ~yafe
T RTAGLL A7 AR v q4F fdaar gy § fad s 9 995 @ avnga
yfvary g € 1 anle st & amaway sf@wT @iy @ § odr vaw
wfiqer T TqEr § A0 Gy oRymayTar ¥ QAT @ W oW A7 AWM A
W T Sy amen 71 s a9 w@w L

(4) enfex wanws M aen & 7y W@ a9ars @ sEEa
et ol amu A awgdy fFerffey w= §g o avpr s erger waafaa
TR AEEY AR T7 R T T ) WET 97 ey O
T I 47 @ A N e or A fade f wwgy @t 6 owmn
st ag & B Frdh @ v s faag & gt s amen 3R|
WY F W ORN Eh uvld WnE SWET & o 5 fre awhes
AIWTEA 7 3G TT AT Gt &

{ ) aufuw ot W AWM GRRETE HIAET T AONT
et w2t i aRe § s ® s g fee o
(6) wrrw Qwrx ¥ it N FGEE—TANR FAOET WA T
v YT 7% O gen & A0 it prvammm ¥ fag sy )
e e sfaTan e 77 s @ anfe o favor @
T ¥ @ T § ) @ S mmes AAR 71 aifa 71 P w gnfas
SETTET WYAT & A 4
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(7) fawr qrmd aweanl & fusm & agme— mafioss sdarer
Fagm q@ war AT A oW ol Toswaa 71 weegd
FATT £ 4 5T 5T gw e & Y anfae feafy 3y qar Am aeh £ wafe-
qv stfar faviee 7 ag -fawfaq &0 97 farms qeqdt wmsansd, & wemgs
AT TAY AR T AINT JAGTE

wifas wRfEwE 5 @ g g
{Limitations and Disadvantages of Macro Economics)

wnfar safezars ¥ @1a T s@mar ¢aF 3 9y Aw oz Amd (T
wRE —

(1) wafewm grigmt & angma & fRg smubw  wafe oqmer T
s @37 7YE Hwa) AT 3 71 A frar spam @ o o eafera
IR F1 AT A€ T € 1 93 7 @fera g a1 oanmgw gquoarar ¥
FEd Hiar ¢ 1 anfeng sawe Foaqua oA ww war anfem
sEmETagT # )

(2) e feafa o1 afcame — anfem gqamer 1 awn7 aRT? T
qifgqt g dr ¢ oag TEFA oswwT afiong g 39 awar €
gxigemd afz T a7 FWa KR AT @ a1 LAE OF SHIN AMAT aAd gan
fr mfl &egent A A A Mo feafa @ g A WA A @ T A
T 71 frv 7€ i

(3) sufrzna wrawd #1 anfs & agfagr- w7 whom mumr T aw
zrer AAfer qravsn 71 917 fEar A @ a1 98 v A€ pr TEar ol

FFH| qGY AL T g AT R A W T UG 99 F1AgAe Amar
Ffs7 grar ¢ 1 afz srqramaTat a1 glarn qawrage e ar Wi faond W@
T T | TR WA AAfERd WA TTAE SR Amdt  akw afeArgd 71
sgaT gar g
=aftz aqr aafe sqmer & swwag
(Distinction between Micro and Macro  Feonomics)

eqftz qar wafz sdwEr T w39 T i Rar o ngAr f —

(1) =afz adwrer i(_z"lz'r-a‘vz'r SATLET AT A9 F1AT ¢ i1 o7 @l
v &, or 5fvaqrT, oF gam fz ) w7 fr gwnfiz admer orma ¥oam
iy g gt a7 A T AR g9 AGm w37 wewed 47
Tq, TT STHIT qaT LA AT 0K |

(2) enfez adored sdega=aT T QW qqw 7 1w i wsafud gar
& wafr amfe srdorme a7 Avaay Avqel o enqear i gar #

(3) =wmfr adarer & G 71 grew w1 faar (Disaggregation) 7%
ari? A wmAr ?osafr awle sdwwer a1 ynne @woaor qy (Far

(aggrcgalron) gar i
. r("«) ez wdmrer a1 7 fawa # frgree a7 favew T fw
< T e wderes T g faw wed s e g @ o
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(5) =xfex ey Fnz, A AAr Qe ¥ Faawor F1 s
% fafam At ¥ A afradaeia maar & safa arke sdwer 5% forc
AT & 1

(6) =fte srawer Wiag fufan ¥ faq 2 g afefeafm ) aeaar
sl § aly gHie s aey S A T AN 0 g e o
Feawa & fafaw @ o www wear )

(7) =aftz way Fufe w1 swrcnfas Qe (Paradoves) ¥ w1
A €0 & Tl & ) 7o frerd w7 uw wfem s ot A fro el d@
afad wdfla F £ ) wrg wd w7 gwed sdeaen o any fear O at
F3fas o 21 3% aft oF TmFEt 4T T avh ow ¢ Fww h @
FFaa Ay FRATL ) 435 BA) 97 FalA F ATN QAT fow @ AT F 4
S ag e RO FrognEn 34

(8) wfte stames qar stz qdmed F SGR W S 9T IRIGTT
%77 5o alfesw (Prof Boulding) § wwenar &1 wafiz smvren afz uw
SO FT AU # A zafte od men o G F ga m 2 0

@tz qar gaftz gganed @ waw g3 @qeir § s i gaer
F17w g @ fr wafte sde 5 o ayg 1 qemnd A0 war g oag 9
aYg 3T A4l A A P § vy wraw awfe sqwem @ gar § ) it
FAMET ¥ OF I AT 33T A7 F1 @AY IOERN g4 qaa0¢ gEaag
it 51 wegaa T o &) oF SO Agd @) wAl w5 enz Dar g
¥ G FEE F S a7 @ d § 5 9T emfer afmer & w)
ayfte wdmyF g7 sgas frar siar ) Suglod afte gEwRT v whr
airx qfiy &) meat frgnen g o agg &1 Fa iy a segraang
Tl aeg 3 Ti9re giv afomg gedwd & abe 55 9 i )

¥ agt ag T3 eary 2RAr Ffge & asfe wamnr & T omgd A
sremad g @ & fwr sgla - @% §  Strguomd wafee saner 3w g 11
AT TRAC ¢ Franr araer aeqW iR & ghar & 1 g sefameT ¥
48 wugl u I gy agEl A7 swear & @t & o efiw sdoer aggn
Ffrgd g

MEFL A T F famz g g ¥ dwAm § g agr e,
¢ gultzaes s s B o Avqel seremear ¥ 91 wgE A1 wm frm s
2, qug wd sefr ww xR N AATE ¥ o sene & A A V-
favr & o g | =aftere wdwrer ot @Rl w1 owhw Fwr §oaeg T
s enaeT F I T ARCW W AR |

sqfir qur awlie T dvT eviz R @ | 99 98 § ) afte
=% {Micra Varmbles) wafte &1 &1 7 wwy § v wate 97 {Macro-
Varuables) afiz 77 afkfr § ofw gwar § 1 o wt gw agwwa il
Rt ¥ wrarigET we T WD) wfe wdaEr ¥ G o awag
wfsqqeqr ¥ oF W § qar Agfer adwrer & AW a g weqe -
eyl § At & 1 57 QA & W g fang AL ET Ad 93 ¥ AW
b w@w A @ qud AfF TR 4
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=afer qun wnfts F4TEs OF g F QX §

(Micro and Macro Economics are Complimentary to each Olher)

saftz qar naftz G ET T STAT AT T AU 9T gH ET &M AT
T gaR 71 TRET AR A A0Eg S 3 A1 o7 g T OO € wifr e
F7 e o o g ¥ TARTAT ST | 9 7 e a7 mif@ g
2 —

(1) =afez a1 gEw AFATES A AHRT T LITFE HRATT 1 AE@TAT—

(l)mnw@‘mﬂmﬁ—wma’r a@ ot qfa @ E
faT T At A AT g AT qega 1w G qfe gl
T gar

(2) sefa ¥ oF g9 91 A5 77 97337 71 foawve afe agme
77 faug arg # 1 1Y a7 QAT AT ¢WY F1 A ST - AAgfar a7
fraqs F2m

(3) TF % T TR AT FCET A4S AU Iw F —ewmEw A awAr
geq & fq @uTw F1 T AT GO & T G S 0F T § 599 Ty AT
TEAT £

(I1) wwfe amawa ¥ fog @fr wgawr 91 aEmFa—

(1) &t 5 ©F IE T €7 I 7T A9 T IAVT ATR A4 -
ey a1 fmraa gt

(2) warsr afFmn w1 AgE @ar & o aFTr AR T iy afe
FWEN

(3) T A 1 AOAT FT AT AT ST AT AT E AT AT
&F TG T T AT AT @ ATGN G qF @l oA1ar ar Sersdy F
FATEA F7 STE 7 A o

(4) wsr ® afae FaTat F1 FY ST I AT $F Iemsd 37
aug g fafqam 7 R iz A1 AT GAf e 7 et 1A
ezt

frera —afe auar aafe v § ve 7w 7 47 9% 7 1 we deg-
TAFFM T AR AT g g Ay £ fr 3 g sk qur awfa ov-
wrer @ 775 &G 78 | q1ar € snavaT g 1 gfz o uw A7 Awaa & gar
gRamfmwrearan 77793 fbm e

“There 1s really no opposition’between Micro and Macro Economics
Both are absolutely vital You are only half educated 1f you understand
the one while bemg ignorant of the other -—Samuelson

qART-F5
1 &fer qar qafe qaarms 7 $R1R a0 1 39 K9 T Re J ase
z
{Distingwish between Micro and Macro Economics What 15 the
relationshup between the two ?)
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3 gufe wdme A sfeorer Hfac 1 58F g T T e 7
Eprdl
{Define Macro Economics Duscuss its importance nature and -
tations )

3 W SN W9 AN &4 gwl e wfay gar sfaw
Frwsmr ¥ wfer e £ sravasar g |
{Distinguish between Micro and Macro Economics 2nd explam the
need of macro approach in economic analysss )
4 QEET | YW 447 ANE qAART ¥ A 70y @ i dm g
Faws § 1 9% T O w1 awe § 9 gak § wmiaw e § a1 e
Faw og (W@ & avgaew ¥ 58 w49 F) cacn R |
{ There 1s really no opposition between Micro and Macro Fcono.
mics Both are absolutely vital You are only haif educated if you
under stand the one while being sgnorant of the other Discuss
thes statement ) —Samuelson
(6FQ =08 FAT HAWMEHT 910 Grygaaq 1 & | SAT & gfeqmay qay
rag fay 1 fex QA ¥ P Ay 1 w4t s @y
sara fr e T e @y v w5 1)
5 fzeqr Frfem—
syftz a1 wale yawrer
{Wnie notes on Micro and Macro Economes )

eyfms we (Objective Type Questions)
Frmafafan 7941 57 @ 7 a7 6g) § MR S T E —
(1) TR ATATRY weqw g TR F geafay
(n) §) GIUET B gray GawEEN gar 994 "l gm

QI
() Al s 71 o g0 O €1 Pt (aggeegation) § wa
fir wafe wawTes o wTaTC YT dreT Y 7o (Disaggregation) § t
() rafez sq e i Ay« Fmfor €1 3tz & g 2
(v) RIRAT HAMET T AR T4 v Forer AeuRA gar
argfaes Tl & Fwe

() vt & 0 () W & ) () W () T ) (V) T



National mcome 15 the net output of commodities and
cervices flowing during the year from countey’s produc
tive system into the hands of the ultimate consumers
or nto net addrtions to the countrys stock of caputal
goods ' — Sumon Autncts

aeary 2

Risip o]
(NATIONAL INCOME)

UG AT FT 1egw AHlE gauna waEd TT 0T REeAq o4
2 T arg v gmer Jg f g 8% vy an AT wafe @ ogenie
aaﬁmmrmm?rﬁﬁrq—u AgAT P\ AN ARY F AT AT T
T AT I T4T g7 I T oif7 WeR N ed TVE AT 91
Tz AT E | AT AW A1 L5 T4 afrarmv {3 o a d s e—

WET Ny 7Y qfwmq (Definitions of National Incorre)—
Tte AT F1 aframmr

Mo A & W W — ‘77 IA T 473 [a7 ATIA 7 A% 41 [ FOO
19 7 97 FeAT ar Afr vz swfar I a4r wann @1 ar semaw
g1 2 | 31 U Fifax T3 A9ar 29 F7 AMN A797 ey Aramm Fo 2

qto T 71 afvargr w aw g # 1 aw 1 3emET fran ger
e 97 e T3 WS Fmp A ar g 93 W IR 70T A
T¥ IEUT ¥ w1 71 famraz 11 1T fram g wret o G A e
Seafs w wrT 2A0 AT )

ATENTN— 1o TN T AT qlrwmar AgifeT gfz 1wt ATT I T
ArYH wEAT § 97 2T age g freet §o—

(s ’Fﬂf’ﬂwt aar qawen 31 arar A afr oA i
FAT AT AT AT @O T T &)

(2) T2 geqd ot wr grdt @ foat avet arn e w (s 7 fo
wrmr\wmmfmm 7T g% ArA T4 w|am § v
AT gy T T e i g e T T e

I The labour and capital of a country acting on s natural rcsou-
rees produce annually a certam net aggregale of commodities,
matenal and immaterial meluding services of all kinds  Thus ts

+ true net annual income or revenue of the country or the national
dividend —Marshall
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(%) st & freruga a2 &0 & 5 St o o 9 apwh @
TV TRA! 71 4 are foak a ynogr an g o

o 7 #Y aftamr—ate 7 ¥ FgaTT

FIENT A AR AT TAT N F 0w 7 a2y P & vy
e F ay wer @ fraw ar ¥ v o swarg

ste i & gy afensr 3 @ o3 oY g 7 Faw i & awd
aar ik s 37 ) e Mt g g e dary v AT @Ry 1
e i Y afoam 1 Do aniw A sfond F T s g e
&1 &8 Sfi gl aoy dite ffer arw sw@r g

AT Sto R FT afewrgr ff T R A & Fe qw & o
17 TR SR S A R

(1) ste o =7 o aga sifus agfa 21 dop & v sme &
Tt qeqar 71 wrfwer e § Fovr wd ¥ @ 39w wovm @ 7o S
& R ot 5w gn o awgAl a1 0w dan g W e d freen faf
7 a1 wals o agdl & armfeT T W A9 ozar § ) T e
FT TG w3 7 WeAr agt ar afaw &)

(2} e dty 3 T & wgurT seagear ¥ T Iga I WA
g B ot faat s s gegfaliaa surel & seRd AT § 1 T
Zﬁsrrw og -ffag 30 ¥ fav 2y w30 frsfem i & fao wd) & s
L

(3) et aafey grom aeg a7 Aot e 3 falk v & a0 @ iy
s & wifsrr AR Pray A | g6 T adaliE wpmfu @ e B
Mt oedig st s mfa adr ey s ag el o st 81

e fEmT 9 aformur—se fe & ygaT e s ar g
SR T AN T T WX AT qawar iy gvey wik sk
quia & ¢d @ ar wedg gataw & 31 wfiw fear wnar @) W W
o fagra st Or Az 7z @ at g gg ae amar o &, 0 w19
3t oy w7 wwAgET (ot w Al T &) T ey ad ¥ o aep g 8
Fsrnf e v ag Y amE Y

1 ¢ Nationa! didend 1s that part of objective mcome of the co-
munity mcloding of course income derived from abroad which can
be weasured m money, —Pigon

2 “auaenad ddend of aasme cosisds solely of servces pe recened

by ultimate consumers whether from thew materal or from their

human environment Thius a piano or an overcoat made for me this
year 1s not o part this years sationdl tmcome but an additen to
capttal only the services rendered me dumpg this year by these
things are income.” ~ Ining Fisher
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dte fo7 7 v g @ ¥ e 3 AR a1 wifeT e g
mﬂr«afa.qum’mslwrﬂw Erafil "qﬁ afirr
FeATe €T # (97T SRATT AT TH EACR | AT g 0T a4 {2 A1
wmmﬂ«manrn-rrwfmwm 'xﬁar-mm'wnzr

AT Tl 45 quarv’vmv‘aﬁwmﬁz‘ vz ST ar AT
zrlm?mgrm’r,u

AT — iy fpo7 47 afearm 1 ariiwam fAmaffm amm T
AT T FT AT

(1) 77 ST aorR A2 agw v w aqr A frew
ST gt #

(2) it avi o 1cfim avm 41 wvm T fag e a6t & genfa

fafamr a=n 7 <7 Wit 7 FF wAw g Al e o ad @ 3T
A

(3) 713 F=pa 37 ZrvaTw o saTe 1 e @ {7 afem i i
aF] ¥ urefeaT Tanit a1 7% aver #7179 An Az qand w47 A7 a9
ﬁ'rf—rm'nw’mm|

Y 2 &1 & AT —Fo A Flo HYN A, G0 aar fraT A7
R ma‘rmwrmwwa’rﬁnvmza’rﬁrﬁﬁ"mz weEm
mw7mr¢rma~rﬁmmmmﬂfﬁgrfﬂnmw¢n
9T AT F AAGT T A ATE AT QTN $T T IewE A GG TG
4W?aﬂzrrm9|memm=m7mamanmrhvw
3 g (Depreciation) 47 mwnmmnva’rmmmﬁ"
T T[T qmmmlm(usﬂswst)ﬂ rqzmqrfzmwm
T == ArF-reAr § Fo wam fro e 9 g zm—ruaﬂr Eeliud
SEW T AT A AT AW | T OF IAEOT F170 A AWA Ay
nmﬁ"nmmmq1mzmmr?m1:00mam Ex
THET TV AT SO @ T A 1000 TF AT ¥ ety wlm a1
Hmtf'imrzT’m?mzrSoumWﬂwﬁlmlﬂﬁ'ﬂ i
Wm?%f?mmmwwwﬁﬂmfmmrmﬁ'm-m
A B AT S anfz At A e ag Ak afz 50w AT o
Kmﬁ‘l"ff%"=m7rx(" cost or expenditure) TZr AT | 7T
"*""“T"WWzoom—ﬂmq—zmwmﬂfaﬁawzoow
TIARTH A WA 2 + 50 717 77 qoTT =g g1 |1 FENTEl an
500250 =250 ¥77 guit 1 5o 1oy 377 § fr wadwerat AP 71 92X
W”f“arwf?morzfzfmwwm frrra fe (oo FT
Wﬁmmmﬂmﬂﬁvrﬁwi—

T TG A =A—U—V
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V — T A & W T A & gy o afihea gdr 8oz
IR ¥ o frfer @ ortfens o1t oy aser s wwaT g
T ArAr ety

Tk AT B IO X7 afkwwnd ~ Mo AT a1y o At 5w
g Faart gt atoamrd &k g frg g T v ST gl sfoned
ot og awd &1

o draee & W A— T sna st weng @g e Ao §
fory o fafeer a=qen Bt wvw oo b f0% 8 e saeT iy
oy @t Garng adl & gl axar @ o Sz my Ay ex s e
Srat &)

wree v s afafy (lodian National Income Commuttee) 3
FAE— T @ O falv qAw i qege qun dane AT 4 § @ gwh
Bt g o arrfars Pramatr 33wl gy AT & R SaT A AT qar
s & faatr & @ srear fRfacmers ar AT @R g SR R ¥

1

Ao ANWA FANTR T WG N— VRN A7 AGAT a0 4T I 4G
frge vaafa & o gv a9« Tw A goga st w wfw g 3 o
TV & A am § QT aegelt T W fang w0 dgle wdv

e aa At el afrrenelt & s ) R e dar & iy
T A T NG T F o w0 Y wwdy § -

(1) sofeeralt @ ger wraw a1 gfer &

(2) =37 ot g9 urnait g1 gfe &

(3) sl wrar R g oy A g A

T 3§} I Aoy

(Other Concepts of National Income)

A A AT O WY e e v & g

(1) g+ Ushw Fear¢ (Gross Natopal Product— GNP) % aq 31
A3y 7 ot Wy aeqy aar WAy S ¥ m R ST W F aEI T ow
T W T wEy W ) §6 WO W @ 599 9 §-ven arag
UT AY YN oyl aEpn O R ¥ g i et wor & g ag fw 39
qouTeR ¥ e sl qagel aul Qavar &1 gey ey arey g ) QY A
;‘t%uwmwﬁm wIAr AW wwr A wRk W wmivw o T

!

T Ui IE (GNP) & aegart @y 4n0 ¥ 9onsA & WAl
oA S gt &Y fuarae o 5o grE & W i w s wigd 139
TR W A A URET WG A AT AT AN R Ay (b sww y
arg anft 3 1 oy Paar o srafr Bl W w@ER aat AeenT At gwnl
=t gx fyggny gow & wilem gfiz @ og o wren § =0 ww
T G Y T2 A1 AT A e g
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(2) g3 Tew TR (Net National Product-NNP) -~ g% wifm
T B 7 A TEA S A q91 3o 9rfz 71 AT O em a7 e
T1 97 77 |1 T¢ 3900 # IR AT IIT TEA § 4 9T T AT T
g g (Natonal Income at Market Prices) +fr a7 At &1 047
7 w77 avron 71 fawuar az @ 5 ag 90y svnw 07 S0y sk
o & g7 1 IenaA ¥ Jfg a1 v vt ¢ oste enfar frowr 7 fao
Y 97 werzar @ g1 ardt fag qfg T aard & 4w g T g oA
far 7 serme (Cconomics of Growth) ¥ A faug wzea 21

migfadi gy el oz b fr or v faun A gw mwm O
JRAM QFAETAT A AT ZTEAT VT v 4w ¥ T g gew A are
& 0 AeersAT A T T 9 I g Ay T 79 A owm amw gan 2
ARFS T @R TE T wa =53 7| # o o afsfrm o ao
falrT 7 arAnsHT A7 AT 7 3f7 g1 AW 97 9 Awen sy qrdfioer qEr
3 far queft ¥ima o7 a1 78 A1 v gem mm foerw @ afy o7 e
AT FAhE AR T arT 7§ agaf1y e I Ay g 17 oanw
A ot bzt G T A

(3) aTua ArTR 9T Ty v (Natons] Income at Factor Cost)—r
7 37T WqHI A4 AA T IR I T enen 1 oanmgfer g O
afzwr grar # 7 w77 7T ~efw a1 A WeT g gar d e gmfa T
falm e 7 A7 b fzar @ 0 3fa T oaner g feadr o afa
F1E Fa prndr 7 omE afer 3 gag? ddmit @ oarw oaeeh g oy
aifx areq frar g AT WA 97 I @ gEr Awem . Il T
falas amAr 11 az 977 T S99 AN T 67 arer gt 2

AR T 7 NEm A qma T o ge gy nemam ad
AT T7 7T AAN T A9 AR 10 AL AW A-A wrfEw AREAr Wy
20 ifem ) o T T I AT AT AvR

AR WA 7 IEM = 97 WEA I — AFPT T AT Z070
A a1 avfr aifar weram
National Incorre at Factor Cost = Net National Product - Indirect
Taxes 4 Subsidies

(4) 4afeer @ (Personal Income)—ug ag g7 wma ¥ fam Fmi &
f3fam oAy a1 sveq frar 24 a7 geAnA RO AT AFA TWR AT 4T
AT £TT AT AT ABN AT 0T a1 frae| wnem grEEe anfs AT
am ¥t mifas frar ame ooor 3y rmnfe ® gAmER 1o T
it g Aoy Ay oAt ¥ 9z 08 71 ol 37 A e mrr v ag ¥
=A% TE g1 1 TP At st 7 1 sxerd o e o g aw
Wiz A I R A TEY R AveR w17 fmmy o o wl
I afTr a4t 477 a7 w91 3 enA A 0t o 7 aemfar
AT aAE T WAN T qr et &1 s P dr oA
TALT 7 weri a1 (77 gewaw avw fm g 4w vww mex gr St f A
RT3 qwA et @ ify | g gevaTy 9 of rer )
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wg gl AT A7 ¥ AGRET W7 T MR FOw G A g wmw ¥
9 Gt F S FRmr e § aeg WA anafer e orfy F ope At
Wa’t@g—i% v AT ifige, e ag e ot fanr 4y ey g @ W e
Ll

5 gyt sme (Disposable Income) — T rfs 7 et srwsy sy 0
qur et A8 @ e 7§ 98 T Y aYg ¥ eSUTE o, AW ar
A AT X TN AT HEAT 2 L OH KA AT X B vy w qoTII F
4181 wrast ow v At S O 1 5 s e afis 3 eig sehe ae
ag wTar @ 4 o enfiw falty A 9 T ATRCE RS @ F v 36w
FRtfegy O R ¥ A et 2 177 wEd W § Gy awsy sod g 9y
oY qrg oIt wT saw € T fear g ) o Ay Yy o @ oo il
ot g fare wodt s g & & s Sar & o aw wy e gy gy
off sxe Brae ar awaw @

FTNY A = SR+ 7T

Disposable Income = C ption{-Saveng

T faarury &Y fadaar 48 § R uw s ar afon a1 aniim g
Far gl 1 77 70 v o Age 3w FeiR w Ty e awerd faxdim ff 74 20
wfz g A Wl W e T d 6 i ard e g

6 wiafm o (Real Income) Tty omat A ar 3 ey & s fipemy
SITET & t qeRg AT AT waml ¥ Aiwaeare & afad i aw afedT gar
T § 1 af FnA-se 9 oy & oY 52 61 v 'l ve andl § o Swae
T fad o stvwy gEr A7 %w wie & A & ey Sew o g g G
friry amarafir T wegar qut {And ¥ €7 ¥ T o AT q aAmAr A
farrfataa w1 o A wory gy

arerlar s fore O T &0 &:Mg@
AR R G

Nominal income tn
Current money

Price Tndex for Current
Period

s sy Wt wiq (Measutement of Natonal Income)—3IeRa s
T gy 0 39 yge BEnerod w1 ens ) gaw 39w a1 s, TR
I T T Mﬁﬁmmwg, g TR g T T ger T e
& B om waw b maww s g wEE A G &0 i Favemay &
FITT 9T UHT A a7 M9 Frrr amr &) S5 (1) Seore womey, (Product
Method) (2 srer woredl (Income Method) v (3) 77 suyelt  (Cxpendi-
tore Method) Tt 7% ¥ ¥ (437 AT o7ww (70 shte &

(1} vere gawer (Product Method) - 3@ fe=amr A1 weg Bar
S (Commodity Seivice Method) Y337 & 138 Wi & W @
T A1 am . W 9% feftbom s i A g

Real Income in Terais of Constant Prices =
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it &1 ¥ oo wonfed qoa 71 ma T 0T wal T Unl a6
7 @Y T oAl T ged 9T WIRT g 97T oy 41 0 e S T
T ST g YEARA A FY A7 A6 @ 3 g opfeamar Tondr dAr
¥ 70 fampz wemraa & gear WY AsaT qar fakeft e & v 97 g A1
S AT 7 e TreAm verre arg 7T frar snar #

e W o 71 Ay fafe = 3 & oo ddr 2, st i
IEOEA & ey AT § aur g er a9 qA1 v gmafiaa aleE gemer
KA

(2 @ gorredt (Ircome Method)— T gurefi ¥ srana Fesfa &
fafim s a7 9ot @ vl F1 SherT wrdm amy A frTen s
# 137 gl g e am frrET A Fe e 97 enm T e
5 (i) T i eearerr g 41 A Sear | < agmEr i
Fer1 |qar fad At 1 T v & o ardt i aevmar it

{w) forr Spavsi? & g2 ¥ 3E A7 P A frar war T3 S 37
AT g 77 g T Aay mifee 2y frur s arfa

(ui) weqrer FTeT S Fran? oA AT A IE oAby A AvE AT aw
# &t 377 mifwe fage st Ao

(v} mger §sfr F3adt a1 st of 371 S gl g fafy T
v srfy ¥ 9 e A Ay i o7 araly Tamm Fevw
faor Ay AT 20

o fafa a1 w3k qzr qw 3z £ B oAy av el i fafe e
TGT AT H A IAT_AM A fewH A1 AAAT A gqr 9@ ey § A oA
faire 9t aeafar afur fafy o1 agard o Ty s AT 21

(3) =t sorrelt (Expenditure Methed)- o swedt & apaig dim
ar 5ra v & Fro ash gy AT o aar i@ o7 5o e a1 e
ST ) w390 7 {IRAT 3eNTA gAT @ 3T Ay gy o7 Aadw i fam
= frar siar 2 1 faadt o g P 2 92 9 ey ad AT I E, T nr
AW ATTT @ (g7 wnar &1 g 99 TG Gy 1w T Ao af
Tyt 7 e T F1 a0 fray aar

zay sy A 9w aEr sAAAg 2 T o9 ke & avt sk evam
a7 =Y Far 497 qrAl A ated ITaT wgr E, g 9| 3
T AR S £ | Tafan oy - T e w71 s i o ae
ST Qger w77 F | (AAhe 0T 7 o7 T T A I S IR
i #e 71
AT AT 6 AT &Y AW gonferat
(Other Methods of Measuring Natlonal Income)

4. s e amdt (Me!hod of Social Accounting)— {757
3% R Wity oy 37 o w9 § PG AT S oA 41 faAT
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forar wmar & 1 o7 el 7 wfarer wo foatz W (¢ Rechandstonc) &
frar 4t a3 fefm axh wte Fo uge #1w Yo M Ho o
rte i onfs srarfermt F sy g K

AURIR AT staar ety AT oF Y gt ¢ fwt arer
ER TV T A AT § A A I gey v £ guew e
qo wdw R qar v o w7 R @ ¥ e T O
arfema fr 1 emT araa wgd At @ | Mo € v e @ g Az
fagm & armfr e 91 afonsr gy WA 93 ammbw dwer 0
T FAT AICAL qAr ARG weawdt A argor Frav & arfwadr witeor &
& war wvafym & oY gy srwqw s oyawar & ofearTs # qumr @ wgw
Tag ) & 1 e srang arfaw PR & ATy Wit gl e
a3 anflaz yoieft o <o FY fregm wtw gy vefaE guAr R owdm w ol
TuTET iy oy #400

sofe wfome ¥ ez far & B wmfes warTy avqw eSSt
F gufiz e acar 71 3w 41 JQr D § GF ety wva aw
T ATX g 1 7w goared g g Flbrder ge Wl adl g ¥ 1R mfRa
Pz g aA T grrg o & T ol qumA ¥ ey e
& anfag frarty av Bravor ar & oo framr ¢ et @sur A1 oTEd
fmtar s 3

wraifaT S@er &7 qegdieeer  (Presentation of Sacial Account
wg)  mw o T el fTay fafr o weed frwr v
fafwy weaw qor daren T 9vEm ¥ AT W W@ g AT @ F 89
(Flow) =nfat & Sammee afestdt Y it @ard | soes qq o7 g A
gerfer & Rl wnrw aY *ard & 991 97 v =1 v EeT N 97
et & o & a0 & 3 7w 3 srargy (Flews of Incame and Expen
diture) & wrRETier TR € AT SwTeR S 7 o 1 feft et
F) g qomT T A o Sl safir ¥ e 9 g o g ) 7 fr
T TR § 7 07 oI SalET T0E AR ST UTE awee 3 7w g -
{1) ¥ 77 137 {Production Account) () 3T =Y a7 (Incorue Expend:
tare Account) rar (i) @ fafwn dar (Saving Investr ent Account)
B et SRt & otwenarat F G NI E 1

1 Social accountme then 1s concerned with the statsuical classt
ficttion of the activities of human beings and human insntutrons ip a
way which help us to understand the operation of the economy as @
whole The field of studies summed up by the words Soc al account
mg cmbraces however not only the clasufiertron of cconomic zets
wity, but also the application of the nformation thus assembled to
1w 11vestigation of the operation of the economic system

—Ediy Peagock and Cooper

R evearerr VRO
0PQ LI ey Wit Ll -
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MR AT T T rdsqwear A1 A G gt A )
SY—TTET 97 (Productive Sector), gegmr ar et g (Interme-
diary or Business Sector) qar wfew win ar afrw smitay 7 (Last
Demand or Consumer Sector) | TqW e A% T o7 Afmparar 71 G
W F atay @i § (i) Seqria Aaa (n) Sty wowes (w) 9o g afar
e arant (iv) sy swdaT (v) e aua (fadel fasm) o ad 1949
i arrdly wedg 9 wiafy (Indian Natonal Income Commuttee) & %4«
57571 Y 47 &4 & atey & (1) Fnonbe gt () ofEr g fel
A AP (tir) wrErT qar Al et

T fearer oy oy i ¥ fog 12 &9 Fare frv s ) el G
T fan o7 FwEw argeeT (Transactioa Mateiz) 17 5wt gtar £ fama whet
T wwata w9 1) tAwhiat r daafort et odr g g o v
=nnfe, f sromferr et &t wape @ o fa g afe gy o g
wre wiAm afy ¥y @iz ¥ 3y fanoafeo

qrmfaw Sutes @1 Sew

zifeat l s niatafy
it | s et | e | E

1. SonEs faan
2. 3TAR FA
E Cietd
A | R —
am ; .. \ e [

wries daie w1 g (Importance of Social Accounting) —
v A wore a1 wgea Fre qenn ¥ SR R gy o AT § —
. (1) 72 sorrefT AFamaear A1 AYAAT TIA A T AT forga AT
W F O d T I gt faban ool e nfa

(2) g sd oxarr & fafam 41 v sivqargedt A1 oA 799 7 @0
SAT GATTCRT SUpr 91 3 F9T 7 o Tl swderaenr it TRy e
AAAI0T AT GO (Fr o A £

(3) v 1w T 37T wrdemaEny F fAET G AT ORI § ATy
5300 304 sqImatn TT GARICRT WA FrAy T AT E 1

(4) ag aerr@ sl il T Gk rggar bravrrw T gl
ey S7E AT i 3T DA o gy e £

5 faba woret (Mixed Method)— 7redir 3w & A i fxg 7d of

TR fafr oukd 9 2) i ¥ SOY QAT B we e v T whiT
ST Ay e w1 Aig g A WA wg T § A oA soet o4t fabia
’f":_‘;ff T ¢ 1 oy wg et sejsvr oo g a1 sm et

fars SR iy admern femr:_:r AT {4t TET T AT P

VIVIAT Jte vas a8 3 1 WA 7 AT 1o 1o Fo Ao o
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W7 (Dr V K RV Rio) 7 wiflg aa #7anar g3 +39 TF WOl a1
et foear e e el sedegaeay st aeil il SO S A AT
411 g gyt faxfag 3ar v o avafiy g ver 2 3l 7 orogwmr 97
& niedm g oM T 1Y e w@ vt s v

TET R ¥ e & wvwd R afegat

{Difficulties n the Measurement of National Tocome)

e WRFA FAEA (Prof Simon huznets)~ % U 1% 7 999
g ANT 4 i T smpvwma @ gl va Thazar T AT g
vt wrrfag frgr & St -

{1) ez o A afemifam ook @ o oo - e wa AT
aftenfas a2 s wn g v wer A il dlet ¥ 5 ang st 8
s ) 919 97 g1 miwT w7 uar ik 7 9w g § e g gl m
Al oorar ar e A off AT oy & wifsrw w0

() o SRR By sl W0 NRT— WHA o F A AT T
7 fire sonshat svain Brar sug 27 o v et areafas v wemar
SRR ATR F g qu A a8 or svd) ) g farfaa 2w @ faefea qur
T ST ag awear SiE i aediy g et § 4

(3) wsdtm s gy alaw BREt— AEHT G & AW R AW IR AT
% 7 wfznd oy st ¢ fr anfay o G farly oo mrmn s
Aty ST IR a7 faror ¥ & faw Faat 9 s mw e Ty

{4) SE qan Jansh S gar vl QI A T i
TT o QAT «&qH_ q9d 4w ¥ qw@ ¥ qAeqr wqy §1 axq fafany
TR G A0 w3 A% | 9 Twsar ate s aediE s g

(5) <Xgdr oy AVt FAEEE-—T R AT 3 | AETH CF 377 wwen
g% o (Double Counting) wva s aad s 8 1 593 a9 33 o
sl qur Aeafee argen & wm o sl s awgd G SR

(6) gRIRICR YATA qralt AR~ VFANAT RVF FAAT
T A0 FIEAIS PRI A il AT ATt & 1 7y A e g
fagwr ¥ @7 ¥ )

(7) fa2ult Wi & W W awean- A e § wfné o G arg T
fxaely wRE ) ¥ 0 AT S0 2 §7 VT AW wEr ST FAT A7 )

(8) AYHHY DAY F YRR ~TF o7 AUF 47 S § | ATIT
sret mArr S Ayt PRSI g G AR B AT g

g fawtad YA & oo W B wr wveh e {Difeatues
of Measuriog Nationnl [ncome i Under developed Countries)

oT AT T TG o T RTTE HE o 77T A -

r=at &) & 19 gismat areTRly oF arEeE (Stabstad and Con
ceptal) Frit e
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(1) anitfzm &7 w1 —arm -fawfra itk atfrr dm i g
TR V@ W A e R AT vfemt e §oer e ar fremy
AT T TTHST AT ST ST F Ak vy A oot Wit A &
Fe TY A ATT ( FOATOF SE-AT 9 ag Tyl & o
st & 1 @z wfemt afarwa ot 89 & aErg

(2) Tber qu fovaeitn tet o1 €@~ o -favinT com o
F1a IeRTT T Ak g A m3en o i swma e a
quied ug farandia atys wvoed ag g o £ i udg a1y 1 o
oy AT AT T ANer ag qwe vt @ T ol 3w of wivy e fir n g
R AT AT A A §

3) fafvs @GN F we wivw v ovve— vz arfn Tm e
fafanw g T #ez il T ot § arw g g @1 i w Tiamg
Ardr & | 7T AT 0z wid Af g o fr AW an dafar G amar
Ffq &7 G owafaa &

(4) wifar od amfaw foemm—wg' 73 far 2m i aber og amn-
far freser T yvw agasi wfenat swlt (vl 2o w0 oo ag-
ety M3 TATTART QT &1 § ST 07 aar qfzare @ prafoenm fasim off
T T qAA AR T AL 2

A am fawmt & A’ (Importance of Natonal Income
Analystsj—T77T 777 37 (el <7 Y UGT o1& T AT T 73 aqEras
& fafam q1 & wTeriy @ 3w fair o7 onfaw ferfa g7 gamA g
F77r g b £ an @ T ey wr § owafag Al aifar
fazymor qat arfar Aifqat & fantw o o197 agaT fog @rava Boowohm
o T wennd 17wy fafifow qae g sy o awa

(1) anfaF smfer o1 qEE—GW o FRAN AT & ew An T
fafa G 3 gV TO7 Al AT AT B agAe aar ey gl uwm
o #¥ 5361 (Trend) gfg a1 3arY ¥ ot o erpaw o ag £ fr arderaear
Farrm &% oft7 YT &, 9l AT AW feaT @ A1 Ay wdeAgea Ny frgear T,
ofy g urg ¥ frraz i fag ¢ a1 ww sdemqen ¥ fmz v oave
forrr & 1 g oeTe e A T TR aia faaer At ayfam At e aie
TEEL

(2) eanfax Aife famier od frdvom & sgmawr—roiig arg srsyadt
utrst w oA vy anfar bt o frafor war famtn @ o sgmar fat
¢ LmEr Tt AT APy wifrr dife s @k qur e e A
bt & fnt i vt agraa feenft &1 o1 o it feew T
axFrA aqr dwrdy Al T F i of wgrem fadn g

(3) adwrawar i WTA A AR~ AER W Qv slrE o -
R i rre o wgfe wnw I gAY T el i g T
O ¢ fr gderrear  wgAql dw i vle, @, s qar gep
CailalictunBiEu K iln s ]
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(4) <hag wre &) saEr—dE w71 g whwbe g9 ara
A A T @xF ¥t afrenler sow & wfy e ¥ wE wwe A o e
{1 Ty ot 3wtz wfrerfer s ufia 7 word) & oy g 0w P
77 qgsy g fr awaifat o faT e T @R @

(>) wm1w ¥ o & e WY RAODQ OGR AT qETAT S0 @
& wmr & fafiver a7 7 g g & e 2 s et £ T
a1 T AT ¥ qeRmans &1 SR 6 g omr | e a6

(6) 3w wuw Fat fafein & SEASO~ T g T ygEE
¥ AITT R G I IEA MG ITIRIT ¥ B TR ;% gvae aaw
a1 AN A fTw s aer §ogq A Il www aw e a feaf
B N OTIR W R AR qhr e fonT A ¥ o0 A aw
&1y IO qar fafrd gro sl gwn £

(7) TR 6T WA~ T T FIU TN Har a1 2w
ST FT AYNIT TAT 8TE g Fang §IIET o9d) e &y Y afy o
fraior o wrdr MRt 24

(8) vl worrdt Ny & fanin 7 wgrT—wed @ ¥ A
arq aeia woEr &) wd fafew wee S 37wt ww a9 e
WY A a7 ¥ TWT F1 nfRw aguEr ¥ oagmt v ¥ egmar
fradt 2

{9) masbrs qur frelt qat o qEOQ wE @ g T wlest g
gy Rd T4 Falag srqeraear gy e § amalT gy fres o (Publ e
and Private Sectors) T wrafiw ARt F IWER A7 FREFT N

(10) ug fwfer 2 & g mg@@e—mg o ¥ agEmm
wrur rr 3 fawfie 3w & snfad anensl B TR ¢F qudIR ¥ R
T ArRrA {0 A o )

TRAT T JA AT FEE

{National Income and Eceporme Welfare)

O MR AT MG BT FAT A A NG g wmAr
TR T A § Fwr FTFAYE HGA & T W oAl voEe fow
AT oEar § | 5 TN oA I GA-TET § WL AT adr & qur fow
i weamr B I F e A mm g Al en awe w g @@
st syt ¥ T A7 ST € A gy g7 qriad avRrer §7 s g
KU 1 ST, T FRTT T 3 b A g (1) AT FEm (Economi
Welfare) (u) =arfas T (No economs. Welfare) 1 37 =1 77 37 7
owgay b aafue g TR Q9% O A5 g | DN o 4 Fam a1
et & gq g7 iRw I apnhT Yam A eg v g faw
O A QT T T S I W S FEA

AL ST F4T FIFF TR T EATHT 7EEFC (Pos e Co s
Tuon) #t Fregar wiuw fagmt 7 A 21 sto @ ¥7 a1 v AT fr
e s o 4R ol Ay 3 A ANE LT w4 A UG
w w gfy TR ¥ HRT AR E MRS W7 AT WA
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sty 7 4 4fg i @ w9 wAagr T o w 4z g o
gremoama AT gn AR AR & 7 Uit o a1 ew onfaw awme v
HRATT TG TFA ¢ 1

ot At i wsam 1 anRlar gawwe 3 # (Natonad Income 1s
not a Real Index of Economc Welfare)

FAT ZH IENT T F1 4T T F7 qreafay gEIw g aFw e ?
AT FAAgrET A A Gy ww frogw fow aap o o
AT

(1) wedte s @y fqqen—ugg ong W iy 8 fur 7w
& TR e &1 A g g A @ T o ey v fume v feafy
w1 f gk wAT am R e v wm mem fer Jfur ofwn g
Y faudr 91 TR & 7 Teaw A AT

(2) I s WY g7 ¥ TI—gw U@y 0737 9f7 7 mEr Ay
Qo A g « afR g e w 3fg femr qurasw ar afmwona
T quz T 777 9T 94T @I ¥ I¢ Ifm avafasw g @@ qrag
oy emsm Tt gy oery 3 ofer Tama iz o
TIT AR

(3) o glg ¥ ye—alz e afg a1 v Tem aE A iy
zx q JiaT a=r & ar gan gfq afss ox foer sne e @y onfyd T
fram

(4) ®vwa &L @ ofem o fefs —ew em v o gwaf afar
Fat @ A ¢ L A T A gl m oA g 6w 7 qiy wrAr Ay
qaT it &1 7T 717 7 ag afAa faar s Aq sy T oamafr
TerEA W APAAT ¥ g ATH @ 1 N Uww a7 gfg a1 g gwanfar
g v gfg 7 TN AEA § 5 qf 2 amakew ag § T oy emew
7 fz faw e v i ¥ @7 ax srfu g=m a7 e o7 fie s
£ R TN T TR € R H FORE ondr g

(5) wdm o afe W AEM—TIEE O § gfg 7 Ak ak
ey 19 0 412 T A g7 T T TEm 11 07 AT a1y 9 awemr
sifew | TRAT AT ag # I g o FTaET 17 Qems gF anath
g g ag 9 T oA £ afz agm am v fe seam @t T veme
# 7 @TX AT <RI T IV 4 7 THEAET gz §oav 9g enfar
T ° 413 AT ARATT T TZA N A %A 3T g7 qwgar (war
goods) T ST 7 &fZ T TR UG AT qur g AL 4 A AT T
7 gfz 7T I AT AW

(6) Shmt #1 wfveia) qan Wl gEdt f g afy new S
iz = wrws T 1 afwe e a9 wEaw g frEr a7 ¢ e
enbrr a1 7 ®w N7 frr caefar A o qfg w1 A
TR wRT TR g AR T S AR w qvE 59 ¢ g fef
WRETTT THEIT T % TR T BT o7t AETr T S
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st e ¥ afy o wald

Tzr w% oF Sear & fr e enfer eoao w 7 T o ARy
oy @ qfe v aifaw wRe AT qvE el W ow o g e i
() wredta gt faww eafid 7 8307 @ () e s w afs Y
AT A SO w8 3fg aam N F el rpraat @ alp
3 7 i e b wfer e v qfe @ Foad g o g
fradt & LT T AT GG F WD) KW W@ a0 g i
e snw & gAtaer a1 fagAr & oo ¥ W fag g wfml 9t afie
7T ful 1 5 aw a aQe ale agemr sl ¥ v frar o g
I AT T R AN d ag g wfw g a1 ono e
N w0 w77 T g wudr wh 37 snfar deaer fid

NI B I 3G (\ational Income in India)  W7a v W sy
ST AT I AP TR WA T AN T (6D ¥ G} wda
Far &t ~ray A A TN R NG™ M AT AT AN 7T 5w
frar ar 3 @Aw ufy <afeq T s 0 993 Wik A w9E w0 aw 1900
o e awa & ang sl @l afr ang 30 ok A dt e g A s
frzrac & gt st ww A & s fw o g faadn Jtewn ¥ o
ag JmA FrEAlEa § AT R W AT T T agAET R e sifirr
fargaa AgAA o o Ao Fo T 4 uA (Dr ¥ K R V Rao)
Fyomr oA 192526 7 32T 9 oY Wy 76 v arfar gy v sy
AT 1942 43 % 114wt gy wd»

s wna wfiafs (National Jacome Commutice)— &1 4 97
51 194 ¥ uvo o dlo mgaarlea 37 wguwe & wdm g o wfufy
AT od | gy A mier ¥ A0 vTe e Fo oite &l E q4t W WY
og wialy o 72 o (gR alaly T 9go T g dm e ar giver a4
<« FealaT JAC qT arAar o faw Tr av e g 1951w gwoatwfx
sl gy frolie SOOI 7 ReqT T fre 49 194 49 3 Fie aed am
F SRATA T A 44T 1954 7 afaly ¥ gy af qr fedle wegr at
fram 7 1948 49 & fag wndiy s ¥ awbaw Sgmm @ av 1950 51
3 mEge e wa f wpnd way 33T Fvequrens sy wege By o
zw glnfy 7 gaare wvwsr SurY (Produchion Census Method) g1y afrs
sevr 3f gerenfa TguT § WIE S AT SIENF TATD 40T | <ASTT A
W W g 9 ERITE T WA A AT PO @ R yow
(Tocome Census Method) FTTr ~T7ar Aa7 441 T o170 T o7 T AT
gy ¥ {1v & @ dxf=F syerar a ¢ ager fme aat ¢

T WHE ® WILE W U oftF AT AT T 1T a0 T
(Central Stawstico} Orgamsition) FTX Fear SEATE IR AT T NG
13 9% wlaT oF Rasr (White Paper) we v frar o &1 o7 quen
T et s WHT g ¥ R e fu i

Wi R e ST X e et Wi An el v 5 e S ¥
Wt o A TR AR ATl A SO T S nfufy 11
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Y ) TAF A AIEIT TGN A1 AT AT T A A fmeat 997 v
o AR E 1

(1) arenmTT {Conceptual) @ur 2 srteraa (Statisueal)

1 arearEE wleamai—ar ¥ T S A7 9% 7V T8 9
U FTr AT AT AT DRI 7 AT TG TAC AR AT ORI GA T
sy 7 g1 £ ) wd 7 g feafgag & f5 arTR ar @& A7 awaiea g
2 oftr wun weg falrmg quedt qorg s 8 war alalaT wha w7
AffA g1 OF SAEAL 7 TR IHIRT AT Feafd AT nw man A o
T G EFY STALT € T WA AT AT T IeNIA ¥ TR 4G Y
wifws Fzr vva 2 @ AR agt TR o7 qg W a7 w|AAM a9ar
Tl 7 9 g1 £ T A7 99 1A SR T ¢ 3wE af-ad fgn 99 o
qr Tt R{IE T i AT e T F Al A f

(2) atfeaaa sfsgal—a7F 7 TR I AT AET R -
HigaT OF A T AT T A f oAzt Aaen 71 5vn wmammorla €
o TEIAT T 47 TG W YT q9Y v ws3dt afyen o fyvmdne
s afer vt 1 fabaed aomn w ety silasr o fasaetty st T
FATT W ITEE S T ATHA ATT STAA R/ T@F )

Lrig
1 UEW JW R AN AA AT Z 0 TA RAN W 4T AT 9 aar

foorr 3 faar arfoa

(What do you understand by Nationtal Income ¢ Drscuss the views

of Prof Marshall Pigou and Tisher in this connection }

2 U@ AWEA A A e 7 7 g falam am at anen
Fifa o

(What do you understand by National Income Accounting ? Exp-
lam its vartous components )

3 <@g o7 1 ovfrar iy o swans 1 fafeat aamen

{Define National Income and explam various methods for measu-
g National Income)

4 S @ afoartg arfag @ wmw o B afeea
HTHAT T &7 4 7
(Defive Natiomal Income What are the difficuites faced while
measunng Natopal Income ?)

5 UM AF FAT SR T T A5 ) 5nayr T1f0 ) a9 g g
TR TG e F aeT v qi afar vam & 36
Lacik
(Explamn the relationship between Natopal fucome and Economic
Welfare Ts 1t correct to say that mcreasein the size of aggregate
Navoml Dividend  must cuse an tnicrease n I'conomic Welfure #)
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6 ey T N ST AT ) sl T 7 gr A o4
T Hifag

{What do you mew by Natwonal Incomie 7 Explaa its refation
stup with Economc Welfare §
g3l 9 (Objectve Questioss)
|31 T TN A0 YE T IR T 77 TR G B
(1) Hacer 37
{n) %77 7T
{m) geagm a1 fFmaz (Depreciation)
(1v) fere 38590 T SgvTAr
(v) S9erT vy
I/ () TFH 7
? dafrm s (Personal fncome [P1]) qrav it &
{1) weda sy — 1T
{u) §7 2w I —Waz=
(e} Yo ET—ZRRIATT I
(1) T g —EIAE e RE - st -ty
fam8 A1 g A
{v) =5 aue s —NeB e
st () et
R o ww qn (NNP) qe@ giat ¢ +
(1} 37 W Furr—Tagar g
(1) 77 T IO AT
() g UG AR —~FRRW A
V) 37 UGHT FAL—TRRY & QR T
(v} 3% v s+t
{1} w &1



Full cmployment is the point beyond which output
proves inelastic m response to further increase m
cflective demand —Dudley Dillard

aegm 3
v Fuwm aq1 go7 AL

- {Unemployment and Full Lmployment)

QUM AR W 9T T sg@rgenwn 7 fra a o ey gaem
1t & 1 germmdr ot Jfamw oo mAe wifa 7 faromr oqae
&t FAmr oy A ¥ A orga am vz oo gaarT v47 dgae
el T 1 Adr TEAr AT Ay AN F1 24 geybemnryy quAy qeq £

A T RXd 710 TF A I feafy wowmwn sew 2 smafr
3 a1 T W OTAN @ T I AT LT FT O T 43991 AT
AT a1 T T AT 3 T A fis AT | 07w k-
Fror & FrsrrT 7 aformy o 9T ’rvn“n—cnil g e <l ag
= g Eig-toid TETAEr 07 qrAT T AT JIFLT AT gafra g7 a7
T 7T V1437 7 9] 30 T wdr frT aem g (An unemployed per-
son 1s that person who s scckmg work at lhc prevaiing  wage rate
according to hus effictency and qualifications but he 1s unable to seek
any job' )

T A 1A A & B A ¥ g g ARG O 9 S
Tm =rr1 apg # gy T T LA M\ A a7l S8R A
T2 & auify Tl T v T 33T £ A g ST TR feat
FITSTALT (Voluntary uncmpolym:nt) fra ks aﬁ" Fudcr ol S et
TV FAAT OF JAAAT T T x’wfwmrm it afer elwy oo
TH 4T T 47 7, 014 7oy R F vy 77 713 5 2 fayr e -
n’.\?l.z;r,:'n’ r1[.‘10‘-'-'4" LTIZOTFY, IL iy ), @34, % ouT
s A Fekicil
T &) F W T ARy 3T v A A avafim g gy arir
TT e 37 |

tfeew au wifeos A

(Voluntary and Involuntary Unemployment)
LU N A % F (1) wfer et (n) 44fT rrmet
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(1) Wfewr &t (Volustary Usemployment)
_ YRaT %’t‘mjm’r 5E fmfa 21 & @ sld 1 337 7 v e
2 3% ﬁqu ap v v a7 o v 2 qegay e veat @ Ay A
A AT | AW AT [ @ A7 I 07§ 1 adwer Yo ddwra
Eid AT T HATT v fser MAamd T oamm wvw s
g —
(1} sl wst st qevnfe T =ms F 719 gedt frel o o
T4 7Fr Tou R4
(2) w=fag w1 T salm F1 gt § owyer fra e o
af¥g Qe 7 ar Ag WA
(3) sy sromaqn n7 waaw 9% & ary wiw T8 o 2R
AR
(8) smvifs myfe av aferdt 4 9% AT sda @ wme R
aar it Aoy Aqwt md it 3
(1) wifew QA (Mvoluntary Unemployment)
53 T FAsaTh a7 ma == forfr & dae & wafe wwfa o
¥ arg e T a7 g g1 FRe ol 9 o aefe Azl 9 o0 e
JIAET T AT At g 47 [ouw VAW A W TIT A ¥ AFRE N
a3 I75 T FT AT vy 397 AT g9fas wagd 7 @ e IE 1
FE TG ST T 97 T AAATL T HAAQ A7 T F M QI gTAS
7 @Ay U fesly oo F0amrd &7 Ty el ) oF wdwed
AEITT 5 (vwh FQMATE T ofqT 74 T AN §F FA &R A
# | wiigs IAmd ¥ o & gwet § 4y gwam wf T el
i, e afgtn W T ¥ SpEmh s T an ey
SRt anfz
SAfegw At & w¥= (Types of [avoluntary Unemployment)—
sifegT 3t ¥ T g eET 2 o e amgar e §
TE IO s ot wew oemd T i e i
{1} drames 3w (Structural  Unemployment) sy
WA 37 KT wd I F AW AT A6 yi@@d = e W
Tt @ i e war 1 A et gem v oo T d
g it 3 T el gl AT s sl h efer R WD 8 AT
¥ 3y q i e AifRT 8 o e  eac gl @ owmfy T
TTOT T AT 9% I F) PR v 9% sy § o strerer i agf
ot aifiw 1 ot & ( STe TAgH T GTwMoAw IYTWE 7 I A G0
NG AT eI ST At Sl St Atafer
stfirr At @t & Atz 2 I sTaer ¥ @l ow water afe few
& T T AT FRAVE e V' T s 7 @ fr st sofaw froy
¥ e & ¥ ¥R AT O ¥ Fve 9 wed &) ey frew o de-
AR LA SR ST Gt S RHf—sefry wlr—stir A
wE—yfa gt ffavrm Smm—nfes fram & fremm ol @i
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(1) wriwmemy &t (Frictional Uncmp]oyment)—-‘m"n’ITT
&n‘nm’r i e AR 717§ Ied FOT AT qany IO T
|mrzr7r-rfr"rrwmmarrm &t v . ar § 1 o A
avnrrmr 7 g i @1 AYEr ¢ o i ImT A st at amivwar, st
i anreg afede, 77 m-ﬁnﬁ il 47 gzE wEry e, afer
sk T arf’wrrmwrmmﬂsﬂwﬁmﬂ arqmmnr
7rE ST F ) T T 3 AT § 90 g8 Am T ’?ﬂ"m’o
dro Foari & aey wext & wiwyerr 3garit a1 gfenler T U
fr “afaegy 390 T awa gt & o oA ava 11 w,mmr T W"r
WT!WWTF’WW?’TF‘T{W?I

gAoERT AT 1 'R afar foe 7 oArvises 3Im T A
# 1 enfag frm 7 9% fafigr 21 3emew & amrd & Tl T oavy o
T Ahr & egeT ¥ ol g e &, 9% A9 T 47 Ty £ v
%mwwmmwmmhmmﬁrvﬁmm T 7
AN QU ST F1 BT T SO § AT 7O A AT WA 7
™ G APeRT ITrver frevE A #

(m) ity FQanrdt (Technological Unemployment)— v

AT aT #37 o Aeqrdr @ar & | O e are g § s
& ayor A 37 avgfarey faeen war dmfar fifedr ol ooger
Frft & 1 o TeaE T AT 9 A gary aur A e gl
g vm faftt o7 Aq-mFa afz 41 AR awnE qwr 2 A g T
S qar oew G477 AR a0 ary Al a1 gw Ay T e A
T T

(1) st TAAITA (Seasonal Unemployment) —m Jd=raear &

it 37Tt o s ot 21w AT A W et A wt-'rnxm’l
@Y | T VR A a7 A or 20 ¥ TG AATIOY wA TWE
ST o Tin fa, aF T TTAE, e vz & e nw «'m
TIAMIT TTIT AL AT |

(v) oz ar fodft g a1 avest Sdmmrdt (Disguised Unemployment)
s syt 7 ar FRGRRAT TTT amr qrrAcar avimTn T b
TR TOIRT frATA ¥ T AT G 4 Py Goimwrdr 75 feafr A7 AT
431 &7 friry i smeme ¥ afir 7@ armTAr ofme aTw M
& 1 AT T nigem F omd g cfed o oagw Tl w feafn 2
Caoi wafms i wfemes s T, o e T m‘?.,mz'mw: Ay,
Taya ok F fmm’r e i AT AW a7 AT P T
ere Ty 47 el g -frfn ot i afar G A P qav agT v

fr 77 Zor1 7 0 4@ w47 frvam Oy e 6 wrfve @1 wrverTAn SR

| P disguised unemployment 1s a situstron in which the wage
workers take to less productive jobs becauce they lose therr regular
1obs owing to cyclical ¢bb 1n economic acttvity.”

~—Smt Joan Robinson
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P gl 7 wfe ot 3 2 1 afk g 78 swfe 1 S A et G g
0 FETA A E T A Ay i qAR WA gA Ty wwx b0 e A
78T T LYW T A Fr AT AT QA & G5 AW ag WA
81t & 1 0T STRTS F17 figdt FATE 71 €Y ST 94T ¥ AW 4T 30
e o or @l frolt sfinemor 21 el mer § 0w TR AwE 7T TR
F T G AT A f Ay q7 97 A w qd i o g at
o BT AN ] 03 gx A T 98 @ oX fodt e a3

{v) aiT 3wy (Cycheal Unemployment)—sra Tdsmedt &
HITT @I W) awar ) F) TR Ad T @GN A Ieww G g o
Tt qEgalt qar Fans 31 wiv gAT A & ARG S ¥ & a5 v frAw
fat g wnar & 7198 Frer e 8, Some & mr fommfm o A
Frerelt &, SEmR ek Awar ol folt Gl Bt e oy frafa wd
o ot feafy weant &1 qdft fqr oI SR A AR awar § safr
ez 3T a9 afw i o & aw fre grar & g ST gma T1g
& A% gw ol A7 ez @ e & 1 AeAnd Sl qI @nr qx o
SIET 1 ST A sfardt @ fawfi smraer Ay & & fard
¥ # 1 3T 97 7Y (Boom ang Depression) ¥ % A I Iy T ¥R,
T2 3wt Tl gei e wrrere § afer O v B e
at feufa 2o ) fod #4

(var) sresrredt dQmaTdt (Casual Unemploymentj—ddar T g7 s
& fr ufuxY 37 ny spary (Denved Demand) gt & sl 9391 Aty wanwy
7T g el aegat &7 At o fwe T owoms s
&1 fra s & framr 6 apmgort 37 ot @t @ onw 71 wb AT g7 g
fer aegit & wbr T i< et & 1w TR el A feafy sardt
Bt & 1 & Aot ke T qur J WA & ToR T A}
fomy gy ¥ 5l ¥ yarnwarg mu @ § 9Og 9F SR W
[ ]

AR & vren (Causes of Unemployn ent)—3amrdl vv Wit
ey & forrt G 15 b e fader yereerfy @ @ fafw fazen R
AT Y TAT A T e ¢ fafw amr w3 97 REy
serv-aree fradt @ iy A(ened ¥ fAv 3 of oF 39 & R f 96
Tt &3 Y oRY R i faw o7 werc ¥ gore far 9ramy § AR
a4 s F Ao & aeer i e R o e aed i

(1) et et v D g (Laissez Fawre Theory of Unem-
ployment)-- T firzTea ¥ wade wlfen admedl ¥ a1 dAr famnr
o [ o ST ¥ @EEAnE T a1 A W e gow 8@ 3
\grrdr 3 feals 3y AT firwelt § 1 o fereT ¥ awd o 03w fow,
So & &, FA1EE, o o frg qm o wfafen fogm o Ao
g ur Fr TOrR ATRF gevihe 31 A ¥ wrr Jmwd 8 3w b
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QT FIRE 7 W10 Y7 (T4 TR 4 A7 gAT 14 A a1 amre
YT grmEA Fo dle 0 Ty fmw m ur fr oqfy et it s
qerav wfr g 97T @1 AZ fage O X1y el e § Al
a1 af 74 s g @ gegdn S Ay e st
strAr § o oot wfafeza fagim ar #zar an

(2) ¥0mardY =37 wiv fagwa (Demand Deficiency Theory of Une-
mployment) = forgra o qrafas &A@ A1 dte w7E wruw § o A
iy afafezr saanerm 31 g3 Soam 1 sy vevrm Fragwa AT AT
a1 to §o oo FTA T1 A fogre 71 A0 waAT AW AN P | 4G
e 8 #qa oA P 9T 1 RTwa 1w A Ste Fo e A A
A Qe A W § aAmar fa warEgel sty g gt § 10 e
forrvd &t & 1 w17 S AT ARl g 7Y 247 A7 30 § WA Mg =
T AT — START FAT & &1 qf o 71 ferfr ol el Fodre aey
F7 77 # f sy — =79 7715 (Income—espenditure flow) 79 77 27T
% wafr ey Jvdfl TA DT AT TOAW AT T T FAT R AT AT
UTAT R w W SAw T Jiw 7 fraae & A avar £osenga oft frean
2 AT T ary W @A 2 T AT Al W AW o # er ey o0
frafy ey ¥ fa7dr # 1 ag frare f27fam Sor o g 247 T oamw -
ST @ g AAr &

(3) QAR T1 @ g fagrm (Cyclical Theory of Unemploy-
ment)—za 3317 &1 FIAMT ST TNY @@ oq T O § 1 gl
ET S FFgEAT 9 AR AT AT I AT OF Jra9qE AT T AAT 2
T T ASY AT 17 D A 777 a7 feafy 7wy A% {wendt ¢ fawdt s,
oy TeareA IR A fafang a7 s wwfaw dm g & @
T T 93T g1 AT T IR T are v wdwiferdn 7 A7 fiva & wey
ot fage a7 =TT Avq § fror fafsss awnaafa ¥ a9 Ssmed A
w771 fram §1 ST o mm o wdl T h wher SEMOT WA AT

fardr 2
e faxfam 2w R Id@ned
(Unemploy in Under-developed Countries)

et farf qut sy w e frfm S AT TR F b w
ars St ¢ 1 ZA S SR I ad eyl saen 5 AR g & b
T JUFAA T W A 399 4 frar 20 Gt gmw e
0 et g a2 - P Gt o s wod) g Pl i
T qrrsar o s ferm A afonm gt @ wafr sefe i e
i A3y gar fedt g€ Taurt (Involuntary and Disguised Unempl
:;nfl) alrrmr et s B F r o By T ¥ T8 8ga I
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(1) wmaen e wfe & apme—ore fomfa @t w wifue awmar
T1OF ¥95 710 & afy & e 971 agar &1 W it ¥ wwaer 97 2
T st & ¥ 2 5 sftw anfien et & fefi 2o @ g s
Fraa dor w ghmt & s somenr fram w31 Fer g wacar
wfar sfas W ofy aerdr &1 T A e A e o gfE
T HT B ¢ afte Fusara A wwm 7 gede afz g6 wwar 31 9=
ag farfaa 2o o afrr & syaerartafur e st e Aame st
I G AAwR ATEE S /W

(°) sla gura stwsmarar—afurmr soq farfer W Tfy xum 4
Firwam zmr v ufy erar A aw pfo as ¥ awww qv A frrr wfg
o7fsg 1 g var ghrgmr anfes 6y v dar gie o7 afeT @ wiw @Y
feaf a Tl @ Ty T srregaTIng & @ v el de w7 frdr
& R QY R 7 3 F a3 sl ghar & sk s@m 71 frewr qaew
A A T gen gEt gfr smem afifew owoAwwr §) am R
aftrrrn oft 71 sy a7 v &t gf & wdifr gate avn ¥ fand & awe
IITRT TG =\ agt T v @ frgaan & wqe s i A gl ot
frrzar & awt fRyaae F avoor glaoov e s a@ 0 ar g o
AGAY QT LI JEITE TGN T I e A Fie 97 et e i

(3) ¥ sieitfs fawre—az ferfam o v defow faem or afy
i F1eT 2 FATE g FTO0 SATF a4 awAF F freer ot w5 aaaia
ITTAAC AT AT G FT 49T GO F o 3y 7 A7 ey A
ofrw 3 & & six fafaw gair % 73 gabr & ame 79 g4r g2 IO
FT ga%q faamr @ dt AT T wan<r w 3l idt § aar IR FE AT
TA @A E

(4) s froerm ~iz Fastan e o i feoea qvari o fag
fraim & 30 P # aferar gl wd § amrogr va o A
Ferer 477 ot 72 3 gl & o 1 A1 g o 7 QA @1 onifew 7w
ST T A FE SrEfar wuat 7 Ay dee T 9@ g o forar
Srehfrr Frosmm gvermaEr ua sbart e g § 1 nfas freser
& &l T 4 1792 T AT & G & qar R A v f gk
T A &

(5) frsre g Qaged fren st g faafeg am v freerar
o Pt g 7 s Ay wfee frond & 2 ) frew s
AN GIF T A F 97 P A w5 g & e ¥ 5w
ST FTTT AG Gy 1 gw [Ra g frwr g ¥ el aw W
QML THF FAAT Q0 A ¥ e o g1 g Een g few
EE EGLER ceich CERE LNk s SR kR T i

b Wit (Full Employment)—q arn 7 = & fag qu 5T
B TorT G & @ X0 s adl QAT IO T g A
7T g Wt erraEm F1 qee fo e ad grar 1 smaen o fagfr
& ar wz fasfog gaq ofsoF XM @@ FEATHT AT famr
{7t =1 % 0f S g AR AR fww A gy g A
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T fr 3% 5 whm Am e & Gfser, wimew w@ YA
T ¥ At ey ¢ oA afe dw O smr 37 95 wiv o s
F oy €1 A1 S g0 T a1 qa g v A fmym il g
S fagTl ¥ wor <rrre AT ww v meed 7 fam ¢ o AR -
Y 7T FTE TR A AT

o Jrmre 7Y sfewrr— g T & oaEw @ fafae greems ¥
SoTEE T AR A1 gw T R 3 ey 41 srdon mwR aEa g

(1) nfafrza srdenferdt €Y wreon—SfAfeR s nTel O eI T
OF AP WEAT AT ) TAE SgER oo S At forir g feafa
fomrs s freer oy @ AFT STET ) @rEr @A wrn & rfeer A
TE [ GEORAT TOEmT o @ st § 1 (Full Employment 1s Chara-
cterised by Absence of Involuntary Unemployment *) t@ fagit & g
Jqaare 71 94 39 feafs 7 fo & fom avd avd ¥ owgw Ann v wrfe
A TN T ATE ITET {1 FOUF 4o To Fo AT X TH ATW H @y
Jmme B v Y TR e om dene a2 Rk} few
fomy freft ofzrs oo worgdt a7 @7 @9 AT W a7 97 ey
fag qrr o L

(1) o TAo FYA ¥ gRMI— Fo MHe g7 whafza fagrm 77 =

o farger AeA aF & I quf T ¥ $EEA 0 AT gTe

By o At R 7 fr afifR fagre & qn S AT sEen W Ay
qUIERF A AET IS FEm AT A A A adr i 0y
shifer e ¥ W faae f ) qpmR W Efr g A AT R
ST TRTA g wunit L A J ae e ar=far fafr s ek
N AT AT FIET ¢ OAGT SR A7 qIEI T § R 97 sy wiw
R afy a7y W fawmar aFA o

o A R s 87 feafs w1 vy wem 3 weR g oh
S 3 ¥ AT AT gET ¥ gl f1 T fm o Aism b e i
cq% frme g frafr @ fay A wwE Wi v 3fg weoved
T T o377 3fE g A g wwApn atn i 1 gfz A aly
et st wagtfr gha & AT A G gdar

(w) smyfaF srAwTEG o BTOT—-STe T Gre @AWY OO0 e
AT raEmIn & o dne e Gl e Rew o

1 Full employment 15 2 situation 1n wiuch all those who want to work
at the eusting rate of wage pet work without 2ny undue difficulty ™
—A.P. Lerner.

2 Full employment 1s a situation whick mvolves an appropriate am-
ount of cffcctive demand, 2 unique level of employment beyond
which po further imcrease ;n output and employment are possitle
and any increast in cffectine demand will lead to a more risc in
prices and pracucally no serease 1 employment, ” J, M, Keynes
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Fag N 9T 7 T G fy el et & qogw owfiar 7 o7 g
& Mo wAnd Frmrfaely wlommt avee &1 ad g o @ Afe AT
(geT 3AT™ fn) Ao ¥ Amwd W Afr FA A )

Yo e e g Ay g QA @ fk qeg e
0 AW 7 4 7 g X gerher R0 fag a2

qge T 79 (United Nations Organssations) #7 o fortz & qu
AT 7 2 SFTR Thor foy fvar qar & 1 qr O e feafy g area
aw At s Tife g swmEgw g afy §7 g7 Jeere T gl @
AR

Sto $o AT AT W yrEAW T H qu VN F7 y@er g8 gon
st firwan 3T aur S A w7 afw 91 Ak oo 2

&7 fafaga Jafer & qu e w) afonfaa sG guear g fe O
AT ag Fatar & g S0 & afm o @ oy oy § g ow
F #1 e qar AR 1 O F9 F qon o A aga graw @ *

Axreila i qae F e w4 oF w3 & 4wl aF e
e i st & & 9w &w v Q1 Qe 7 yrfa seAr af 1 ado oA
ate ZIT qur ot #Y w7 w0 g & (F e fwer v afAa gl
&1 AT wige agr gy famy frar faarg 3 QawR s a3 A AT

arfgo 1 4 ! ar . N
qur QS & g qe@—— g A &Y g &1 & & f1g g
A gralum gy acal 1 39ar

(1) qr Grare o feafa g Ot & Pk 3dsod 77 gEw amAr
3 5 wawa aF & gt & 1 AT o ug & fF ay et awm feelr &

¥ Full employment 1s the port beyond which output proves i ¢las
t¢ 1 response to further increase 1n effective demand
—Dudley Dillard
7 Full employment may be considered as the situation m wh ch emp-
loyment cannot be mcreased by an 1increase n effective deman |
—Dudley Dillard
3 Id ally full employment would be such as promote contiuous may
misation of production 2nd real purchasing power for the people
—Nourse
4 Full employment 1s a situation where there are more vacant jobs
than unemployed men so that normal lag between loosing one Job

and findimg anather will be very shert —Widliam Bererlige
5 thee whar only 7 peraan? 86 4 percent SnampIOyInest LTSI

ma conntry the country can be said to have reached full cx ploy
ment Other conditions of full employment mentoned by 1 L O
we that there should be oo exploitation of labour and that the wor
% 15 should be able to find alternate employment early

—1F L O Reporton Full Enploymg
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£ 9> 77 9% w7 gT T TAVAAL 31 Framw frAw gan evar IO
7 & feafr qmar afe o

(2) @t vramie az fenfy gl ¥ Fanar gRfa3 weT AT &7 97 AT
TIZA FIT 7 TIIMT T G487 T0FT 0

(3) @ wwme o s i sfamy 3w e w g @ oAl
TEATT oA 4T 30 ° G 2@ @y Ae 7 IR e G
TATMR A T TAAT WA 797 7 ST A T e

(4) qUr 1AM FAT QA FY QM T T SAETATT R LT AT AT
THETY 7t 7 3fg @i T ar 41 w9 7 49 e

arTaataet 3 qan @@ dsvre—mer 7§ fafua greand faTi
waergeqr w wesfam ¥l gt av ST e e S g
saied THY @AY ¥ 1 @47 fawfan gqaEEa wr 2R QU rwonT ATty
Tt 76 T At amfr oF qm w gvemd qait T oonng aur AT ke
T 9T T T ARV ¢ A s wtr g a6y 707 093 farhw o
W WLTT AR T GTEACAT G5 0 G9meRy  qsmet oilr mr ey
#1=q0 J29g g AT agear et 0 fET S oy T o e g
T YN TIST T EIMAT £ I RTW (40 T F I [ VAT IRy
HATT AT 77 399 7 99 v Az

qof Qe ¥ Wi (Policy for Tull Tmyloyment)— aviwwy g
AR T 120 700 TOC A AMT B GIAMU T TANR A FTI0L 9w vy
T OBITAIA I HI9 2 A AN ME T ST AW TRFAT TRT R IE T
AR 27 5 fAnice §u A4t i amAr am 1w qa gz gkt
AT 7 1 2R gEW T AwmT A7 Afa §ood g owagdAr ¢ g vy
HEIE FAMA T IEA . H 3TN LT p gE Ay a1
PE F IRTET ¥\ a7eg g ARwT 47 (R AT Q0T TR YT AT AR
# 1 qu vtanr g ffr Sy aar wmvdn @ifae g fasw AT d o
dar fy za At faria aar oy frvfaa areqarary v ST aar -
T1wg wbrgr ¥ Spvar v fafvaar o 3w e g ammT nfa eg
WA A Wi AT e ot 20 fawfrer g g anfas ferar
FTAAW 737 G0 A WA L33 47 qq Ty Ay ¢ aar wreagw wt
FAZ T I AT am p o a7 -fawlw amou e
famr ol 31 A7 977 T AgE Amenn pdt 2w o gw WS T
FATT ATAT TMAT T 37 47 awr wwAen sinfar qonn a1 Al
T s @ A F1 g7 AW T gmr oo owm P g v mfer
#3 frrafa difaet o1 sma v 5 aEr 0 —
{1) ifzw tfa (Monetary Policy)

W% A 1 wAng g wh e @ 7 e aeer s g
O st Ty 3 e i fafmber e T A AT e 0 sl il fafew
Frat T A T (o ged A ATl ¢ gan g Ay A Al 1y e
2 1 #1fz 7 AfT T spepad ga0 A oy Al a1 Fraiag g 4o et
wREgn wty aqg A T gyl fr amo g faad o
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fr wd qaeater 7 FRA gAY gl ~g 3 v wifw A fisra Ay
frg it # | Ade0T sie a9t (Depression and Ecom) 37 o For
sl @ #ifre At Tra afa gagd §oadnT @ Wy Ao
o ga1 4 O (T aw mw ) wafz ¥ ke St wageoTar
) AT AR I (1) FIRD et m g Ay g azar  (n) e A%
T ¥ F1 77A1 () M1 ffr sqwma (Cash Reserve Ratio CRR) a4t
Fdrfar quear o (Statutory Liquidity Rato SLR) &t 787 4% 7
T8 W ¥ fafax amfe 4507 fag wem s S% ¢ & rAr vav gar
SR 1 §AF ® qg gww weh yzr Aifa (Cheap Moncy Policy) sgva
& I W O 37 9 W 3y wos ool fafkdten W afgared @
fedad o araafar aw w gfg Fm @l AdEr v [ o agan
wars fRumarfar & Fm am af 9 & A el sl ar
ST AT W 3w TeAr dAr wifge faAw AT <a% 97 A AT
VG KA R G0 §7 $Arlay 3 g UsnT 41 @2 Aed faqr ar
HTAT

(u) xR A (Fiecal Policy)

T <7 AV AT QT AT 1 nfeq gg wifzw aifa & siamar oF
Fidia A a1 wgro A & ey A @ waag masks o 7o
T3 0 Jur 392 gradft Dfaal et g @ Aifewr T oaw g arawis
o =g ARy w9 fafmem orfe a1 gatfag 377 Avme © @
7 warfan fear s wr g | AT ¥ R 3w aa @A g g
¥ I AR AWaen wifiw avar § frad fi s e 23t 1@ o) O
e F sEa<r v qiE &Y 90 v 1 wd ¥ a9 qEafr a9 7 gy dwany
FU T FAT T ITAA G373 F90ar F0aT 1 &NTTT A FWR F A
sfF a4 T a4 amaafE w3y &g omw aw iy

o7 ITT gy AfARi (Other Measures and Policies)— T UMt
wtlay §g w0 wo aar Afwt wr dead s ard g da—

| wwgd fa (Wage policy)—nfaiced samifergt o1 avair 4t 3
wagdt oA AT (Wage cut Poliy) §TU 90 ST T £1C 7T I
AT T HTAT & | 9% 3 o v afvfed sawnear 9 fawre @ a7
T & TR HEAT & T AR AT AW ¥ fa awq @ #F F e 0w
W A @ A 7ol wmfge v 3 AET gqwteE J T g
Few T INEATT AT R qfg T ar d W ad AT E ar DY T w3
e m i

KT g & aa § T owwe ¢ foawpo Ak s g

w a‘r::% =R R TR e gt Wi g s AR
arfgy frme @il or sawifow faffar 7 So@ gowai @ wegl
difir (Brlanced Wage Policy) @it 1feq 1 wargdl anfa difiw w7 7 st

_— -
| wfafest T 7 fAgra ¥ ST QAT UTE g "4 E
frgtat i frar # famet o aonm 4 0 i amn e |
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Fryell & amerfas Wl 71 3 ) et swdt ¢ merat
Gt § | gog gl Afe 11wy Mfew wegd F gy AL
Mg T g fr faad afew agwr wawer e grawt o« fer a7
I AT AT vy qgE v owagd st el gan sigw A g
tormd i1 A Tadt 32 g enTr arw Atvw A A fam av e ARG
AT AR o 7 o oy fwawfmirfmsﬂa'aumg‘rgwwmrm KErcis
T T AN F AR | (A7 /g @A AR |

Tl A T TATH A fafzee g fr S sarer Aur e b
& et o fafieE ©% g warfen 71 wng 7 wegd o e A
AT AT € At A T @ R gm y e T AT FEA T
forgr @t @1 e v 5 gm0 q@r gf gl @fa A ahw
AT ET &)

sto o fto @AY 371 AT & fr wwgdh Al AWlert smqn T
(Index of Relative Attractiveness) 9% srrariza @t =tlem 1 awger Arla
‘qq‘r{rmf?amﬁmajz#mmﬁn‘fra;fz FT AT AT 1 T =g
T 7§ A iz g wfeg ot T AT TG HHAT TG S
TATTE 7 AL 74T I T A A9 A7 g1 @t AW prqey -
FIT TG ST G § P

2w "t (Price Policy)—go Tromme &7 wfer 73 ¥T A9gT
wrfa A1 An a1 A &0 93 7 aay Tt @ oAt g ay AT AT AR
Frrd it T3 =1leg Ty Ak A e o7 fauif|g dime e g oA
@ 71 gafa fagamy §t ww A 7 st e 9T ave e arfem
S Y1 FF H AR ST €T ¥ € 9T 8 & 9 araT 7 a9t
€3 AT AFGAT AT IR FT 0 wwqr &0 1 yA A At st 477 @y &
feafaar & amfar Fg dfa (Price Support Policy) s iy afz
FT AT gATE

3 W AT Y it #1 GO AT w7 WM (Policy for Removing
Imperfections of Labour Markets)—g= Stf a1 g a¢ ¢ It fafusy
AN G G 7 AfFT I At qar qfa 7 TFIA =fem A i)
= ¥ fag f1 g9 e A g 2 —

(1) ot @51 71 sxamait & wlas 1wt e 1 o afr &g
s TR FT 79T @A M qwt w7 faw. qwta omlaw A et
ot a1 =feq

(v) T FTaiaa 1 Arar aEEr S fa fr et
gt 9T AT TAT L T4 qF 747 T T T ae wfiem o
FTAtET T T T g g vy

4. 379 & g (Increase i Consumption)—azrwardr T AT
fmzztrrwfmzn@ﬁrmm@m{vﬁﬁmwﬁmqh%wrﬁ
T 1 Rk R e & e ot et e TTe
?rfzquizf{wﬁa‘rmai a1 376 53 fy & gz ¢ wifr wwdi w3fa
::jz'mmrrh Sqfe T Al e a1 e o g

3ma

)
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3 fafrairt 8 3fg (Increase m Jnvestment)—ste 7w & fafrm
7 7fg 5171 9Ty F VAT @I R IBA VT O TG W IRA
e & sl aun ) fafaan s 716 @nd 1 grm frowy
At Fgar o {x fafaum aom o 2w &1 a7 anme aur s fRant
ag 7 ¢ Ffmm a1 amr ax frwz @war 2 () ama a1 22 (n) 9t A
A FJRATGTAL ) WX IT H1I0 77 317t A1y 71 o qur 47 @tr qzm
aar faferim = 1o Nearfgg foar o1 axar &1 797 < 37 37 W0 T
qwlt gRy AT Wi g T 2

Fa'rqumt & afg 7 fan J1avT § dar $1 S60a SR WA Tan
{R3m & g% amm T @ grar & o w7 fran avgelt qav faaw Fvar @ arag
95t FY WM SAEFA AW AT F ZT G TIA F I R AN VA
7 Aara SareTer a1 gUnary 719f fovae ey awrd R ens Fr e s
ag A (17 @ § @ sl agfeatr oo gt fldw gemiT gEn i
Zaf1e &0 7 v T ¥ A e g g 7 o a3 fTaa
fytor vt &1 sreew v F7 TG D owl | AN AT T UTAT AT A
VT FEAT TR T IG F ARG AT FEC AR Frwy AR A @

6 fadsit 2arare & g7 (Increase m Foreign Trade)—qut 747X 79
ez eamare 7 4fg % f1v wmw v g | fadet s @ afg @ |
frgtar sdtar & &1 afiqt o gt azar 53 Gl qur o faar ot &%
YravaFAr v ST gl § A 08 aw faann & §FAE 341 S1vE ai gyl
Fr yrqry FT A ) fgeny QT ¥ afg a1 ur o1 ar < ¥ Fu ggn fager
a1 wfed FE qer g gu Ar At yamr A Ao fad safaTT
¥ wht gzar gaT1 Tatey T fRear sne azar Sewnn wafy 7 gl gmr
W IUPTT & S qaid AIATET INTEA F1 W @A § fAm awr @ar

faera {Conclusion)—Tw Torme Y Afq o7 &g & Ty v oF W 77
T FIAT QTR | GO UFIR T @4 F7 579 7 & fq awwrlt geqer
7Y arfy 7Y wratasac gl @ Nl Ao @ grerar faw T 5T a1 AT
S AT QAT TUC T T IA T MF ATAZ FA0 I FF AT 00
foz Fogr a1 g ¥ & L qAEArT 30 T wT g1ememar §F o7 7 SEERTT
a1 Feaf=7 99 <raTar g N1 QX WA ARG T35 AT AT AT
8 1 gt & g ¢ Frafaa o sreeann @ falew sifaan o amrar

T AT Ae AT § G4T IRA AT w4167 T TF S 4T

T
T ¥ frmf 5a Frar swoagar £ N
w'(‘rwml/'

| Fuw R ¥ AN A ATAT ) AR T EIAT ST IRE
EAIE L]

(What do you understand by unemployment  Daplan different
types of unemployment )

s fasfa AL ¥ TR T W@ FEA 2 ORIH T
I T Y 0 T A 3 ’

ta
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{What are the causes of unemployment in under-developed coun-
tries ? What measures woyld You suggest to remozve unemployment
in such countries ?)

T IR e s g B 0 T wifa At egear
Frfa |

(What do you mean by full cmployment ¢ Discuss full employ-
ment policy )

ffrnan g Tt 21 a% 1zeqor e

(1) TMeRT gy

() FATTICHT UL

(m) s3¥7 st

(1v) g Fermrr

(v} 51 v

(1) afeeT aar srdfent ger-apey |

Write notes on any two of the following

(1) Frictional tnemployment

(1) Structural unemployment

(11) Disgursed unemployment

(1v) Cyclical unemployment

(v) Seasonal unemployment

(v1) Voluntary and [nvoluntary unemployment

Trgfaws a3 (Objecuve Questions)

frfafaa svar = @ o T AT AT A1 E
(1) 9w At T feafy oy JIQ AN T T gy AR

77 7 {u oy vtg'marfw-ﬁwmaﬁr‘:l

(v)  awERT FYIgAET T BT S o g FATE

(1) TR T ARAG UF grqrar FWLALT gt &y

(v} ATFACHT I a7 BRI L g — T 29-
W ERTE

(v) =%y ST faT et 2o o7y $TE AT AATAT7 07 ferzamr
T 4T ST oY 207y 7 ey EMAT &4

(V1) w3 TR farfg ATIIEAT 37 1% @ )

(v} 991 219U 9T g ag g g TR wazer g ey kst Eirct
TR gy

(viu) 0 PN 77 vy 2 w2t 9357 gy Tt 7T e

g st & gt
(1) =1 P T dy () TEN () w3y {v) mgr £ 1 ()
TR (va) £ (Vi) mrer 5y



Supply creates its own demand —J B Say

g 4
s & wfafesa fagra
(CLASSICAL THEORY OF EMPLOYMENT)

,ﬁfun
A T uft s fagra At gt st w71 woTar

S0 E | e frgyT T Aww A tvew fegw wr fArst 1o @ aar
« a aftfesn Gz 7 f5ar 1 afobow somfenar a1 fazaw a1 7 oderaear
7 A g Ve e 77 fealy ad) wgar & aie af #o ARG g arwg
FTFEAT K &30 U8 7T qufeae §F G (970 avimra qend g g
v a7 feafy graw @ st L g s # Ty el g alteg s
et 7 AT I AT YA SIFT 3 AT T TET I
Wte s I & {Prof J B Say) 71 arart faw «r far s _afs s,
Fh £ + (Supply creates its own demand) 31e Wo T
far &1 wpar wr 7 aifes geuRA W @A gragy | g gz afar @it
foruly Wt A 0 offaT A g ATAT |\ TH TR 9% 5A fagman A7 arar ar e
SafesT qur @ g st 7 ferfy od qd smoo

sl ot srranfoar et o1 Wo are we AT AW ur froam
F QRN AH TN F17 7@ far quame qw 4l0F I F#;
feafq g1 & 7er avar  yhafoa feaw er g7 o b 0 TS A feafr
AT AATT ¥ vfTBT ayrggqs (Voluntary and Frictional Unemployment)
r € T wrar LwEey adwar 8 s 39 ferfr v grre @1 safe
7R 7 T afNT AT TR T aare 7 g o ffy w3 aten e
JAIT &F VT a8 1T AT TAT W1g Gf g0 IFARIAT AT AR A
qFar LAY XIS IR § A feufe L2 ikcalikal
IE S YT a1 G TAR A EY Ar AR AT I AT a4
JaraEt 3 ava afRr guam @)

ufalezs smmen g7 v i swdlfoeT ar aarg agaa 1 fafy
33T Q1§ W ATAY  SART FFA A e yARUT Ao AKT AT & 00
wifeeT aRSTE A g1y ot g Qemre e feafy o smonn ) safeer
AT 71 7 9t st gt wfafes symiferm @ g faar A ge
[ Amaar & | ST 1A T T 9T 319 97 a1 [fe 71 77 T g
ATUHT ST HART AT & 97 7 owsgaedn € SwRIaT I A
Q1T I &1 GG R~ (1) AU 9T T W 4w w9 U I
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(7) gzr 7wy fafama 0 sl @i gy o AT afafy gy b
g &
& w fraw @t aneilaang (Critresm of Say s Law)

TS 31 AT Qe fagy ap SO 437 s ooy o Frd)
Ao Ao ate 7T amars faga 41 gy ey TR AN 1929 30 w1 ey g
YERIAC | AT A Mo 7 T e fFam ar ararar BT 3 41y
3l I 0T faan Tragn gz AT AN T J AT wRIr L wy fagm
T fag afrran 91T 1936 7 syifong qyeer “AT {The General
Theory) o 1o 7 3 famx 7 74} ST A T 0w Fomayqr [Reca
FAA ATTT JETHT Yo 37915 g A W iggan 7 4
T frga wr aramar vy MEEREC T S ARET 91 3 og
FIAZ 1 Ao o R mmy g7 TREWITATERE e 3% rgn T
AET @ S0CTT sqmiferm g1y g T X787 7 s oy
aritur ax (yam RERIEUE (L DRNE o S A T A ATAr P

fprar aar ey gt BN 71 77 T &) gy T1 47 qare (Flow) Y1
FR TG 1 q
I AT I T A A7 97 oaq az fray vy 1

(2) g3 v fafma w1 wram aFg won gz falany
TR TG ITET WA R &4 ap0 WA w7 ¢ e omar TIUF of g
T I A9 A1 aqiq wrar AT 7L afy oy fafa= TErar
T €3 T2 71 qf 707 vy AT TTATE | I v g RELET (o
A7 ofd v qar aerm 71 (91 g1 ar e 2

(3) 37 @ fafeii o wrmEr—are o TIAEarfram T wwr
AR R T PR AMAAT walE o o TRATE Mo T Y1
TIA WY A AT ¥ aw oy VAT T af st qar g9 T e

wr«%_mmuz 379_m7 fafrmmr o
T A7 &l oo s qrar s T
L3 Bl fa ar e g

(4) 8TTR gEmtT—sr1o 7 47 f3a8 manfem vy A 77 g
T T wte A 7 T aa qargrg g I waifer 7o 7
TIEITEIT 31 T3 ¥ 7 717 TTRT 0T TR g 1 71 Aty
ATATAT =1 1
—_—
1 Keynes greatest achievement wag the hiberatyon of Anglo Ame
nican I conomises from tyrannical dogma ge Say s Jaw
—Pr M Sweezy
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(5) magdy & wekeht oA Wrwwww WG R—uio TA A F T Gayw av
A T Y FET F T WG A A wr I g0 A Ar
FRAT & L Ko FeT T 30 0w A Ay 77 go wg e wwgdt www
&1 T €Y A8 3T o7 W & wigw #1 o § 1 wwgd v wek @1 s
aRmRgn AT A FE RO AT 77 AT S FAITE 8

{6) fewreia wrr fawmu— ste & 1 faw dwFEAT grn fer-
av 9% sputled # sk dwwter g oAt A gfy & 3.geT ool g e
BrWeTla aragn d fraralyr fely o wewraT amg A g
faret a2« wlalieq f 3o T T o

(7) b far wmw 7 wbedifran & wegae it & Fr fogw afe gar
FART AFATerr 1 e e anaRa § ot Afapr 3 e e Ty
T :ﬁ;r tFen faw g & vel 7wl oqu sitdifivar &) fafr of
ST

(8) gav 3w, IAIA TAT AKX T W wfAT w0 §F F
{ram & srgm yar o oo wrx @ fran asqy Aar daid gER O fage
FTT A g 1 Tl Mo o 7 37 TEAT & (% gz A IATA AT A1 I
sgF T R @ o waeF yiwwr Raedr g

Ste & & a7 faan 37 T oArwATH § qewAT § e gar
far o & &1 oy yraTea e w9 wenagiRF ¥ 1Mo T T ¥ faaw
FTTHeey 75 g {1 d gy wrfew faew 7§ & faw F R
L e A 2 T A AT srwar ¥y A werwAny sedmeran
ol ST G20 F91 Smwre N7 Arat dgifar g g Al §ooE i
g AT ar g 1

o A & frum w1 Feaniterar
{Applicability of Say’ s Law)

Yo So fto & F ararx Fraw & wraw T Faw ¥ Pramhaar 71
quealaFar MY g J1X Fga ¢ & ag (7Aw a¥y wRTT FT arqeraedr § |1
Qar@ e ¥ fya wrevdrar 77 eprar 77 @ Az Ty 78 @1 d) fraw it A
g

(1) weg {afwa maezr & & @ faow (Say s Law o Barter
System)—3 T fzam & ayww T5¥ § Fr ag faw geg-fafawa yord @ ang
A &1 s qrewar 7 £ 06 97 ey ATy W QAT E | o fadar
Fraraw & e oAt aef aet ndl & 9 € g TRT Y A uw 9w
Ty & w3 S qEg TV A9 I wwr £ q@ gy ffrew T ?
SfY gy &1 qare ¥ (5T ave aAr @ 1 aEgl o Hann S fafrra

ST AT T E

1 There 1s no place and no need for say s law 1n modern Economic
Theory and that 1t has been completely abondoned by neo classical
i their actual theorelical apd proctical worh on money and the
business cycles ' — Haberler -
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AT o oA T T R Ad R | AT agarT A aa
TR T1 AR ST T IET R 9E W Ay § Oyl e At
IR QT 5 g 71 fft Sevw g1 AT ¢ ot famy g 7€ &

(2) sfzx wdermear & & T fawm (Says Law m Monetary
Economy)— 77eq714rf 91 A& TR (7 ¥ agr (T sl & A7
faaw wiEr srgen m @ MY BAT 20 T UF AERT R % AT IR
(1) 51 fafms 71 UT STy A0A § 1 GRT AEGAL T 07 g 7 flaww 4707
AT 1A eRge T g Y fama e I Ay @ (u) T 349
i wa a7 W iz @i @ Aar vt @ R Az AT ¥ St aw fran amar
# ot fafadi g ot & qar ww AAm Agr fran snAry s gfg Bl
P & Azt # gl @ A § g ot foar gw ¥ wafa gt A gk
® kT Ay sl ¢ awar f o

Yo i 77 Wzt e st Qe fege (Prof Pigou s Wage-
cut Theory of Cmployment) q7s77Tardl orqoreft &o g (Prof A C
Pigou) ¥7 a7 wyzort g fr afz wfer sy A geEEAr T qET
AN iy A1 AAT 77 @ aw At § v A & fr af wadog
TR £ fr et 11 e e xfawy grer ST Atfer worge A7 At
AT geia qur o7 Ao (Labour Unions) 7 94TT qraT I ¢ ) 914~
7347 Ff7 SATIATIIT T AT A1 AT OO0 7 qwprAr fquier gfar
77l o 9f T AR ar A g NT wIgdr AT a7 AwGH AT A
3T (Marginal Productivity) T 7737 gt AT 1 qre fiy 77§ I
“ » q it g afasifoar. qu L T
M T 7 T T AR A7 o [ qoeedr ¢t

afz Tat awg afart 31 afa w7 ate 7 afar g1 q1g &1 aw-amm
F Ay F1 3T v T Y7 9z 9w Ay g Aa@ em w3 ar froam
A1 At Y7 G415 7 aavern anfr 78 @ ar o afirn 37 st e ol
a7 aT wHRI AT 2L 4G 77 freedy < a3 av b ooty ot of @ g
TEET AT | T ST A AT A1 g AR g AR a1 ar
aredt & | wfAfezy sramfenan 21 Aemy @ fr afz @l A @ mE
A AT TF AT ARG @47 7 A v wwmar wifeq fromagd & AveiEar
omrer 2 it 2w & qagdd @0 @7 8 TH T OO T e T gz
arar § | 7 a 22 7 GAmd $ g7 gl Ty m & site gy a7
= 7T ¢ T ¥ Sat] qagdl & 2T seew ama a1 et —a
T gilt—ary a7 fot add—smEn afim M a1 omw d
T 1 AT DA T AT gz AT o7 o a7 g fr Sened F o
T | wlar gt Fafadem gom- s qar T €M1 AT St iy
T ¢ T o g & Fieed § xaa T oane gl a1 Tw aa
AT ST VRN 9T AT 3@ nit wfrdt o e T owgr b, Temm oA

firg amar ¢
W & frgr ¥ s
(Criticism of Pigoa's Theory)
(1) mogdt « it w1 wfeget faare— o iy 97 frarer § g anw
W73 3 7 wa § AvAr g Ay 9g I A ARy o g Rerar &
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st iy qut ey fafea wdafert 1 A% 3 gy ar odr 1 g
"R A AN O oF a7 gEm At zrrgvi‘(:m';wm F f;,:rm ;;
sivafiy wr foram 1 afk oy ww S fvar ST 08 O Se & gl w
AT a2 & A ow T & AT W E 7wt g 3= ¥ g
#1 ot 7 wfT gen s g 9k of s & e amy 3
AR A F v A gadt e 3w (awhy) vy Qo Sk v
qut qtr Tt frr sl fe AmTd e TP € g2

(2) v w1 A sRmT—~ e A F i A gAd T Az Ov e
T 7ogd ?a)a"ré\h?mm%aﬁitv‘mawmmﬁam
FY 1 gfz vogdt o7 weRT F o Arm S OF Auw @ o o At
3 &t miw 1 gwleg w0 § 1 AT S gT A T Prey weww § A A
& fraffi g & 1 a9 weXd & maAfw (v@) 3 aw @F b 0w
EaE e

(3) mragiferar 1 @ — e A7 F F181a 9v ox e i wat
AT 1 T T G0 L 1 e FW AT L e iy a1 gl AR
1 fare darfar e T At Ibm an A § Tog g aremfos g
srafys TANTE )

(4) ITRN 1Y FY NRAT~Tlo FF ¥ g F FAR 77 SO
T gu e v My ag 78 awg aw ¥ gl w0 § aeiw qor el
Q¥ {1Y € st X & ¢ SR ST T 9T el aetl @ ey A
stal A S 3 g s fegra sy fogr ol a2kl -
T & &I AT ANY A R AT D T fr ewd Ity mafF (Propensity
to Consure) a2 "

Uz w1 Rfafor frgrs ow ghe &
(Classical Theory of Employment st g Glance)

A F wfafesd fogra § gy @ oy AwmR feEra Al
et awga e gew fopy fiaw] do e & e qno fig sy qar
iy annfe sl 7 frar e S dve ¥ gy it §i ¥ S graadt
R I @F T W R Y W AN R ufafs Jaaw
fagra ¥ ) wga w3 At b vx gl R gy gfafer R E
fagrRr & (W6T wHIC T @AF § —

(1) wefsmaear & v @i @ 81w @t A ge ol
genifed Siar & ag ol fod ar #1120 =SC g e = g IO

(2} sefy serram 4t Gl o @i St 9@y e gemm wir
syafs 1 srw 391 & i ww =g (S=XE)

C»/) srdareyt 9 ayrrren A ad P e 2
(4) 77 %l & anma @ 71 R ¥ graw & gﬁ'}s% ' )
(25=%

(5) 77 =fay awit fmrg sarEer 3 afd amd Ralnnd

@it Farr 77 feoelr ard wrdt )
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(6) 47 mara T A T TV T A0t

(7) waser A g A wr o Rey Rafy ¢oatr Fae
AT 77

(8) g wAmifnar 27 f 30y ¥ wagd ¥ T 77 g nwmre grey
Brar s agAT 20

sfafeza T fagiea ®) steteng
{Critiism of the Classical Theory of Employmest)

wfafezy T frgres #1397 gy qro AR T AT qrww ¥
Hro #1774 afyfcza arq WAl T w9 7 gAIC ATRT WO 47 A6 F FLT A
fem fagmi sv1 2lrariza fagrean 77 fai ®=q 7 o fagrA 4 seTAr
T4 AT FrE uw or 7 usmT § aw F ot Fo dto i oAwr ave 9Rp ¥
TT T AT T AT ¥ FF Aqeaawy v qu s 51 feafy we @Ay ¥
AT AT AEC FOAT 1 9o AR 1929-30 AARA FT AT AT AW TH
faard av 93F fy it v mmrr BaiE 99 £ Al oA aa-
’ﬂfwrm T Qo RIS 77 faTe W gTAT AT 970 & Aag g Ag e
ST FR | qTo Fe ato 7 & Trwy faum a1 My frav A Wie O 31T
FAZA AT 317 T 27 77 i gen ¥ e A7 s e

fte F 7 whftzy 7t fagrer & (X6 g 17 JIFEAr a0

(1) qof Aem & feafr Arven wEAr A —vile AW AT ATAE
fr g{w Uiy 71 feared vg qpatey wzA &g GHarde T Aqr @I
AREEIT T TITACT 7T OF AT I A 2 )

(2) wrdeamen w39 aunifaa Agl @@—ute ey T 7EM °7 fr
adeaaEar # 1y A At (ealfy vy w7 3w At gy A @y fova
| uA & {397 71 TN JAREA T TT70 0F 417 A1 947 9 77 AT
FAmT 987 W?( ’1_-[17 Zr %TEFI' ?HI” #T I -4 JgdrT AT AL W7 al‘z
T8 Pl gt e frad afar w AT Gl & oqwm g o v{m
ATTTALN A1 Q1 F7A FOA 21 G E A g7 I A FE Sy ?
TT QUAFT TF TWIA AT A1 F9 V¢ ¢ 17 A4 w5 freraz omr #1
= YA 41 wdTEEA ¥ pAT 5 A fravar a4 £ Aw ofsaa-
=1 3t # A 'r{ﬁ FEY wTE AT

(3) =gy i w2 grr qAMT W OF wwGE wren & He
T 7 5 fr dte dm avawgd a2 7 A e 9 g o
aleqdt T # ) ste 1 a2 £ frowaght oA g A Ay
sarage wie 7 Afe FvF 7 AT a1 =7 owwes ey wm oawAr §o awgen
F1 AT AT T A7 AT TR T e O FeHT 1 o oA sAet §
STAE T YT AT F T 3 T Agy F o

{4) drdareita armar—dto a1 31 ¥eAT P fr afizy Tme T

fagrer doa e fimr wr'wr a7 aTifea #wa frogw faa o g 7wy £ ot
T feafr griv 2
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($) wat v fafwdn 77 vwrm—sho A5 a7 fawre 2 fr sfoften
Fagrit 3 55 a<ur & f e v fafnde awra veq 8wl A7 A ave
IR ATV XL AN & s 3o ae gt & o o Al o far anar
&1 I AT R fr A o Bl & v omver w1 7 A} ke o F €N
T FT TR & (T § A O T g ) A @ I SH AW AT
¥ aved ste a-a & Gear ofix aam 65w a1 oF s gen Ty v §
st afe o w1 faleia 5 frar oo dr 3 orf s )

(6) wareafaw wvang — sfalsy sefmfend g wfmrfka Qo
w1 forgrar g Ao qu wledtfrar sgen Al (Laissez fare) qar #iwe.
afFar St sarafer araar ot waifa § ) vz mrvad st o W
73 v St prfre sfalg dame o fege el 3 adan e
o far @ e & et o qw ¥ qu QTR AT |IC ATy a6 g
i AT A S ar g 1 te e ¥ gty TeRmEr smarer J fa
fafiz fogra # 2 wr A & 7 9% gauw anala g & IFIAR AR
¢ frat gn =Y 2 1 fagra op samafer o7 seva@fe g0

staftew qav o Fitea 27 FargwREd § w
(Dufference between Classical and Keynesian Views) -

T A ﬁraﬁurzm?iﬁmarmwaﬁajé‘[ 75

(1) M Feg 7Y fRyry JeeFrdT wgyT ST e T st
# wafr shifer figm deerie wgm e @ )

(2) sfafees fazm ot (i & e o) 91 s wrag § FdfE
;‘W T & fr avd waraqwr wly 21 fendt & fres Qv 11 |12 v

t

{3) whrfera Fagra erreraear & qor et feafy 4 wraen wm@
AT & wafe T 41 w5 & geladt sremen & A o e
AT BT E )

(4) wfafea fomv wafaw awgd A zu ¥ ak o g
TR W T T7 ywA ¥ gl fve 7 wgar i ol WA A
giua w aagle 7@ &t

(5) wfafeza fagr e i farioa® 9H T AT § oafe
SqIvE AT YT ¥ ST 9 Wit a9 R )

(6) whtfiza frarrr 0 sfwrrm wrand st g STt It
aftedie wraETs ®Y o frar e W wam @ )

(7} sffeea smifetar € e fating figre @ smna €
wafr 1 a7 frgier oF amarg fegra &0

(8) wFafisy frzry wegfrd awz (Balarced Budget) S mn; zaf,
wafr T4 Rz § a9 (Defient Budget) few wwz fedwyy wdma i
frqed @ g wEd At &
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(9) uffezg farm, a7 ag wraar @ fr 990 10 o7 feafr ar$ oy
I AR T ATET W T A AT T ol femr
fa7g & 9g 327 97 qF1 47T @ A T AT AT A 2f A ol
drlEr IR ¥t azar P19 Vs 7 N3 927 A waT qfy ST 91
FuIaias € & agmar A0fr 77 IOEA g 4) F4 qvwrgad e &
g |

(10) yfafezg foma e 71 ana a1 =@ ot g afr AT
i wans 47 gx aR-ar owRay aar g At af s ma o

(11) sfaftrs fagm @ agaagey Tav-7 9 afr o qgg ¢
& g difam 7Y Fraifay o T o e e

qET-S

o Fo Ho ¥ T giwE FOF TT ATNIIAT a0y

(Examine eritically Prof J B Say s Law of Markets)

Ecel
e gt mbr v fGar v AT 21 TH 4GTAT ATRERRAT Ear

Fafa

( Supply creates its own demard  Discuss entically this state-

ment }

[€Fa—qe7 gtoo dle @ v Fraw &7 My mrgraifar am i

ITF o fagra ¥ smrrr §faw ]
2 IR F afafer fagred 31 SraEmoR @arar fifao

(Diseuss entecally the Classical Theory of Emplcymert )

3 ufafem S frgied @1 aua Aifsm o T mer T AT aer

AT HvER fraT o

(Explam the Classical Theory of Employment On what grounds

has 1t been challenged by Keynes )

4w weEA T ¥ dAd o TN 7 arE A ¥ A see ey
gftz sy &7 Fifaw

(Ts 1t possible to ncrease employment through wage cut ? Give

seasons for your answer )

5 g e wfafer apse ox T R o s fran ?

STAT @ry afafar wnem g e gare fivr Y7

(On what basis did Keynes attach the classical system and its
conclustons ? Where does hus system differ from that of classigal
system ?)
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() d=mfus wg (Theoretial Importence)~—sie 7ot 1 Frgra

Tragilar uger fe7 gear 1 TC Qar d

L sto s v farvaw ourer sfer fFrzrg a2 frooow HEAYT

LS

2 Mo T @ T SATT AT FATATUTAT § o 77 37 DITT 7T 4%
eqrfag @ smar 1

3 We Fiw T frmry iw o Fagra g oo fafaw femfmr v
I far

4 o & 7 177 frav w1 "N qur 7 R frgr & & any qalaa
T H T gr

> e qrd F g AW widfrx § T G ok frgra @ waf g
ar arFw fFac aar § v avglye anfar fogem ) frfag avr o
wgrar fadt & 1

6 sto F1 o fafrlial A1 Q@13 awhy ¥ AW WHL G | 9
W § fr awe oF SR 9w e § sq AR & aeeged S g
21 IO <47 AT o R AT G AR A e a7 F P ffa e
ggrer fagr s arlge ¢

(a) snagifes ween (Practicn Tmportance)—sto #1ew &t g
eqragtfr @ T g e Tvew gtz firafafes o T et ax 71 1 asdt

—

1 Yo g w1 7 9t 5 qn Qaryre T fruier q@ wimqo it
# qf A g w1 Ay T & aad § @ IR 93T aqeer
¥ 9EgH Tl g T aaT) geaers & Ay 7 wage

2 sty famtw & P wda wgfe amz s agroTey far s avar
TR Y e o7 96 49 T qur Ty waewaer w1 FaTa & fw
1 & W A A

% site W7 ¥ 97 a9 eqmwar (Defient Financing) Y WA a1
sie garer s e

4 v & 7 ¥ wamdly Hify & wgE F1 AT FART A T
fear arg g WYy Ny 11 S 37 0T g

5> SYo e 37 FgAr a¥ fr FAGH At W I §dwewea gl
T ST A /A

6 ste AT o T Sfaw wargdr Arfa qur Fwg A ey @1 e
i oz gmt Fm wEgw fran

7 Wo 7 I TEHT A T W yw fxfidn ga e
arfe faqry 71 AR e oty ¥ AT Yarey iy (Soenl Accounting
Pohcy) wt §are 7 &1 war &
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F fagar wan areafaer o 20 (Under-developed Countries and Keynes
Theory)

sy feerfom &ont & faw & a7 S frgrr o ey 7 AT
gt grar—

! arey fawfag 30t & Wt w1 wE wo At g—wie T AT
frgre forfim qar dolmd adamaen 7 (v At ot § qreg o faefm
FF fan oq wft ag ¥ anifr e Ronr w ERAAT AT e aifer ge-
AT T 3T FFT o] 4 B F1 W AR A qRTIE 0 AT 91 A0
TR ET # e amr R oagvm R A9 @7 2w A gaer aiuw
€Y & 7y 1 /e afear yuE o annfar e § g & gt
AT ST 2 1 TTT FATAT AT F AT G4V Fo7 AT AT FGAAT GG
FUHGT 717 &1 gulam oo Fier a1 fazr smr-faa (& & G
R T E v g A

2 eren farfaa 2wt ®F wgw awet anfar faw @t 999 T A w9
TR & - Wo T T 47 farlan amt w A et ardr awiaw e
AT < Anear ¥ weraA Ay ) gy farfrg G F AW WA AR
enfar R a1 €t ¢ fomd e it Gmfor qar ot (e aft
AT § | T} femier awAr 31 S ae A gl # #3997 7
FT I<GT AP WA 7 )

3 @ fagra oY arrad aefafae 29 & @y wdt At §- -5
TR AT qreme T &1 AT T o AT £ (1) oFvETam fevager aeaiuT
(v} T aFafeu | T 72T {7 amaT w geoTae avenT Ay A AT
FEEIAT arls 5 71 Tivaq 7 76t fiar | a frfra gon & faam 3 fam
il g 1 qfrafa 73 o7 arwrar grv g | e avan e, SH—
eii=eT TUAWAT 4EgAT 341 yavHt AT meysy gfa, A9 AT 47 Ay
afr, s sqrt 71 fafag 79 ory s 7 afalw @ awan aT g
arlz o feafag am & ad o it wwlar o faw o faahm
Bt & A A7 AT ST ¢ O 9 A AT, R R et e
=y AT AFIrAaT B WA g qifz e g 37 Pravirea oA
Lesicig |

4 it 9t faw vrawn o) wedh gan e FTAMITE 7 M~
farfar Zoi1 31 Awdt 21 AT i wz a7 faw orgear sAw fafmer 51
FOFT FAFI LI AR 99 ¢y B gy fealem 3 5w e
2 1 s~ & T g A7 ame ot it g o s R 9t
AT HTAT EWT P Wlo FR ammr Manw ¥ Em gy

5 wg-farfa 2t &1 famw ey wE E g e E—
sie Fw 97 foprar ug favfan &, & e AR @ aTart
Finty A g -faEtha T dimreg qiT i sl i oderasar a1
Fr? AT T P smeim E T A | el sgfe s e
faflt 71 agrt § fama T awre ady @ A § wanem At
frFe T AT ITOO AT AT A q4 qrafarar T oy 7 @
€t i it fafrdras 77 wrerer P o ey 21




Frg &1 Qanre frgv | 65

stmadt WA ¥ wem wwdsew (irter-relation between Keynesian
Variables)

site &5 F anre wied § Aame & 9T T qarAgey A £
92 fanz aefr § S s & amn W Py aw 2—(1) s (Consum-
plion) 17 (2) fafmain {(nvestment) gsiin & wvar il sqfa a¢ fse
Ft § rafr fafean @t v s 771w eat o FY € gwwar an quar
(MEC) 77 fira7 ¥4t 3 1 €0 X912 A=y & avger A9 et 6 er
AT § (1) s Frar (Consumption Function) (u) goft 5% dme g
AT waar wear (Margmal Effciency of Capital) gar () sursr #Y ax
(Rate of Interest) | oz &'/ T FIwraTel TR & ey T AL ATEIA 2
sty 7g eed o & sl ) A 1 TG T F gte § oA fT R
(Interdependent Variables) #3 ST &y § #aifs orr & foed o ¥ gl
g 0 FY swifEd g aFaT & 1 Aew R gAd an §  gar 1y ag Gl
(I w3fer {dr 97 Fry FUALT qar AT AT &%) 3T I - Afea g
1T AR ¥ FAF T 3 A R et afrmdar F e s @
AT 3 el & 1 92 ¥ § eRfe e wv A wnar € fr oo e
A U T Eq) G qIG Y A o g b
Ao #7871 §7 @A T Frawar s g Ty g fF amaia
q21 20 wiw qur Ty gfT 9% fdT F §oogsr Ay qfr 490 qur e
G Rty i F 1 B F o gam ) wiv qeaar sqdl ¥ wRw fi|y
T mg i oF gy 4 98 —() ¥R Ww (n) gou
I % 9T () BT ST R ) AR ¥ SYW ) S A A Amw ¥ i
FIRT ar ™ E1T 2 A 1o Y X FT 39 9 A NWIK AgY 0S4 e
dERy 97 @ Agl ¥ s &% %¥ g afaw wnifad gar ¢ edr aw wy
Sto ATy 7 frmfafag e g fawr &
M=f(ry)
M —uz1 57 off f=0dF r=2gr 9 € Y= 9T T ) §F /A
o 9T g qft T 0w ¢ jury ¥ frgmr wmr @ g atwar B (Liquidity
Function) #7431 & &7 § 1 927 97 qiw & ofeeqd 7 007 "I AR AT
s E et ¥ gar & ot s a7 2 § e faeda s far g
g 7% wrar 7 afg 71 R e w7 wimlw k@ I e
ST Y qOAT ar & § i g & SN & A aedt § qwg 9w Ea
il 97F # SYUTT AT F SUNT A FR N g A iy T 4w
ST w2l gl § 1 g wafe oft e At < ¥ sarhe @ et g0
T o < afg 1 T A AR g AR s e o e AR
[ These determmats (propensity to consume margmal efficiency of
capital and rate of interest) are indeed them selves complex and each
mncaptbe of bemg effected by prospective changes n all other vanz
ables But they remam independent m the sense that ther values
cannot be inferred from one another ™ —J M Rgms
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T g oo wgfa 71 s A1 A g aaea € e wfir e
srey Aft Fr @ Axan 1| afz gF AT s a1 (C) A we ATy 7 aar
TS &1 AT AT 1§ @ <7 it gndw fran (Consumption Function) 1
A g {1 Jarar 53 e fma 3 o e A7 Ara f—
C=f(y r)

faliran 41 w1% sars & 77 quv ST A7 AT AT T AT ST
fqaf 7a gar & 1 afg 1 97 fafwdn &7 s £ 31 @@ 97 2T @91 ¢ 77 99-
ST & AT 3T e A A g fafidm frn (Investment Function) 71
HETIT Qieq EIAT AT THET ST gen AT a7 AeAr -

I=f(r c)

T F 0T HL AT SATA &1 37 27 47 qbr aqar qfy grv fraifre G
& T s 771 <7 fafrain & rae ey fatfea ot & afz faftor 71 o7 9
farg a7 fraz vean ¢ st e 97 e et §oft ¥ Avned goeET § aiEe
TEAr R, A T emear #1 qrrameat ¥ A son | awa i 59 & om
T T7EAT g TE 9T q% T @A F ITAT T L AW 3
ATt AAn jizw & e aqr ittt (Dependent and Independent

Vanables m Keynesian Model of Employment)

aifas a¥1 37 & w1 ater arw §—(1) &7 97 (Independent
Varsables) qur (n) fafx 77 (Dependent Variables) €agen 97 & % g §
1 g =T g g g wAfr i wE W g g e g
7 =3 nfer 991 F gt g1 et Aar d | IeEr g § waer
AT fadv =71 77 g freAfafen wnr g 473 @
a7 9% (Independent Variables)

(1) gwite far (Consumption Function)

(2) ofsfr 31 sfiara g7 AT (Schedule of MEC)

(3) avar arar gt (Liquidity Preference Schedule)

{4} gz1 &1 qvar (Quantity of Money)

(5) magT waté (Wage Unit)
faviz ®T (Dependent Vanables)

(1) sgrr a1 =7 (Rate of Interest)

{2) T arr TvEw gar deeme (Natonal lncome, Output and
Fmployment)

(3} Tvat {Consumption)

(4) fafrdr war @ (Investment and Saving)

FrvR WY i v o 97 safer 77 st fravd arg i G
& walr Vg qar abed 97 @ &g afewrd gy Pefee g E A0 F

[" T AT Sepn v aem 7 falen seand v Al )
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w1 qar frft a2 i wifor e ane adsmen a1 ftor o 9T
S g e (0 e A o o
¥ 3 T) (M L RLS ) Yar 1
(Wage Unit) a1 1eg Wmm ol ¥ E‘Iamm‘xw‘a? vr’t!;-.m:t F:;f
T | 50T g0 AT ar, AT 799 aar Fafadr & qrater Sl
o & gt G @ adite g gta & afodat i smalia vear s
T 7T ool a altwre gurren fafrt & @AY ey ol § o ud
AT T # 0 fY 3TTCTwR oy v 8 amer 1) syt v &
Y T AT ATYT 47 I )G AT T vite-F oy Gl e g
T 4 T IOIET ST Ware ¥ At 11 Frerheor e g 9O S99-
o aqr fafqyt g g s 7 wwr ugy wo e gyar avR o
g ag (afen waqe a0 o) swifaa rear & 1 &waer a7 e o foiT wa
(Dependent Vanables) grar ermiferm &t @13 ¥ qv0:q T grar Frrffed agr
8 727 feafy 13 ¥ fr Tohoy sy ag3 @ AfET R B
T & Qonre e o sffeza Quare fagra & Soar (Superlonty of
Keynestan Theory of Fmployment aver Classical Theory of Lmployment)

afaltza qa1 9177 & Qo frgmiy & s arw g 20 § fr
AN rgrat A sedoed whmt §)teg 99 g ¥ oo oar
8o ¢ P afy v oW g 3T oW o g 9w yrAT ¥ qar 97 SNy
wfafar sqwfendt & Qare fogre oY war =0 a1 Twmr fogr
fafres ®7 & A & g’ Aezar freatalor adt & mim g o -

(1) Wroer gleago amafrrar & e § —afafes admelt of
o 4 feafiy 1 o e fealer vl § o sl Ay agar g
U Y feafiy 07 e feafa adh & ) adwmen ;g ot v U AW
X g AR i G & ety weforaear W ed) wgw Aol g ok
SRy ¥ 1 B v A A gieni st & Ag wrafrear § abm
frrz

(2) gt Qo *t frafe @) wAR X & W A--xfafeeq ECH
el TR o froqe e v ward vy F g gl v e e
wfen srafr amr o wgAr & fr g0 oAt wtw 7 gfy weE O QA
Yt feafa oo 2 o oy {1t

(3) worz srew & ant H-—sfafean swimler? w1 g ot fr o
Tz TR Mfge gt fevda o adaw & el gl gg e
TXTRAATEITEI S

{4) qfezem & sware—aar ¥ syrrT gfedir e d vdifr 9
oOoF Qe s & arfirr Qe e e o st o feafes A
sqreqr ear & 9% fr afafo fv ¥ g Gomray et wem
wr gRenm wgfw o Tl &
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(5) AT 2 gha—aliteg fem = o g sfefe e
SATTAT T T deE §) M i 7 7 agra § fr FPmmT ua LES
afz qizmEeer qaifad =1 w6 famr gade @ wm avAr @ @ el
& 4w =7 (r?‘f T =y foudg At v g ¥ frfger
AV EEIT 3 U TS A1 9T A T At F o

AT
1 garaq wir & g SO awnA £ P ag v Foeaw a1 3w w
warfea gvar # ?

(What do you understand by effectine demand * How does 1t de-

termme the level of employment ?)

2 waraqe miq At ¢ 7 gwm@gw at T AatT ga g v

(What 15 effectve demand ? What are the determinants of effec-

tive demand ?}

3 @ ¥ e fagrd 81 ararmAesT eywar atfa g gffea

firgr & fra e A 7

(Discuss critically the Keynstan Theory of Employmrent How

far 1s st an improvement over classical theory )

4 oA F uear fagra a1 darfas nr araetlRe ged gz ¢ T

A urg favfan ~w F oy gelaF @ @ A ¢ Y

{Duscuss the theorctical and practical ymportance of Keynsian

Theory of Fmplovment to what extent ts 1t applicable 1n a country

ke Inda ?)
argfas wra (Objective Questions)

frem T U 9 T ToF A ¥ Al ThAe T p—

7‘:) TR T 71T G ATTTIT #7847 967697 §
u) Fi T VR g §oagre g e o amreg faft
&
" () 7T T frgT Fagare g arg Qo e a
=T aRgar g
/(w) At em aa g R e wIna fig & araqef A
FigaAT
{(v) @7 a7 <7 g nr AYFTAE exvar £
(v) qaft falqdras sarsr &1 =27 Af a g A7 A g A
X ffr T )
TRyfes vt § e
(s} it a (u) T (w)ad e (w)aG o (v) oy
(vs) rf’r



Keynes most notable contnbution was his consum
ption function —Hansen

The psychology of the community Is such that when
aggregate real income 13 increased aggregate consum
puon 1s increased but not by se much an mcome

—J M Keynes

DL A - ¢
MP =y M7y
wam 6
IaT A AT Jad Hafe
(CONSUMPTION FUNCTION COR PROPENSITY TO CONSUME)

VR 1 I T 71 oF qardar A% fraramar § 150 e
FTH T T A0 wrafua (Fyw w gTee a1 sndaiaT faag (Psy
chological Law of Consumption) Fgr wvar 2 1 St (a1 ¥ 43K sy
FT GATA q91 AT F( A ¥ oy waw § 1 3 T g e The
General Theory 7 zowmar far <% oprear 27 g 7qrd fF agaw 41
witdsfrr fafe so sm O g § O 9 g sl _am T g
gfg gidt 2 &t 77 _Suwwm agen § 1y oy 3 gz & yIvE F4 3y gIvm
LB E 1N A T g gfg 4 9Tai 9 987 Qe 0T T 9T 5T
ar gewm far 3t asr I
FrAmamdt Iedin F1 nRwfaE fagea (heynesian Psychological Law of
Consumption)

sito ®VwT 1 gramn Brav a1 mear a1 gmir @ wdanar fageg
# &z T 1 Yo e a1 s aibr g fagra dm sg aofeganr
fa § —(1) TT 9T 9 gz T a9 InpaF A © giz g e T AT 9 gz
FV AT { T/ 7 97 gl grav § MlF da~ 7 afeh 71 anvg azdt o 2 da-q4
IAFT HTWFATH 47 3p-gftz giah s & o wlav 17 7 gfe « a7

1 The fundamental psychological law upon wiich we ate cntutled to
depend with great confidence both 1 priori from our knowledge of
homan nature and from the detailed facts of experience 1s that
men are disposed as a rule and on the average to mcecase thetr
consumption a5 their income ncreases but not by as much the
meresse n their yncome, —J M Keyenes
The Gearal Theory of Employment, Interest ard Money (1936) pp 96,
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:rézﬁz_zg fy-

T agar & ST wafE a1 (2) o s gfE @
3ig ¥ a7 7 9.

fear oy v ST a9 T Ney 9 Wi 4 3) o
W & awa 1 i giE T )
ferar o At

(1) @V 3T enT syl 7 afqad @ g o am 1T @ g
7 1T TET G0 ) @ £ | 17 7 ofianT g 97 A1 9 _de -uw 7
farer awg 91 Awan qut sAwean 37 gl anfz wnnr anfaEfa @ e

(2) srazggear w arareg feafs qrd st @ i acafur #0fq a1 g2
Sig sraren feafarat agy arf st &4

(3) wxaen {ofhiardy smear M€ arar & 1 97 ST ¥ 97 fon
qr Y g wet AT a AN T gl ST TT W T e )

7 & fagiea 1 sfwmm  (Implications of Keyne s Psychological
Law)—fd 10 99areft Mo I78 § 3yaw 7 wARMEAT frgry 1 4w
#1950 T WA TW@ O ITam frran aifer o §ouy w5
TEeT oA ¥ FY A G AT § ) ¥R T goar frgrA af s g Tt
frenfafaa &7 @ 241 Q1 "7 g—

fafron &1 HEA—-TTP 7 ATT q9T QAT F W 7T R BT T
fo fafaaimr 7 glg 7 wged a1 & fran & 2o Frar ag aamn @
fr amg ¥ glig © A9 IJyam A 3 FT ARy T fF ara v A gl
1% 2T qAT ITAW W a7 a1 qre a £ frfmmt a1 Agey oo
7z fagrea 1@ @ T umg woa@T gig T A STATT A4r AT A7 AT
AT AT £ HIX AR B I & AT 0 @ T {10 afur q qhrr fafqam
qg #1 ATETAT T ¢ afz gar g g ar gamapn whow ey
& foram org ATRAT WI AT AT 12 AR 2 ) T 7 AT w1 wged afyr
gar g

_Bmta afg-geIEn—ay fagrea aarar § T aamaear 7 Ay «ft
IEET qqT SUAMIT 1 feafy ar wIAT § 1 AR A FiF T A I9A A
vk @ ww ghg @it @ ok rm  Snd #T &< fTgT Smar @ 9 s
yfy TeTrET T guwms 7 afora g1 Sar e o

o B & faam w1 w71 7 v wwnd fag g 0 afifer ve.
wEAr At Ko dlo 7 F Ao faqm o qfT ey wht #=rq G431 37 Wi ¢ 0 37
TE AT I i At fr i ea sqfa @ & 9 e @ g
faat a7 genfs fray ey ¢ o aa) A = g AT oOfF 9fF7 s
whr 1 77T ¥ a9 @ gar afag afa @A (Over production) 7T
feafa mE S TR Y

- ¥R 1T 1 =g TE 13w -
foro a1 iy or wif e eqaer ) ar By froang aa e 9 oy
T, g0 AT T I TAAT ATTET GV & | AT YOAT AR 7T
T g g o g emT o ooy wanepd atr qR s T a g

e
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AN

) uﬁm-ﬁofmméfﬁmﬁrz%mmﬁ&%\m
& 3fg 7& B £ zafig a7 71 =9 afrs G 2 ) ud 39 B
B9t 4F ey e 39 9T 9T @Y AfF e § AT oy TRkens au
qATTEA &4 1 \\ : ;

st 2 sftmrmt gy e from—a A e f Sk af
% ard aan srfcain 2 AT 2 e, Brad ol @Y gwaan (e
&1 & Frey &7 qvannen) & ez ot faily Rand ™ Re gt 7 dimrr
T & fyrae 71 AT © mart § 3fe T A wwm v 3fy T
S G & w71 Tl oA i 7 fA 3o ar sarapr At A
azar aEd gt

A & IfZ—F 1 T 9T T gadaAraE fazer g £ fr A
I sz o1E B aw gt ¢ o dult ¥ oow wmanfe 97 aoe ¥ fg
FATL 17 W g T AT Fratr 3 a1 gu Grerdv ar am A 110

A AR Jr—1w 7 qanT § oo e i g e o ae
farg ¢ gar win fr 7 qfF fran & qo €0 Qi gwar fag T Arg
Fr feafer vl @it salr frfomn 47 din a9 @ it s i fAT7 5%
£ A O TAAT 7 q9r A e A (F g 7)) A FUTE
ardir | e 77 foam arfe fafsn win ara 97 wfr dte g air
(gt oz & fa7g 09) T AT o977 ¥ 9 7 fog vater 7@ itz
Tt wiw fraraar gagfa frar ada & mgr v swen (ot e ey
F A BT ) OF F AT TR ﬂé[ 9‘!ﬁ
Farafors feawan (Secular Stagnatton)
. Ste a7 AT {ofr e & fr g w3 W eI & gfz 3afm g $
S fafrfin_min gz gt soh aedt & o adsaawar i tofy Gl s A
et 92 77 7 T o frrrer ¥ fro o Bfaa ama o wvaEean sy
1 ST 1 (g T ATl & fag W @R A ) T _dIEr T
fewfrer feaan 471 Feafy gz 7 o o feafy 771 e =nfeg fame fa
ST T farAr w@ o Rk

ENTR 9F-~317 T S9N ¥yl frera i g 99t 71 59y
frr i e an T fafm s R To fRr 1A ¥ BT g
gzi7 @it 9F ¥ fafaq fraren 17 9fmr frar mr wr oy S oz
sgaredt un {7 g fr g Pra § o @@ 7= s = 7 b
syread £ 9T £ ) 97 AT 9% g F 9T SO AT £ I AR AT
qe7 &, Sfr dmA T O A vy f6 2 ey e Agfe w
frorT =l 7 famr frrez &7 e wwRT |1 2 | T 9T R ¥ =
w7 farrts f1oy 97 9 &, 1 A 3 ang 7 e arfr £, 9 A
T ITHRT T F AT 90 T e F R 1 a8 e, A e Ax §
HTC I&T 47 FF TTOF I AW §

Ty
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IR wafq 71 ard (Meaning of Propensity to Consume)

M 9T 399 T AFET 41 i ftgvanr oyl aendr
) ST vaNT o A A1 e gga T § fr amr w afeag ¢ masng
oA ¥ afeIT (79 5T w4 SUAT S MW T T PO ¢ a6t
C={ (y) 1 374 ¥ M1 47 & afvamnd @ w772 F—

o TRo o ¥ AR & WAMT— IYATT G &7 17 a1 @it ¢ fr
1A F 9T AEAAT ST 9T ITNITT SRgT a97 ST 07 T oy
AT TET

Mo RTIAT @ AT FTU~ T¢I A ITIA FT STANT 47T 7
weafeqa TRET 2 T TTATT A9 a1 vvan frar agA vt

o TR & ALl I — 7 qu gl 1 1y 7 fafarr a0 97 30
s o fafam nifmm o sl ga g ) 10 § 5T B ST 91M agd
T R FEr
gusi fat (Consumption Function)

wans (790 a1 a8 VI A v won sgha o g anan faar
qr #TATEY TTA SR AT VAT IGHR 4 q7IE IF AT GO IRAET
st fmermarraF s aare C=f Y1 fraqgsm v au
qz goum T falew =57 g o1 fafaw o v =47 97 IowEr a7 gate T
fa 1 JYTHT T TR E N ITAR LFW ST ACH o | gF oF
trar A JESNIGT 1 SEGGT T 1977 fe @ 7300 VT AR 7 fafaw
G5t TVT SENIRT AT §9T HATAT AT AT ¥ 5 T R AR ¢ 4w
(Y) 71 &7 T 2l §6 Wrgr Ivanr g7 (C) 37 T7 {2l A § oqi
C=Y 3 fond 21 g0 smfEs ol s semav avw g —

ameE Tafan ® o var ¢ T afz | 100 Tan pidT & a1 gTam
5 100 737 @@ £ 7 a7 g ATy 200 rr@r [ & T g At
qza< 200 TTa¢r gTr £ odr feaft ® g oawer S T Svam 7
qugy A fAar g

1 Consumption function shows what expenditure consumers will
wish to make on consumers goods and services at each possible

Tevel of 1ncowe ’ —r 8 Brooman
2 The schedule that relates consumption to disposable income 15
called the to or the funcuon

~—Mc Dougall and Dernburg

3 The whole schedule sclating fo various amounts of consump-
tion and various levels of meome 15 what Keynes calls the pro-
peasity 1o or simply the T function

—Aurihara
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i anafer feafy o famre w3 at var < & wgw sl wme
17 F7 FONIT 97 A% K 3 THT UT AW AT QA FW@T§ ARG 71wy

Y,

=
S

o
=]

45

grim em {TT X

-
o 100 200
i (Tt &)
aaT & srra S=Y— C | T TR A1 & T Yag 41 IO WIT AW
q7 T TG GTAT & ag FEEATT & 1 917 71§ fE ST M F1O7 9T oy
Fo ¥ar & qt g gak oAl 1 g aw srar § ot wm T M A qRm
warz ® AT 2ar & afE ag oy a7 are « qodid yaig ¥ gIT AT & A ;g
oF WA § TH 4 (Croson) qaT &7 2aT ¢ 4
et s sEemEt gawa (Fanar sem (The Long run and Short run
Consumption Function)
I faar 71 g SRTIeRT qay wernrelT ST Frann @ sl aad
2 1 QETE T fa F g (4TI w i q dar &1 dwwri
QT A F1 0wt b iy faar sar & A O fag @ e &
Sar fr freifira Wifar @ frgmar 40
Yd- €T a1 g 9rE
C gowr
TqER— yegd @it OC uF #eft @ wifF g3 frgow
sTee @t & S B & 15 g qf T me e A vy o g

Y

ITR T
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v srqaa 71 gt oAl wdl § 1 0 fag & G e A OC' it i #
o gz e § 17 A s G Avd e ed 77 3m at {eafa i ?
OC Tt OC! Tar a7 a¥en 913 ¥ & it eond § favg amw w
B ITAI FT AIAIT A AT AU RHAC OE § TA AL | 0 T I7H0A
s greT frwrar aat
rrFTRR STAN f ot %R (The Short-run Consumption Function)
sqagre i a5y 77 ahT 77 affeafrat arot ward e &1 afz At -
FTAR § @ S A AF PE q A Fwa ST v e g
T FITAT A ST eV T A 9% 2@ AL fF A afonway
a #t ¥R ¥ A AW T § | go qy (rtafea awr o i
FIETE—
(1) am affrafm 5 fafze mom i aofvalis wa gr aF a1
(2) 7 asit avem ot 7z fauifer 7 & fr o a1 FraAT T4 g
® g a17 At faim g g

v C=1d
C

13
jod [
e / !
£
™

4!
Py X
o Y
= g

(e T It F 1 0F 2 9fraa)
T W TR ¥ g arT afvd g w1 8 o i gt any qfv-
A & qfow ET €1 ST SUAW 1 w7 A Mg T 6T gvn
g7 “mree’” (Parameters) T fea gmr )
EATT—IEA T & C qar €y i §19 77 feafiy gt o

Ay F A TT A T VA R C qar Cp AT mw AT wft v oy
51 g g7 ¥ a Tt ovaa & oferda @5 & F0w s R 2 2 Lam
1 w5 OY 9T INT OF & fort OF, & o #1 afom rgfe g
7z wr A ¢ ana B afe @ T oA e 59 3 § a4
<t aar der ITAM sfT (Average and Marginal Propensity to Con-
sume)

AT U FTAM F 75y A1 AT T Fr W ST qar A ST
sfws a1 gl T 2y dme Iviw w3t OF Awamly B Ao T
IR TT I T Feaft 71 T @ wafr Amer wien i o 41
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gfg &1 g0 qfeaa™ ¢ aw g ewin w 7fg ¥ ofEa I o et 3

7Y waxt M gA AE @n g (7 sted ol mafE_sma d Sy w g A
XY T S 3 ST wgf o ¥ o R a3 awi @ @ any

afcaa Y aurear 75§ ( - -

APC-——-(Y:—?NT MmpC =——C

APC =3taa gmity srfer MPC = 4R 3oiin w3
C=amiit Y =am AC=3rhw & g arar 3fe & afkaaw
Ay = 7 {7 arat gfa ¥ afwm

Sar Fr oge W1 aarar v w1 fo A T ITIT AT W YRR g
ST &7 FA & O o o gfg & aa 9w ¥ e S i vy wm A
ot @ w4 6t & 1 59 @ 4 g Yafae gro faar ar awar §—

wegd Xmfer v frmmr mv g Y
fran am OY & & wgusiter ON ¢
sedwaa gakam e oy @
SrdY @ A SUAN 847 TR ON, | ! D
STRT & 1 ITWIEN OC 3T 592 F3ar EN
R AG YA IR w5,
wro 4z & T A @ owser e e
WieTag awam T 9g awr ya E
A A1 A FRX WA owAr e
FTAIM 1 A@ LA T {767 * - v
e wT st oitfaa @Y & faw foaar 0 Yoy
@ awd § ST &m0 CCy Eicd
ar aawdt & from  ag g ww A goie g o g e g 1 e
qfefeufaat s 3owrm Mrar fafr &1 vz 9T 39 g 3R @ fon 1 w1
ot el s afeafaa g wrar g

ST 4T IR T AT w g qrlaw A gt arefar goim
1T {Zarar SR § | ST 4Y ST 93 AT FAT IINT F WO R A
fq g oeg A A1 A P A afewasr & ant 7 cqwn Aigw | SIS
7 g alg STHIT F1 AT qar Fnd g § o @ g™ &Y Aew
gt &Y w1 3 07 A 75 whwa  @d dr gu o S Tl 91 99
g Tt fam g 4 Raar &5 oo A Y & aferar g g o
WY & TN B T afE g o g SR S P ariar am
w @y mar afEaA 31 st QuF w1 & Yo Sifey | Ao s
ST T A g sl S ¥ 9% a9 —
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C +C(Yd) C =37 sreqfas sTamT
yd=77 Freafar L0094
afa ITHRT F47 WA (Linear) § 71 ©7 T 5707 7 477 £ —
C= Co+bYd
Co - 777 ¥TT4F I TR O 7T AT
b = fm@ geam sgfa
v siwa SaERT it & wwew (Relation between MPC and APC)
a7 i § A9 APC war MPC @t § fva § 75 MPC
¥ firey 97 e APC @ wind @idr £ 1 fraw @ar faamum gm v MPC
APC ¥ st @) ¥ govay TR 9 @ fr v 5 v 9 fafam s
g ag% ) g g1 9aT it & grfor @S s 7@ @ sedim arm Az
A e qw ST A & 1 fAgT ¥R 5 A0 A g A ST A
7Y qf 72 € o £ vwlw wrm gy 77 AT SUm IveT o g §)
fear wmar €
it et € A &y S T 8 onn g (1 actors Other
than Income Affecting Consumphion ¥ anction)

g §T4 T1fm (Consumption Amount) &4 ¥4I 5. (Propen-
sity to Consume) ¥ 79 Swax T1 8@ &7 7 a7 F1f77 1 999y qfm
Feaz 78 & mifr ag g @ frax yvdl @ v =vg efvaaei g
o faqdia seraTer 7 Iramw 1g & wiw fer @) @ Amfy ap el oA
FAgsTiE s a7 ST G FEA TN OT HAT g S P AqT A d )
Far gy Afa 170F a7 7 aifar ara T Ag7 S3am gE o b
EITNT (cTATT § STATH K00 510 F1v gT A 9y terod & g0y 1
QAT TAIT AL RN | ITAT YT F AT A AT AT qaAd
rferat sme a7 3T a4 ol ear (Capual Values) T 1007 alegqs % an
Azt & 1 Prof_Keynes 7 & s TTT BT AT
iy e azgfres aca (Obective Tactors) gat safwbas a1 (Subjective
Factors) iy 91 g T4/ 9oA0F | TR 40Tl 7y T aarR
Erca gl
aegfae aed (Objectne Factors)— 7g 7 Fsabafng s1ecs g oy §—

(1) wagzTy % uA qay s 31 fagee (The Distribution of Wealth and
Income 1 the Commumty)- -Iud™ vz fA T fratm & wm qar b @
TR FT TP FT F WA RLAT ¥ | TP A aar e saimar
APC gar MPC i) 1 SR grft & sraly ot v & whar om €7 3gang
T A7 wgla afaor gt § @ v ag ¢ fr frow afem S ora
aET Y HTEETF AR a1 G § 0w Bl ol wfw o i
Y WER TV G @ € ot v aferm saverand e e § o
g wfafer o s WM B I AR 1 T T e SR e ¥ sfur
R w1 H (o 7o v v dm wgfa w gy o o wrd

(1) I qicasylaat ¥1 SrATC AT Taey (The Size and Nature of

Assets Held)—ux afes § vt & 9a1 71 afermfaat & a7t § smaag
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<
qftgifr o (Liquid Ascets) gar smag ;ﬁaﬁ}a— (Iiquid Asscis) 77z aiz-
arafaat &) aftmnfad § Za0 # Bear coln towr fre) st oag
arardY & 37 7A@ o fr sars ufaafed o1 e mg Go— amm oy ar
¥ b qeg8 ik & Pt &1 s afraiafeet §oasw oy s i
3fg &) et & @ilT vk orq aF wwwE P 0T RTeATT N wer grwr
qTA T TRAY AT AV AT AFATE

(1) gradt F1E% (The Level of Prices)~ qmaifs asr wev o9
i (Inflation and Deflation) a1 S¥Ta STt 5319 9 stravar €9 & 18ar
& 1z & & omg 1 awanfi afz @t # o o el s
AT UV A FETE 1 g § RN aze @ mW o enfz o gow fraw
TR BT v om I a8y e ¢ g wm
fre g g ot & age gt fafe & ogw g & wwfae oy o w7 oww
1Y ¥ grealiyr gen aAw @ § fav 79 g 77 &) ofna v oqag
at odsr wew amw an A1 few Arg QF #1 gufiy wAfr & oguedaw
fazar siuiq N9 71 91w ser na ¢ wa frosmedfy ara v A Il g
AT & 1 dur = Aty & 97 o v ¥ Qar @ gi a7 ey @A 1
fr withy & sfugre dn ss g age i en A 31 o neafew evy g A
T & ofys wifn aerr gre st ol age a3y aid &

(1v) Ay (Fypectations)-— eofersd 3127 a%gaft 9 91T & Wy

AT T g41T Frn (357 47 9297 £ ) fz STRFIAT ) 4z qar SA g
5 sifaes & awge a1 And ag ST awar sedt A gfr & w9 47w
& ST et arevawae § wfva wegd addn i w aeg? v
frar & 9fg § Tn) by 5w a3 foz anr ar e enfar feafadt & aor
qMATE ayaal i 307 A eafT & T far ¢ g faada ofz @ aTag
arar g f wiger & awgd ylug w7 fidir o1 avg ¥ Fmy e s
@ a5 Gt qug ¥ faw asgalt 37 807 9T A wnt I fos gvim Ak
e s e

{v) FeTTT FY 1f7 {Government Policy) —re 1T 9 w7t i faat
SF FUaw g qur 397 AfFt sviw sxf o sed Fawen
WIS BT 3§ A 3 W aad 3T T mAr &7 w0 § A A I
T g 931 AY & 1 w79 fawiq Aluw #TamT § g ag & fraae adr
2 famt wfumgeaes swin frg o & 1 afy e aze afir mfmie T
TR S g A wme aw i frs 9 osymang, s @l den
SeIT sfa & gfa G & ¢ gav smrar e @03 g (Hire Pureha-
sing Scheme) w44 w0y femaar @177 | AT 3T wfey At & 1prr
ST el qaer SETTH 4T S 9% awr W m s affe e
&d1 ¥ e wnfz a1 avai 9T age w0 vear ¢ fawvim @ o we
awF gsit fantor #1 sy & 7 T €

{w1) zaw q¥ fasit aix & ywig (Infleerce of Private Scctor on Spen-
ding)— wag et Fagiluar a1 feafs T E WA &1 fwa AT
F o § R T A ST 45g8 TN T A & amd @i adt g,
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C4-C{Yd) C =77 reafas a0
yd=T7 areafad FITT AT
afy ITaM 77 T (Linear) £ A7 3 T3 5T T AYA T -
C= Co+tbYd
Co @i &TTAT A WL ITAR TV aray
b - -imra g sgfa
Hrar du aitea ae safe & gea 0 (Relation between MPC and APC)

s @ gfg ¥ ara APC @ar MPC I § wq 7 77:g MPC
¥ fira Y &7 APC @ wind gt #1 faum @@ frasmim 2w MPC
APC & ar T 1T &+ vt Fram g § fr adrge « qrmat fafaw smaw
mwzqgrq!aaraargwﬁ. gafam da a1 um arrr § s g g
T S0 GIA 0T 77T R E (fAUT LT % W AT @7 T STIAT A
¥ qf 78 g1 wEr ¢ Tafae arw 3fg §T ST SgTE I9aT 97 g 7T
fear srar & 1
Tt fzar £ ura & awm qNifad § A A-a a@eq (Lactors Other
than Income Affecting Consumption F unction)

g% seam uiw (Consumption Amount) A1 ITAIM <3 7 (Propen
sity to Consume) ¥ Hed =X T1 8¢ €F & wy@a ¥lew ( srump 71w
e 7@ gt Ffr a7 g o fmas 1A & o =eg gl e
@i fagda ST ITAM YA A fer g * amfy a7 et 11
AT 5371 97 VT AT T OT 41 g1 A AT T 2
FA3gg of7 #FNA ar 4T AT T AT ITAT bl R it o
BITIE I-T¥TT ¥ FTA 594 ST =07 75T 77 T bt g a7
LT A BT IO WG T R T A AT &Y 'nmvfm
#ifanr =ara 1 g7 a4 lﬁr =1 (Capital Values) © 79 afcta gvp @
#7A 7 ) Prof _Keynes # 7717 f e A1 7 &t f0 A@ a7 s9q 47
nmgh_z_mmmcuvc Frctors) Fa1_sfFf1e acar (Subjective
Taclors) FI41 T1 _FLIMIT TALZ ) SHIT A TAATT_T0_FH =7 9477
Az
uegfaes Tea (Objectve Tactors)— ag ac7 s gfma TR a1 g1 797 §—

(1) a9zTe = A qar 71 faaen (The Distrbution of Wealth and
Income m the Commumty) Sxam grfa T fnnvrer 7 arw qav sivyfa 4
ST wr gy Ry g A pwar & o g i # e faew safeary
APC qar MIC = € S5 g1 2 Jued, gt ong 1+ aifirr am 1 gt
T 77 mgla afar zel & wer avw gg ¢ fr fom aafam at o wgr
g Y ACTATATT G- 47 AT £ 1 gad faqtm ot safe g=v ofram
= A 77 7 g F AR 3T Sl argveTand aepeE weet g o
t afafrer 71 afirm am g a9 17 2 (7 aFTOE AT T T SfuT
aq w1 A fre 3w 97 gTam wgfn 7 gfg v e air g

(1) Svass qivwealadi a1 aver eyt faeq (The bize and Nature of
Assets Held)—ar &fer 7 g =1 9912 37 aformisgt g1 AT & mag Az
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S 4
’lf‘(;?"((—fg{ (Liquid Aceets) qur smag q’ﬁ‘m}«g(lllxqmd Assets) 577 gqfv-
wenfoad be afrminfed @ dar 2 frar codn s e g
ST v w9 7 omaE whanalea a1 8ing §F — ame qi i
s fafiry argd Atk & far ¢ evwT aftamiEd § gy e omin i
I @ ath & iy At wRr we AEmA BT aTeT G ey v ar
FTT T LD ey FF S AT

(1) xtwet w1 1T (The Level of Prices)~ gmeaify et w21 9=
ef7 (Inflatron and Deflation) &1 FW ITHT SgIe a2 ST €7 7 T8RT
£ ) g7 o T am i awanfim 37 @4 2 gm ane il e
qET IqW T A TROE ) me  ART awd R a7 ke ¥ pw G
Ay el T o g7 A A E R awmy &0 Y amy
i @ g olie dapa ot frafe & of= wo ¢ snfag ey @ ew oww
@it & aegfer qen o @R & fav 77 @y I @) wfEE gl
Fralew gy s ar V1 oAlT anr dF & cofer wify & ogeedw
fazar swalg A% Ny ww @ @ ww Frosmetle ymowoar el gE
S &) Y1 5=9 a8 @) 9 5 vy ¥ Doy B gh o7 g g arlim
fr e & sfirrm il ssw oA ARE WaAT @A & | ¥ quafa &9 ag AW
T ¥ afis wrafe s g sl ewrfn agd 7E ad 2

{v) wrarge? (Capecrations)-— eafersh 5177 a%ge1 97 Aaw & ardy

aftaadt 71 g sTaim = ae seat & afz sasesl 47 o gar qA
fm wlarg & awe 41 1R &z aTd) gy qee A qfF @ A om amdt
a1 gt st arEAT § afim arqd adizd erd g s i e
a1 7 307 g s et wry 37 foT A0t A7 feT sy fafi & oo
e At & gy avagfy T o Qar é i frda afz A ag
s g fr wfaor i awgd sluw wew i fvdly av avg AT O ST wrddr
v ag 418 gy ¥ for ara¥) 1 ofT 97 A am & G awdm faach
ez s it

(v} arerr e} Aify (Government Pohcy) —a7¥ 1t ¥) Travriry A)faaf
Ff O T gar aag Aifaal Join sgfe T gaa oedr #own i
WY gz X f A & @ vanan s AT mAr &g wdr & o s smim
o e a7z 3F g o {avia alvw gTany & @ s i fovae snd
2 famt aftmgiaeT yodia M a3 & 2R aunt agg afe w3
AR KO @ o) sed a7 fEme 8 ot AR g Snar @ aur
goim 53 7 3fg €@ &+ v s feomr gl e (Hize Purcha-
sing Scheme) @t §a wur Fnadt g1 a4 sodiT Tqfa awdr @ 1 gl
AT AT FAA SN T AT FAX 91 AT F A sfgufan a7
2T T Bz iR A a9m qT wATE o qear @1 famiy &on e
g7 it fmfn @1 g Ay ) et

{v1) zon a¢ fastt el & 5w (Influence of Private Sector on Spen-
ding)— worm arqd wfafoer 47 feafy aweamd wd 21 fer deomn
& wremr &t Gt T STy AT g0 SNt 41 aw i awd g1 ondt 8
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A STHT 97 1@ I E oA 1 SN ¥R WA Hifewy, 1%
o FvEmTT aifz | oy At At i anw awm o7 gz ooy Al
AN AT 53 TR & WIT I A1 RIC FAT AT R0

(vn) arstemifire v s grfF (Unexpected Gams or Loss)— T4T-
Tt g & et qfg or (e & arw gmi Py g @ ondr
& 130 ar eny 7 aganfa afE §v 93 STATT TN ITAT ¥ afiw wv-
W T aaar &1 gt s alg afr O i amanfog gt swat amon
&Y WU &1 ¥ IANT T @I AT JINW F F7 {1 qrr )
mfwfies aw (Subjective Factors)

o aFn gy & fr AN AT g T T 9gfa ar g sgfe
afrfies gt a1 ¥ awia gear § 1 wfe @R & ogealt flar @ gafwar
Tran fFfafe s afer i T d v 2 e wWw At qfa ¥
faq saar wfae 3 arvarared a7 gfq 3 fae w6t s g el (s
e, fmrdr gdeAr aset 47 faer qur verd arf) sla—asn 7 fag
arfa Y gl aoar, urdt spavgaarar an guere § e el o avg
qeft fafrmiom & @ are oy &7 ae ot afvr golt 3T gl
7T &) firtrre et |

sito a7 & syfwfaes aal ¥ O16 fmafafaa s T @ ane §—

(1) wfaw & afafesgaret ¥ fav e 719071 @77 )

(2) wifaea oY sy aqr srEvETERn T Aw may At gie § 9e u

< A S8— gZiarar qfvafar faerr svar yriaan -G § fan
Eucdl

(3) s r s g yrafw @ A T g HogdwT gewm A
ST W 3TN A e &Y 4

(4) wfgen 7 o8 Siaw &< T g T AV AR T a9 T

(5) magemar Y argyfa #1 ¥AR &7 i fAg i Tn T 97 wiw
71 gfee faar et vz famre ar evee fafmer a1 37 cewne 0

(6) mgv 3w av zmarfxa afrdisATAr 27 g ¥ fw )

(7) w=ifa afaw 773 37 oot 1

(8) fagg apEi ar yom 7t agfhe ¥ g

sfte 3y & gudes 9F w1 &7 43, gRRTAar AN 4T A, 7
e, =aavar, rgferar, wovrar enfe 97 e & & ) Ivder 9 v ¥ afae

e 1o A & efm qar wma qeawn ar ol g Wa A T fag
frefafor 9% W e §—

.- 1 oamer & v an gt sy v A wten wm s fafad o
Fza

_ 2 @ T 9g w A1 miw & fag fma froav anm A g 9
AT oI arana feafty, Tl qar W @ Fve oy A
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3 gufe g m AT glE ¥y

4 srfur agad T eg@ A ghe ¥ fawt fr mo wem qur A
wrgfe € T 1 oAtE 7T F A0 s § ad

X T Y TT v AT ofT T qeEr qEne o g &Y i
gEm AT (et A far m s gamA i @ adae A
AT QT qaETA agRar  deg aew 3 R gar e aeafy &
yaiag (aqan cqaeqr qar 1 gTY ORI qQE 7 1T At 9%
fraz 73y

HeTT ¥ aufe e o vegfaes avar v Ay oftads a9 N T
far g goin 37 57 apfy o wialha ez IR g

[T YA A7 ¥ afeewre (Refinements of the Simple Consumption
Function)

ste g g %t wreo Frefafed g3 e 93 annfe

(1) guvim faawm o o7 v grarg C=f (Yi)

(2) gt o s & weaw 7 affead §ar ¥ wfz o e
aY afe 3at fgarg & gow & w0 F1ER fi® 9T aw s W I ET
I & s AT aw fKar At

(3) i qrar wag &7 71 fafr maw e @ Mot a0y
ST IR T ey 9T T Al v

siYo ¥R qforetr (Prof Ducsenberry Hypothesis)

o7 1957 & sa7fnd sto sq8A3T F 9l geqw = Income Saving
and the Theory of Consumer Behaviour 57 Ste %7y F7 qvew fray AT @
Tq A1 AT FAGT G GIUNT ¢ T F WEY T 918 At § Oy eqdead iy
T (Duesenberry llypothes‘s) T AT it W wrw sgw oagd o
uF =afts w7 YIHIN 9% TART GARTA A F GG & a9 T4 a1 g
AT 7 sudle offaT @Cw qra Wt @7 gl & we & froaa fodt
ST A o7 99 7Y W aF vgad § Ty 'l ww amr § & ofan
RS ST IURT FT A QT 95T 0 WL W FT T ) 3@ IW Ay
T FRE T v { wwwr ot 0 3% ux aften 3 e
i ST 7 & e wr wrw 7000 w6 & HY ag 4900 T IR A
T TR SRt AT agFT 9000 WA § WY & &Y UM w7t 6300 T
& AT q3g afx frat A v afargat sy firax frt 7000
T ST} o ofear uer qgerin Ot wmafr 6300w 7Y FEeT
4900 w13 70 e e wWIfs 77 96t WA = A ag v foeeT 9
TR AT EY AT B

o qBAAN F a7 aw T § fr Wlo Frw 37 g wraow wgy A7 A fE
mfwmmﬂﬂmﬂﬂﬁalﬂiﬂ@;‘zmﬁf%iﬁ
I T 317 333 ¢ e afrram g oy 3 W i T @) W
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Tt & fyw erfam ¥rsar ¢ v afraw sram S afg e gvdm
TY GETT ) T 90 W A TR gy

Trr 1 STAMATI R TA AT g M e i A fra @ i
Tqtet grer arw 7A 1 Bl srm e w fRutfor Qdt § o sRevaen @
fr frat sfzarr a1 mfraRT o a1 970 57 9fINR 3t 37T Fyaer vl
T @ T T T T YR T [T T AGE T 97 g 47 vt
Froft oo pAr Y ) T g 3 g A AT sTae A = s A ara
qu ¥ ~war ST g TANIA et #1 afz fAs sm an Sy g9 ey
[/ ACA 47 SOR GEp] T IUAM ARG T7 A7 AL IS AW Q00 30
QAT qED T AR 97 T FET AT RIS GUIR TG 7 8 ;T IeEn[
T 37 fawre grar s 2

AT
L TTanr aar ar 97 41 a@In ) WA g9 Sard et i
HTY FYT AFAA F )T I N0 9 397 A 7
(Explamn consumption function What do ycu rreen by Averzge

and Margmal Propensities to consume * What 15 the relationship
between them ?)

o

AT T IR T AAEMAT wew agr ey w3 g
Afam
{Discuss Keyne s Psychol I Law of C ) and 1ts Iimt
tations }

T I AN TAATT QA IAAT g9 a1 47 =iear &4
(E7R) w1 a9 T arar 9 gewi fqan ay aafer orfeg favrge
qFET AR |

{ Keynes most notable contnbution was hus consumption fun
cuon  (Hansen) In the light of this statement bring the 1mpor-
tance of consumption function 1 macro economic analysis )

4 SR FAT A SI9 T ATH 7 3T 94T 77 faiivm avw an g
aiFfres gt Fegfams qea 1 Anamr )
What do you understand by consumption function ? Explain
subjective and objectine factors which determime the consumption
function )

S aTart R o AT AW A f 7 ey wwe wafs qa ama
START sqfﬁ L e ik
{What do you understand by the consumption furction ? Distin

guish between the Margmal propensity to consume and Average
Propensity to consume )
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6 faoquit fafag—

() g7 &ty fear qur g7 qiT fear

() ®re qsre Aty & fANT a1 T TN

Write notes on - —

{1} Aggregate Demand Function and Aggregate Supply Function

(1) Dependent nd Independent Vanables of Keynesian Model of

Employment

7 urgfaw 9 (Objective Questions)

Freet woar A wd qar A A R

ADITAT FAT ITA0T T A T w7 T g7 E

(1) 7Y T Sevad AT wE ga frar g

(w) @ gt w9t (APC) W wwamafy Fgw wg & amm i
3T gt ) feafe 3V a@rd €

(1) sty Ioetw wgfa (MPC) s v gfg o g are afkaam ¥
arzy ® i & g art 3fg § afcawd o e w @ £

wrgies wvdY & woy
(1) wr & (u) =i & () & & () wdr &1



“Invetmsent 15 the net addiion to  the exsting stock
of real capital assets - Dudl Dillard

sreamm 7
Fafadim fmm

(THE INVISTMENT FUNCTION}

fafr@m a1 erd (Meaning of Investment)

7w 71 ad wot wmeg ad & qAm AT E 0 SNEe e A
sy i (7 AT wrd w=iE anr et st aer wlrgfvi aar e
arils & 27 gy & grar § 1 9ee] o a0 & fafwdn A1 24 95 ey Flee-
T & & ¢ T arfena e monfar 3o ghem v grmem &) 9w
& garr A ger &1 (1) faeg (33w (Minancial Imestment)  (n) mzafar
73w (Real Investment) 1 37_7) 15 12 m
uy g sfefomt ar arre aded § & gn gh foelm fader aeh oo
wF oufew AT G I 49 HTT) A 10T, T AT 7 AT ZA S 91 o
w7 il § 1 48 &1 ur e g 07 @i i gt aafw mnfa g At g
gt & T T Toge fatadg i FEn oW ge i oama sl (Disin
vestment) frar strar & 1 T weg AT aEAfaE 3 ¥ e I i A AT
faar &1 2rf (Meaning of Investment)

Sito et F areafaw falimiir a1 o A7 st Al 3 oz T
qar e & fom frar @ @ .0q ag oF & o, MO, WU 447 7T Sl
qirdi 71 o g (£ 0 TR o e w2iT F aeler ot enet
5z & fagr amar & 1 awafer fafade (Real Invesiment) o) v 7 & fr
o 7y fafaiir afr oA qara? (Capital Assets) & 972 ¥ om9 @iz {15
& A Saeey g1 qar gfaw 79 Ao a1 g fafrr oAt grey b )
site T 7 vy i firerht gE frsrar s1o 23 frAme & fafmiw &
ad &Y F WAT AT § 1 T wed & fr el nzedl ¥ avAtyT ITer 2
7 g gfg 1 fafadnr wet §02

o Grewaa & wdf H— w0 i wame 31 {70 oo T
& iy ang qur fawio ol & @ avy qfrada) T e wrfae £ &2

s foe

1. “Investment is the net addition to the existing stock of real capital

assets,” -~ Dudley Dillard

2. “Investment expenditure includes expenditure for ‘producers’ durable
cquipments new construction and the change in inventories "

—-Peterson
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Fratfe aar sttt el (Irtonded and Unintended Tavectment)

ffmdyr @1 o €% gweRs wir ¥ iET qfr @ wd aww mi
73 fafir awgen qom Seare sfiac 7 Scnfer e wEga A7 qfg & &m
AT 1 5 s falaiay o 97§ qarat aat A€ trat (inventonies) ¥
g D ¥ & amar s o mER avertones 7 7' it o ab-
T A1 §) g @ &1 At &+ weEAT (Intentional) gema ewar ¥ g
A AT § Y AT & K Feft i qfs gat afid i o ¥ oA
& grar ¢ faar @ fafra av afeif fiaT @ onm dar & 97 @
a7} it arffeerearen wa foxfa & arom faar G awqar a S oW
&1 9% T s frod are 5 AR T AT el & A ag 9w a0
Are ® FT A0 § aF TAFT A0 a8 § (v 3w wyr araiaw i aer-
FT G &% fqor & AT ar awgyr 47 7 wto i afee @ dea
ST JEATEE AOAY Y HAFT G W A 1 F T 1ANIY q wAE
fafrmty 21 A€ am wger 78 far 2
fRam =1 wge (Importance of Investment)

Sfto 3% & Aoz fergred Fur g wlr ¥ fagrw b awewry ¥
I T 7 fert wmr @0 wh o SR A T 3 ot i
fafri) a7 wgew aga afaw # 1 am® A owAT A9 I T AM T AT
e oY e F Gy faldl a1 i awd 4 fafeim g At et
sfer Afe 9T & 2w 1) o 1 RiRd T F e @ ageagt
et g g g gy @ug @ ar @ fr o3 Whe O w g aed A I
NI T qTr } 43R T G AT A MT AT A T G ¢ sl IwAT

TR AT\ AR gA A gE T AT avd A g @ 9w
fo ag stramT § fr aralhs fldg o dlier W qumeadlam v E
T AT ATf | gaar iy or wd ag § fr f4 aledn @ aud, aw A
qfE 7 AT A 1 SFT e 1 T T 9 e e qwr
JAswe & Frafeer v wgeaqd A 4 SR wedeT W fa falm w
ayamr AR fafein 1 qa 7oA T
@ g7 frdw (Gross and Net Imvestment)

yq=en & oy wmEft s 9 7o i v da P eI
Fm Y g & A # oey 4| AT T S T ST qRw A
7 ¥ fgw 1 g ST o w £ ST aete d 1fe T § S
W ez ¥ s, At & v g gaar sfeene @t € et e
FAT ¥ 1 7o Faait e fd g Fode avae A @ar & A R4
T IR anar ¥ g g2 3% a1 gAw gAr } !

gﬂﬁ%ﬂrwgfﬁwawtfww’wmﬂaqua oA
# 1 fea spfegaear & W8 AW ¥ aw@r A S snfr G e v
T eTven e 707 ¥ f mife A T A Ty fea FeETe §
SIS 3w gl i A1 ferR T T I Ame FH @l § wite o
T Grerarse 1) 22 E aur faree T g w1 v i A




84 | mmfe snfuT frgt

A IR A gTaa T fmadamen i a9 goage I
- areAfar faw srawaT dran ¥ i ferf g fEm wea dr

2w & s (Types of Investment)

fﬁﬁﬁrﬁwfwﬁwwg%fﬁ;ﬁﬁ'ﬁrfwmﬂ%?|farfmfmi—vz
A, T G wd qe fafea odf safrar Fe qert anfz
?mﬁq?rr(]faﬁmqunwamrmm aa faatr wEahy =
S A=A, T, AT, Fod @t argar § et atfz 7 fAo g A
TR f?fmﬁ'rra"wa'zﬁ #-(1) =77 79 (Autonomous Inve-
stment) gar {2) #fe 7351 (Induced Investment) 1

(1) T Frit (Auvtonomous Investment)— e fgw a2 €T §
ot i sl e L s M e U A I B o R PR

ZEY WXl 9 §H ¥F AAA ¢ ¥ =9 99w gud g9 (Efice-

tive Demand)waamwfwwa’xrwrfzﬁ FE AT | T {4 SR
T afmr, saaEn & A, WRWT?FTM
9 forr Ty =mw Fpar § | 4e e ST A" a9 8 amig o e
AT I qfEAA] 3T wutfeg Agr £ | qET,  FeraT cr-ﬂ*:-r-ramf-rm
Rﬁmwmmfm?—amwgnanazrwfm#ﬁwngmm
i feoe w2 mFar § AT o fer vy o w@man faw afvefmoa
AT E L

= faam— ([A) =
1A =z fasr
1, =figz fam
Y,

2]
i
|
'
1
'
'
i
]
|
'
'

&
n

zarger fadwr

o g

TiFa i & e e o SwT ad 7 T g

e o wm & afede ?maﬂrm(wﬁrq’qu?w-

T A @ la=y @ la=1, @ i ma dar 2 sadie ana

T2 A1 To o 1 v e § eferdw 7@ @ gz f=fc OA @w OB
Frer oft 3% gra fren o @w A £

(2) S frwr (Induced Investment)—adoraee 7 Gia faaw &1

Wmmmmmﬂawmmﬁm*nfwﬁraﬁnml

’“mewm-ﬁmnwmumv AT T T I

AT TETH A1 Wi & wh T TFH AT AT A | TN T AT qi AT



Rfmm faar | sy

feat wiaea & amr g o3 ST AT IO WA 270 9 DA -
NI UM IXT /T T [T AR AT A0 A v A QY § Wk e
I AR (APC) it @i 1V APC Y e i sy R afg dm
LAl SRR RIT & o {237 39T g i 3157 AT Am w T R SR
wrd afr B ael 1 5 wrR S A drg mida (Inceme elastie) grr
21 W W o S0 AT A g ¥ FreT Wi e Sl Foya
mun ¥En i Arar A E 0 3 {Aw g & oAl @ s @
£ 3NFF go Aang wiw ¥ 33 wiw F gz w aaam e

e Wi 3% s e aweRs @ & o8fa G 11 s -
WA AU HAA T oae gt adr ag wiwea 3odw s1f an il e
srgav i fearfor gt o F T g s stewdn e i a
Frgiaa a mips A aar x & i w e endn R & afe

: d -
Frai 3ru AiRa Faw s afwdT war gt we le" =dIP =it

frawr dy TEwms aw@ ¥ Sfemd @i oam w foler il o
txon W awar §




6 | wnfz aifur frgrer
I=Kod Krgar Ki>o
S W 7 v ¥ a7 e At e 6% w frery 5% g S

&t fAw a7l oY 20 e o arve 30 T T g A & 1 Gt e
F7 7T frde ahr 4@ 1o Ffa from gz Cito

Y
t \\ f=hotKy
PR

5
¢
3 I
2
1

= (A

[E—
9740 25 20 40 50 60

fafamm ( vz i w)

AL AL F S A T g, st g ket ac
SEE AT Tl Tt i E b s (1w srtaornh S
e, g var 3fe 45 ATIeT @ am apge, faLrr armay
FGAL A 0 AT I UG B 2 A g 7 fare i
TN 52 AASTFAT T W A wgt A v e g e ag
ST TT J77 AT g1 AT ghar f )

UT AT TTAT T T3 AN T qfawarm e g anafar
fa3 71 g wm faat e ¥ el Frw A g T T RLER faarid
330 & 1 A g F ) dmer g T s A o T Py
AR @t AT @It fmwt 47 ag fygar oy T T afrary gar
F oo s faufmar g fr a3 a3 e T & Migw

T FIO At o00m1 1187 4 TR G T g vy wnfT g
I 7T TG g

Y

N
Telgllpmt(y) 3 T

T=(ty)

[Ecad

n
Tasal, L1 el 5921
;
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A 71T 7 OY e 9 g v (wfey ey A 0X
ATy I A fart 1§ Telp —f(y) 7% sfa W e I =1,
% T fam T ors ww@ £ L+ 9537 e ww R w@r
F gy facr I, sz o v @ fr 37 FRw g9 ST e R g
WFIR 6 €A1 RF ©F & weal o ar § 66 3 9T AW ¥ qfy ar e g
g frdm w alg ar e Y & @ wa ag & fo 9viva e # qftaa
amﬁhmwzaﬂﬂrﬁmwwgmamh—% >o
frdm ¥t fuifen w37 ar% a (Factors Determiniog the Tnvestment)
agapser w Fat af@ gy fAwme svd A a fuifka 7@
g—(1) 39 ¥ dvrea 3 araar angaaat (Mgmal Efency of Capital)
{?) eura %1 7T (Rate of Tnterest) 1 57 it °F wa Fafdir a7 a7 BaR
¥t &t ar §t er fau S fram Agmar Tl ¥ 90 AT g ar faR
6 TF ALRN G T 3 wr gy ugey feafy ¥ 9 surs &av g wafy
g feafr @ 9wty 9% fr e arer ovra Y RT FT @ wAr & )
fafatn @ a7 wifey & Fro By o € or A fefele @ g
F A LIRGT G 400 H AT B GATCAES ARAT T § 0T O
AN 5] T il &Y Rieed gn w7 o fafw @y wl
ratg argat £t wrw Oea

T1% gfce qawy w fdm g dremr afen gro fonfa gar g
90g T 2wl B AW 31 AU 9T AR T Y AT A 0590 0 A7
waddr T §9 -3 et 37w R aam w0 2oy wfer sl
TG | F 7 C o T ATt TFezaa g0 @ | FRAw w50 oot
AT ST gy 9T fowd & it W dee seEwr (MEC)
fear @i g e Mag g A A vz § g1 HEw 77 § Al an
Tl HIT 9T T A0 GER F EY I07 TV IWT G AMET | @y
Fadr ot w0 7T ol g @ geared T ¥ 91g HAT F T v
RET TA g AU A — Aiwd TF g1 T g A qgfmy i fag Prferavedy
T aw & fog il w@ @@

sfiftea sawifeaar 71 a7 a7 f5 faw e avr gar & st Wo
FT@ {37 Ted (General Theory) ¥ ug Fwmar & % fiw a1 a1t
T Ay g safr shocew dgwar an 91 s Sra ¥ 3 fr Fa
S Y ST A0 GAT AT AT JEARAAC O AT O GG W AT
T IEETA T AT T A sfeazar gav Sl afedaa w1aqfa o
IET

5 T s agw g iy ooms v fAw gg e w1 A 9y
T gRY & FO OARRE W T 37 9 ST I a9 qu (A ¥ a

9o A T &7 A g S @ A f ama
SferEn W s 10> (AraT) 2% & A7 T fear e g e
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2T qT REI g A WU " AR AT AN AT Sy ofiwe g%
(Liquidity Prefererce Curve) QUIAST I & W1 TIAT & ) %0 9T ¥
23 T fermaat s Al ot At O wirghey ar aner g8 5 A
o ¥T R TIAT X AT T TLT N AT A TV LA I T Q7 QIR F97
(Full Employment Saving) T UFmT fFam (Full Employment Invest
ment) F7 AT % qfuT GO T AT S A A7 a7 Jfa @ faw saww
sfafaes TTMT gTT TE T AT G TT S Jeqy 7 Q7 AT AT 0T
<At afET g

gt 97 39T ¥ g 7 A1 AT § TR o13 F1 AT J97 o8 T STENT
sgfit g0 fHaneg ALE | 9afY (3971 7 918 o 71 gAfaawm 57 IV
qm H 75 37 91 70 AT ¢ R ST SImTr g AT 7% 6 Ay
gl &1 qu s arfy 7 g A= 7 R fr w91 iy
T I yreEe At A, B g

g syt nfer o1 faam 71 warfaq avar g az Y TY AT HET
(MEC) Fgamar ¢ rg\a'} F1 mra aRar @@ ofonety ¥ AREA ama
(qf gea) aav Aglrar 7 L4 afeaeafa & @ 9o 7 g 3 A a1 ST
ax fawT ¥t & 1 oF AEn A1 UG ATTAT AmAnw (Expectations) ey
FTHR JAT IOFAT QAT KT TG TN ¢ wATR WS qer
oy syrrfeat wf arAT N ¥ A Jfd w e i g g ) aer
FrA HIT > G AEATT 7 A 7 oAby feav g ¢ wwr mpw
Trer 38 7 fr > garnR Smmw Gfar afbAfmT gmr g A samg

o wtn aqq aqrar w1 &7 St arafr aror gra warfag gar

£ Qg awme 93 WA 48 977 g og arfate wdm g
Fewr riT AT aadar aar e farfaat wmaw agr e et
w1z waT arer arem g e gar

AT 97 g qF fqan 7 JT a7 T gz am w3 o9 faw
rang g ag fefy mam @ v fo At aveeo far e
qFar |

dR
dl

dc

>dl

dR _ dC
ofaT a gy
dR = gz 7 qfeaan i =fafaam 7 afwgaa
dC=77 T 7 afEq17 1

IIF TN AEH 3 FoTaae qgad e oo o faw
sl (dl) g 7 faq o = ofw@ T (dR) ew 7 fraw 7 qf@argg
AT T T 7 AT (AC) T gAN T AfaT gAr @ @ fabri g &
TR T |
L T gfz 7 afalfew qant et 3y v g T T g
T AT AT T AT AT I QA IO iy A 0 | gy A



tafam frar | 89

FH I AT A0 wewT T 19 RATT QAT 71 T 790 41 @3y
£ faar 7 qenw T T oy R T <A BT H AT ORI E
oF 47 [Raw 777 a9 97 fad qear ce At wa T AT SAe Fr fary
ST W W FIF A RNIT JA1 555 QR qIAT AT qqAWT A 37 AVAT
r faraa qdt & ¥ @A a0 3 G T OO gRT 1 ae 3Te 33 gy
=g ST A AT g0 99 fAaw grear 51 rERET o faw oean
YT 7Y )

faut 71 g% Fwueals ¥ qF o0 3 Avew 7 P s o e g
foma w8 F1 (a® o7 75 T gEY & 1 o OE A AT T o170 T oy
T %367 ufud a1 28 g friwr & wrar v gfa Sar g gwab am Ay
=Xl T g aar § 159 feafy o fav Yarfe g framy ar ey &4

9@ $Y dwra
JArTA aE

ony

aafarafey 1 A7
>

O sowery 00
fFam (v oAy

wegd <@ifq o AB 3% qar amrs gEEd 3R E L T IE ST
fegr were Fyg wmfud 00 3 gy 77 A #T 9 frg wm any sfwan
fr3a & weae T YR FET § L gp FY @R qEETar b ey qry
vz v TT ¢ 7 AT &1 A0 qut 978 91 X T T AFI A9
wery 07 BT A AT W afg ger GTRAM 1 WANE T B
g &Y Tyt o g ®TAC S (1) frwr o qanr v fam w 13 21 S0 A
12w T g IR 20 (2) Fam v qfg g A ol T A e
(MEC) frrear 198 STH1 97 gfx 7 403 g @ S AT A {17 g I
2 amfr semd NG AN Y A nalw g q TR A S
EiciEA]

{1 AT {1 TN WA IYRFAT N 1T g8 W T 1IN g
38 afywan fraw ow o we fran a avar g (30 S a0 e
& whoor atas Fmfe s ST e g g gt MEC — Margal Rate of
lntecest 57 3 armlvd wAFAT Zr Pevar SrATA YR T vOEY

vl -



90 | mxtez aifar fagy @

Lk

s=7 w@IfRT @ AD fagw a7 2 1w a7 % o gar fag few
Sw aferAT s e 7w ¢ ofram e faafur ez

Frarf 17 7ML

(%)

T

3w win as

)

8
G rp (0 150 200
fag (0T g W)

IR AT AT A AEET

e wer s\

T1qn f797 71 #70 qq oA fraw 7 gAwa f@w wwTe Tt
AT g’ W am m afar g A &7

(What 15 meant by autonomous imestment » What kind of ravest
ment fall under this category ? What 15 the economic significance
of th's hnd of mestment ?)

mi f33 o7 oy P AEET £ 2 vwmﬂ FEEIAT T IT G AT
aen @t wivg et o P A 2

(What 1s meant by induced investment ? Discuss those factors
which govern the mduced nvestrent 1n a cap talist economy )
fafamy frmr @ a9 T ATFT P SA @@rw SIar aifa 9@t
fafram Fr wafaa 781 21

{What do xou nnderstand by anvestoent function ? Diseuss thase
factors wh ch determ ne the mvestment )

feequr Fafrmm—

() 7 a0 gz Faw (3) @ww qar vio fam (1) Fofea e
sfrmfed faam (z) faor 71 fnfe o arr s

Write notes on -—

(a) Gross and Net Imvestment (b) Autonomous 2nd Induced

Investment (c) Intend*d and umintended Investment (d) Factors
Determinmg the Investment
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a@&m a%7 (Objective Type Questions)
frefafaa sl @ # wRr g ofte M7 avd £
f(1) gt ?f‘ﬁ F awafas wrg www e ifg W
TEIE

((u) e fraw wwe by @ ai af@am & safaa gar &1

() wft 3w 1Y arr ot qar saw @ a0 SRaw & snfa
g g

1 v) R T AgarT faaw ants 4T s M Qo T META SemREar
grar affer swifad gqrr &1

(v) g =Y A IARTW T S A d A afadar
Fr wgfo mf ardt §

segfiws Nl & gat
(1w & 1 () o & o (o) 6 & 0 () @R () W



Marginal eficie 16y of capital 1sthe ratio between the
prospzcuve yicld of additional capital goods and thier
supply price ¢ Kurihara

eard 8
S AT Aaar
(MARGINAL LFFICIENCY OF CAPITAL)

qSlT A1 AR GAAT ST IFEITAT TAAR STQIET T A IQ;0
T4 a1 AR F =7 1997 AT a7 f 4 vx TEen ar ey 7w
44T ¥ SAE-G IAEFTA T @A A § ) 0T IURT AT 7 <l fafaar
S AT 7 T QAT A gred AAFT S ol F AT IR adn e
off &7 O FATY AT T I T E LGS FT RANT JOITAC ARA
71 wdmiEE faarrer 5w aa gar 2 faAd @ woAredt vaT agme
& I @ 1 A ¥ AR s a5 genaaAr 39 awqifaa wed 17 3T
g & fmaT ArIed IqAE 9 A4 F 4T A g A 731 s
Sftr e 7T T AT 2

aftara - fafar fagrae gree g4t a7 A gamrerar 77 vfioamad o
SETX T T T—

sto Fo FAFTU 7 SIAR YoWF 47 AT IemRran wlafeen qafg
a1 UFAAT q4T G QA TR T HH g a e § 1 2

Mo feard 7 aqare ot famg gt afenaf &7 afalfor
AN 9T A F7 A1 fawaq %7 A g £ 9 gt 91 dmew e
Tt

| Margmal eficiency of capital 15 the ratio between the prospective
yield of additional capital goods and their supply price

—Kurihara

2 The margimal efliciency of a particular type of capital asset 15 the

hughest rate of return over cost e«pected from an additional umit of

that type of 1sset —Dudlcy Dillasd
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o @FWT TN ENH WA A el fawd wavz 7 g v A
Hraeg TR 56 ARS e vt § fror g o sffis g afe
Al emw TN 0 Vamy fR e am A g e amy W 41
3T TEAr § |

gt ¥ o 'm= wwat oF g oy A 9@ ger ;WA Ed E faw
TLT 7T F R ;i (Prospeet ve Vield) a1 agr e @ § fr o
gara o oft Fma ¥ g @ 9 vt Y gy gy 2fe ok
gl arfier sl (Qs) o QEw FT SR qUT IHTT AMRT AT @ X AC
T TIAL T G ST TR g A A1 e aE Sy ) So 37
it gfezator a1 e & cadt gv Gt 3% efra e 47 ofommr eR waT
dE1wpmd W qait #Y iy wwer gy 9799 € ¥ AT
AT § A ol wmaTm ® A wer v g fvary ga afer sk
T A ¥ Fnry g0 ) qfy Fiwg - oquaT Ay "

o AW A qlener P gF AwFOr g O R . wyew §—

ofet ¥ == T ¥ 7€ iy it

Supply Price = Discounted Prospective Yields

2 Qs Qy Qn
sraat Cror Sp 11T+(1-) r)‘=+(| +r)“+ T

Cr a7 8p = st wizesy'® #) qfy s1va sy @ rorm T
{Cost of replacement)
Q, Q. Qg Qn-—xexthra arfiew sifzat (Prospectne yields in van
ous years)
re=ag 43 7§ it qrfer sifcd T wqnet v @t o alorafa
7 it e T gt W)

AT o QX AT GT & AT A7 7 g4l Jqy weq Fad ang
faey wifer o1 yamT amar 37T dar § ) 99 I9 NIR Y wguE AW &
smrar 1 oar weRes AR § R OF O oww & St s e o
B A W F R T A ) BT B ) S sy Qs v gy
a1 WA gR afaele s o g A e fee g ey £

5ttt wftwr ewar g qfr A Aiwma qar gat ewrw & s e
st (Prospectnie Yaelds of Assets) grur il w iy § waly s % 70

1 The margmal effciency of o particular type of asset shows  that an
EDULprTnrDy e3pects 10 0210 Srom oo prose sssep of that hnd com
pared with what he hos to pay to buy it - Stnhr ard Hague

2 Marpnal eff ciency of capital as bewg cqual to the rite of
discoynt which would make the presert value of the series of annby
ties prven by the return expected from the capnal avset during its
Nfe pust equal to s supply priee —J AL hesnes



94 | awftz anfar fagra

s aifirrt gt Ar e i e A ar g frifea Sdr 80 Rl
AT qrH i aftsAa ot @ i emar 31 woy €O maaa—(agm '
A 7T 22 47 iR A A ¢ ol 4T AR SR 34T A A7 T2
FY queT miA 7 fAat 31 wear i ofradw aed 7 50

o wmarafy ¥ fafam faae oz o oY fmra g i smaemT
At 2\ oy Fama fiars oy a1y Jf Fl afk wfbe fafvdm ot
9% frar s At oF s ot g & agr fafmm mra afrr ammt
mm|mfewqufzzumqufafmqgfa TEIE A
o Ol fofr afererfed 71 arw 77 Fary g o st w979 51
WTlmn m’wawaﬁﬁmmngiﬁﬁ sfrea FmRAW B aan
A § I’Wagwniﬂ?ﬁﬁwmww’r'{arﬁ@wmﬁ? wif ¥
T ¥ 7 gi W @ adr gl fdr £ g fawie gs Ay dmre
amrn’ramagﬂmqusﬂqfww‘ﬁwmm aINTLA HT
a1 7Y TRET G7 ~7eAT v (Replacement Cost) ¥ vt 77 &A1 8 )
qmmwm%mmf&rmammymﬁawm srfeyat
(Expected Prospective Yields) 7 fafidtm o & v 7 e anfee

fafmiin win sgdt—fefmd alr s or awmarely & fafaw
Faferftn w1 a7 4t a2 o fafaw STy QR T S E | T ST
meﬁmrﬂﬁmﬁmam;wfﬂm:ﬁnnmﬂa’z
F A £1% ¥ LT g1 A2 47 57T [ g epw £ W1 avan € A
& fatrdin 71 Ar 7 37 @l it § 3§97 gofr 31 A anar § oAl
et T € 4 i AT TTF ¢ fr CF w9 g aforat (m)r:&nn
Wﬁfﬂmﬂﬂmq#’ﬁ“mwramm:mwﬁm arAY §
Imr ATy & IO R g F—-(1) &0 w oAl A @ a@ ew
e fref, (2) T Al o5 gwfy 71 gl v afiy e aw
it AT 9f7 ¥ AT a2

fafrdi vin agget
(Investment Demand Schedule)
fafrdr adrz rour & {5t #F |t e a7 v wfm
100 15
200 12
300 10
400 8
500 3

fafram mir ot o & w7 fmifer T T A e
mf*qmmnwﬁwmqf‘fmnﬁmrmvh qftarta 1
ST TVAT ¢ | gOREE W AW X ayter 71 7T A1 faf@m st avar & sy
méwaﬁ-wrwnmmmfaﬁmwnwwmmtm
MEC € (1) v i o0 31 i v s ofvw Fooredy afr g, s o7

r?rrrwmgrﬁzﬁwmnmn?ﬁzmlrﬁrm
E““"ﬁ‘ﬂnmmwmnmwrawfﬁmwuﬁw
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fredr g€ sat AY 72T Q@ ¢ bt wiv gt A forfi I AT EAEY
fafimr @ forr mmt wx fd < it ot o wde argedt 3 s ovane® opm g
AL gt g g Wi @i | oF ga A ar ow gl sdaran
¥ Prfralie wte ft &7 fawior ey ofem giar @ | MEC 7 i argqey a7
A gt & 7 e afoy Aayr o @ cow afegs W Bl R
stfier wvifad wEr &7 a a< favw an gfg aur agdey Wi b oewfe
e faftaat a7 arar 31 saw A7 2T Y e wfie mwfaw w9 0

5 7Y HETR anar 1 T an AT A9 am wafE
= W b
(1) a5t o e stmsr Y weniEe F2% a6y wereTa A

1, e stfet— o & ST WAl ¥ ove arw o wqf §
2 vafay waa Y Y fwrg qEar © ST TWE 95w § @fE ITeiE
FRgl # Al aen ¥ T w1 § dofra aeget A wiw Al )

2. win, WA ART ERAT K @R --A(F AEEE T T I AR
i & At o3 zaET A1 i Y e @ auet wkie staed froae
arosit 3T G 7 whne awer Frat vl Sy qar aie @ e @
st @ W el 2 e owar & frome s @ 1 ged frode awe T
firarae, avsat qan At i f A AT @7 0 Gl A D awmr @@l

3. o § afeadq--qoft @ wbsra srmar s ¥ werwTa ¥ g9 A,
afcdar & swfey St 31 o R wlxada amw g b e ofed,
T ¥ vz anf g senlag g @ § wma & gfe & oS A7 e e
30 W) g ¥ firgme 1% § MEC frnlly

4. wwg weledl & wieadr—afk o qEdr T o A gl afre
£ dt fafadvant & fred a3 0w ) o9 TE F g v a0 W I oS
g @ 3 A7 77 g ey gorr At MEC 33 ya¥ fawda aft
I Oy 7 grofant (Ligud Assets) 78y § &t 9g sraget ot fafrve
I HIAY F AT A IoF HI

5. winT qfres ¥ Tx—gAnfy ¢ fafieT oA & F W §
fr 7% Bl & mer A 41 3 e @ IR A ¥ ang sked
T2 T A Qi b R fr faf @ @ & swfee s sty
aT gt fafiaiom 3 fog oredt @it & 4

6 S — ) 3 FET e O aTgdl at ST e
9 3 P et 31 g N et ofte e (Pessmtstic and
Optimestic) D g 17 37 Gt & 1 arwrafay 77 feafy ¥ 44, .f?ﬁnﬁ'irff
W A1y STaw F1 STAEITAT § Taw ST o S s Wl
¢ wafiy Frowmanfor 71 feafy & e & oW SATET WA g ¥ o
&t § wufwe MEC fazdt 81

(1) st ¥ wraneer ey WY Tl WY A DS AT

MEC # wafyt 6 a0 aqar SenfrT I amfye qog ar
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1. ST AT e --<di-h S 3z & $ah v gf i
T foer Frdom AVISTTR FAR0, WO, ST TET 941 A1 7 ®AT agdr
2 oy 3t Fam o) fafmaem gz 2 gafan. MEC o a7t & wlily o
Wrwsr-nwmw‘remwwfnaafzrrvmgméx

2 gares fafaad ¥ AsAmI— TR T A g A0 A7dr fafr
Fahig =7 77 o1 T ary qArar b W w St A T Toewe i
<, fafim 771 & o7 MEC a2 2 1 aa1a w7 7 3e0sa 1 Fafsr oy
Wiy, S da FIr AWy (77 Fer grremzfran) @z ¥ s
T i & arar) sy @ g7 M % qay fafmhe o vns w g dd

2 g5l Al &F g —3A qpmEl AT 9R e 0w @ e
ardm amr T feae s gl o a1 At 21 g fra ST aTar o
afz adwm geiml 74 fafiw e T oo ) s i & i gt gt
w7 qer fran swad dt {1 (v 371 agi s Gy T ¥R MEC
off 739 |

arriatg qT gst 97 wywwa @war (Expectations and  Marginal  Efficiency
of Capital)
’

oSt o e e ¥ @ mgw fauter @@ @F (1) oft F
FamATm (2) e wmifcat a1 sfwa (Prospective Yield or Return) |
AT & qfF T a7 Aee T @t foefav MEC 'rvwm arfer a1
sfawa a1 v afur @i 2 9 mfaat affea @ 2w mrieat
fafdtar #1 ametr av fraw 776 & (ov fai T o fafrirm e
TG I TR QAT ATT FT AR W AT T4 A T AT HEET
Ea s gl

vy et ¥ st wrfersr v e oy O e §ogemz 9
mﬂmmﬂmmr*nwmmﬂm F AT AT T A
(1) aomrdim ammd, (2) ATTURA A | amaTiE ueeh 11
[ T AT A1 AT AAE T O30 4T I aeAr §oaqTr AT
fﬁr%:im?lﬁ'irfmfaﬁ a1 77 g 71 frer A mr d
srafr SgaTiT AT a1 AT 3 391 1 gror o a7 awarEr g i
AT Aqa AT O 77 Fqfad 7@ T A a9 gemrm w gard oW A
FIATAT F1 7R [4TTAT ®7 ¥ Frey oo i1 o1 o 2—

Rt ic emmq (Short-term Expectations) —rayia sropart
#1 a9 AT A wfr e g g wlr agaaEm awen T
wrafrg it & ¢ gt ¥ 459 gy 47 weAn arF arr i T fan o
o W hA AT T ) AEAY ¢ 1 T ATTAT T arevt adar gt
F e o frAt i g & for ane & 3o Faforr srgm e am £
AR ATTARA T 7 g AT wher A arr @ e aga v
frafat o atarr werret 71 garfay 33 £, mmﬁmvzm?lmﬂm
amarit 11 frsy aawara—amwwfnf'ﬁ frarar wrar 2 5 a1-
kaxic armnrr?mwfm Freft ¥ eafan gz fafl@i i SwTE TV oW
T ¥ ogand fezig 4]
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2 AdFreia arang (Long term Expectations)—aisTroior sorang
T ey & grataw % F Fr, aOETT e A e qoraar
wfafrra &t & 1 <afag uw aderaear ¥ ga fifvdin g gr Jam . 7
R FTEE! 71 O F N ag Afrg wgeye Ot &) e T WA
fx gm g AEY 7 4Fq Fr qmy ¥ w7 aal A onfuT Paanin A o frewr
ar wqfa fre areats adf 7t snfas frared 77 wify @b w3fie T e
TEAT Aot & e Fufan ffewr sfroand aoaed £ 97 & fafr
# fr dhfw i 0elt g afeadania & o & cagoneg Sdera ¥ O shad
§ @ SO 9T AT AVRT qur Q@A 1 omeAr o ¥ afrToT @ sEy
21 UT o wEmaT ¥ A ¥ wafes avw aer ey ¥ e
ST, S FEA QT § ama, e v § oferda g™ 87
wfal, sumy wiv ¥ afwdT, gt @ fk  fsh shEdfE §
feafa, waeaeia afchafia qur vt v frs qar s e it el
o & § fvd a1 & it wiaeeml T avvg w9 QA i
¥ wlafimani ¥ g efmirsai of gar 51 A ARV AR AT
FhuT sramn A s £F £ whe Sareia s fiEETT
fomame gror wive @ £ wfeg w fevarg tea sl e @
Fafaitn e g sl e apupt /% swdmr | gfag fafadmy & g=ar-
97, AuFrs 7 W F faww o7 fvT g g fafE g afevar ¥ A
;v;r;ﬁm o qd q1 feafe awit § few frere ogndl ¥ Rl
T € )
osit 7t ditar e & fr &Y a@gar (Cnitiosm of the Coneept of

Marginnl Etficiency of Capital)

o F17 F Goft 71 Frorrew avwar AT Fra< et ¥ g TR
st sl it Efae T faaoar # sya A §—

(1) sYo @mafmR (Prof Saulmer) ¥ Y g=F Contemporary
Monctory Theory (1947) & e & gu fawrt &% sredlwm a7 gu 38T &
f& MEC 7 fav™ooimens ¥eqad #7 @7 aF OF 967 780 9773 915g 97 85
for g9 FadTn § fegre #1 QU GET 9T fafaw Swre sl & aenT
A R e T & e o affn A ae oy e
et A AT LT A fRar § ot o et sfystfrar arone & P el €6
&1 AR F1 anafer fufd agd st & & ¥ At 3 fefaw
{rar & fastmo 71 MEC asreare 9 &< & g {vr & adifs v
g T 08 77 AT JeEEar § quar ae &1 7T wagd § et
TF QIAIAT 1 EW O T &Y g o fafdor fam @ Pigree sToE
HITYIE T AT WAL )

(2) sto ol agX & fr e T & MEC & famre oY aeget
SdeTren T at ¥ a1 &) 9T 73 flr f aderear § fyfiv i
# g MEC &7 e Sam-ye g & 1 57 e a1 gomdr 91 s s
S e 71 sgedt F i TR @0

1 RJ Szulnier "*Contemporary, Monetary Theory” (1947) pp 340-41.
2 Ihd
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(3) gYo mafauT wed & {1 Mo favdem v 7@ m1 wha v
fr ae fafmila alr sl o1 fanten Por same gard o o am A T
aarar fr {sft 2t geverar afegaa £ @ ¢ (A A wAnr v o F
feaz < v st 77 g ey (MEC) & A & qlerda g w 3r Lyt
1 4 a2 e fen aar ¢ fr oo qor aer A 4 aferia @
MEC it for a3 afegas g

o At apd  fr O favime 37 awAt aur sawar (Feonomies
and r)ncoononucs) AT warrr A I st'r for {afaan st sght 21 anrfzr
warfag et ¢ 1 e ArafanT v AR @ fr Tew foemo A Er e @ ot
g Sl a7 advrrT s v % St A geTEar A7 ﬁu’fﬁ‘r
Lac -4

(4) o dafar (Prof Hazlm) Teq & T a7 § MEC mex faflm
st it o ¢ fr gord wft od 7 o afr s At AT TRzA wava #
ste 791 & MEC wz 91 765 fafrmg s1d af aamr 21 w7 7 7w
MLCwzz 1 ara #grea IetRTAr am gaifar safy oedt 7 sy
*rr'd'tm:rm|'r('§ﬁ':m"rmﬂrz’:'nnm3¥fw Eics vr:z'i:}*fr
AT erwar (MEC) 71 svmn € {77 gfe & oad eqra a7 weg s
AT QIO I favmer i R A g T AR T oaw ard a

e %R ¥ o1 A7 77 T wIEd T AR{ITI ovIA grorer 4 fr sy
7Y iy erRan 41 wged pAre S0 wdfrr s w ¢ qafr emw 1 gw Ay
arzar feat aary & v apegw 0 fier T oga g A e e Nt sifam
agy & 1 A mear £ wAF a0 a9 gg A {1 oaedr 97 e s
(Expectations) 2191 @ gafaq @1 § safr ogw qff a3% amr ad badr
st grer snfag w@ AT Ve kT fav gn adt aer

T NI

1. 0 oY fiwmea awat At ame ond & 7 G T fagre R oo fe
AT qfr A wderor wrfae
(What 1s meant by marginal cflicicncy of capital * Lxamine the
role of tlus concept m the theory of Employment )

2. 9 SATIAT qur QUTERT qEt AT sarar gifae o fafwim o
wrare e srar S Ay Amreq ot o1 aarfa 7 e
(Cxplam the short-run and long-run factors which affect the
margmal efficiency of nvestment or the margmal cfficiency of
capital )

3 fafrfte stg oqqeh & am aw ey £ ol AT fmr awar 41
boicRacichikikau kit o]

(What do you understand by Investment Demand Schedule ?

Duscuss the factors that mfluence the margmal efficiency of
capital )
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frpm rroay v G () wpoeRprRe & St vl wm iqfy e
fafi s iz % afenmrar qeger 81 grew ¢ Geri am & qfg nf

Arinfor for s i fafity k= %k =T

A Y rdm i Ay Al= Pl i afy
ot aer At aly fg om0 o T gy ava d O afz gdaryn
it fafpan 40 e vpr e fie sl @ san nefr g S0 rare v AT

afg g0 At T 50/10= S Fy | g Ty gy S g P s J<=_'-‘A.‘(l

5 . . P
or k:T:: S guy 1A fimEt i gy v fniv e f o ey

3141 wyfr (Marginal Propensity to Consume ar MPS) ¥ avn7 a7 qa7
TIMT YT arvi

sfto 7T T aet angfar efenforl A e 7Y @y enmEm A T
HPETET A0 AAC | S Ao f@my v, argar mvy frarg gelyy
Wre 40 e 7T (Prof Fritz Machlup, Gardner Ackley Richard
Goodwm ard Prof G L S Shacle) anfz fagprr & amvir ixrym il grer
iy fagyer oy weafory afT faprees el o sore ()

sito wTga WY wrwt -te VW ¥ Awnt gav w frny fom af |
A gor ary v o e fr PP a gf i e & fext gar
§f5 ¥fr & 1 dto T 1 IR AT o {3y i e A i gy T
L ey frar smf  arefenr fraw g & freelt gar qfz o
H1o 151 1 General Theory # fm qur P ko1 am Fonr & &1z ooy
afraift 77 e ave & ey gurtanen § o @ o G At nea e
b Arft 3ot o gl T alramere popy arr i gfz el 8 o o BmE
7 Al v ko oxd @000 e g o AT T A1 k2 grer e frar
e § Al e w Alw arn T iz @i & o g afrmere @
Tt i sl T AT A & AN, Y0y felt § g foame 4
wan i v ardr gfy AN gmfar Qame st men i ogf qfg AN, TR
yar gnfr 747t AN=K' AN, |1

K a1t K i s veqe qmunan gar sody sfr § adie a1z o=l mit
§ fr faw @i i e of 0 ¥ o wwamT o i v osme qig aar
ala 7z 7t o {qa vt e e s Qo i g, oft B g
arrlvan aforys qar g afert & qfvsrmeae g & g raferiaog

1. Let vs call k the investment multiplier, Tt telly us that when there
is i of agaregate investment, income will increase by an
amount which is k times of the increment of investment,”

““General Theory” p 115,

-—=Keynea



T [ 113

T § '_A\\l'm"mﬂh(MPC)f{’?'Tﬂﬂ seafrry
Frr # fr MPC Forfr aferd 347 &t 4o k <11 € 997 71 777 757
FWMPCwmwTrTwnmn
moF (Maluplier)
W"w’frwqm—mv'?ﬁ(qu?mﬁwam?\
Srarsg ~TRI T F1 AT BT 917 g 07 gNF 7 a0 g #1 40
nﬁmmwmnfmﬁmﬁmrmwm—~
1 1
k= AT -
AC I— MPC

I—-AY

ac
‘i = =MPC
5 AV 1

ST THETT T T T 07 fr £ e nmr
5 MPC T 477 57 7o ¥ 1% 977 Ryv 7 47 TN g # mrﬁ

1
T FT ST AT TR 20 (MPC) 3oy wieabm £ 2w

# 1 forf st i W SR g pr oor £ afor d
Wﬂ’wfmﬂwﬁ?’mm'ﬁ?r«:mi‘

MPCOSéa’rTWanN!FXI“Oﬂm —'=55m|

o
Y € et
_Ck\
[ T
4] ©
E ‘-’_ :
& 5.5 H
=D |
% .
1
o 1
[X) H
o Y Yl X

xg

X gy MEC frest 1 & por s @ om g Ry s e T
T3 get o & o1 (Tofmte) 59 fr oo § 1 vl T2 E gNE A
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wed v & T A o vnfy s i qfg ¥ arg gvaw 7307 a1 g ¢
satr Sdir afw 77 ara 20 7 ITAT AT g7 9T AT anw afiw
gvmr forat awm ag € fr e STy wafe R o g A G
sgagifr e & oy avar € fr dra e ggfe 13 & 9f10 a7 i i
TVaT & T ¢ gafRe T v 105 & 10 F A afrwar
e~ & qua a7 Afad qew Aman 3 F quaT qlATE S AMT 9T
Y fumr sgvardt ¥ ara afeafqa dar gar 1 A=y 9gx § 7w ap
afur 57 Frar gufan aderarer 1 99 & g@ieh = 4o falwEm & 95
0 gl & Fm af T

rdier Farfer 1 CC oW a7 fzamar ¢ wafr OY ot 97 3w
qar fafadin itz OX arer o7 ang Y @Ay feeid af # | Y T § @A GT
AT MPC &1 5wt 1 YE @1 Amged g sat a1 gaAl § 0 frEr
T & afz fafgdiw C4+1 7 azg C4 141 & nar £ ar @91 sng {a7g
E, utot giaT # aaiq E Y, Y1 af «sqaq o sy a1 qandr § an fr o
arm ¥ et i wlor € st YY, mvar & afur § 1 72 YY, wwr C+ Taur
CHI4Y i o a7 g0 A gt § ) W ag amg e and) ¢ (e afesimg
gre gafe 05 & T 2 EF qai fafm i arefear giz fawdr S
AT AT AT AOAT § FLY

quE F1gA #mra 799 99 (Marmnal Propensity to Save or
MPS) g1t w1 7 a7 &) @i a0 sqfa afifer am AY aqr
gfafer s7dm AC ¥ erat AY—AC aaraf3fvd am 71 agma v
£ 1 MPS 71 fa 77 g fon a3

wes (45 )=21=4¢
_AY AC

AY AY
__AC

AY
MPS 717 qo s & 1 Pan wrnad q@ A e i A ar é

k=;_amm k=1-%§vﬁ' qar #ftares avA WA (MPS) ¥ 69 17 4777
=T gy frar § fr afs MPS &t #oft Y gorT 7w $Am e MPS A4 #nft
ar 7T FHT {rm |mnszPS—;=0 2¢ dyqar 5 Emr e
fair afz MP'S 4/5 § #rafq 0 8 & & qorr 1 25 €r t o7 w977 uf v

i gh A 3T st (MPC) war Hiart 777 gafiw (MPS) gar ar
T YT Ay & AT oy e e ¢
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STAT Hor7T 7 7w o Freri vt efay & froqme e o

C_ . NI N
I'A—Ymrmgmﬂwgma:ﬁmfﬁfﬁ wArT gTer @z Pre
frar an et & fr gt ammfer v g7 S =T Ay g9 rm am T
am gt &

Y=C+1 (1)
. T qar sina qin gqfa awr @ e g amii a5 Aw
® By fer wersy qrar & B T qernfr ferft v gz e
T Pt @ oryiq e  gfe § g g e o 3fe gd e
ag WV A 77 g1 2 srai frmedt WA w19 Ty § 9T At w aon
ai{a:ﬁnmzfar‘zemw(OOEWﬁq@gﬁr?mmmmloo
THTT QAT MPC I C o ene % @7 §7 IO AT LA A
gra foA T i arer 7oA B—
c=cy - ()

i (1) v C F = 7z CY 7 g0 m 7y awsiee ey @y ¢

St Ty 75T 3 FEar -
Y =CY4] (3
Y—CY=I
Y(1-C)=1
ya !
1—C

Y C A7 19 gy oF 71 ¥ AW ey 7 Khaw

I gn aF u A frogw fAw w Al ¥ gfg g 2 6 ged vy
T T HrA 7 A e v gl st it 39 e o d 2
RRw 2 AT AT g Y, g0 =W vr e ¥ oead fg fae-
fafra e em—

Y= CYpHIHAL {4)
1At
1—-C (5}

Tz WA T3 & e g fad i AL ol €1 g 8 7 afon-
T srdeEeat i 37 anw & 77 frar 4l gd & gaey af (ah)umw
& QT () g T A Finp LR fw (o AT T forr
w1 F—

t-c  1-¢C (6}



116 | mwafz snfer frgraa

+A1-1
AY=IT& —-

1-C )

= Al S N

1—c‘AI r-¢ - (8)
ST wder oAy fag g 2 fr g dm R gt 3@ 17 (AY)
1 . 1
l—ngmT? ¢
g (k) 4 1 57 5T g i & gf qfe 37 fraw & g€ b afe A
o AT EAT @ A AY=Alk

=AY g
Al

o1 e & gf aniew gfe (AL 7

m&w%m&mw@mmzaﬂxﬁuﬁﬁ'@?
(C) waay drrey I0irT wf (MPC) 97 &1 % ST AAl AT A
9 (oF & F7) gav g
aore firar (Multplier Function)

g wm ¥ gfg it oo fw & g wiKhew qfe T TR €T §
27 T SFTT I X § g AT R o A1 &1 SAY R T A R

(1) gFaTleT quiF (Simultaneous Multipher)

(2) srafg 797 (Period Multiplier)

(1) greTfaw quw (Sunultaneous Multiplier)—waaifAT 0w
STET Y AT G srmarfe § fr g fA, g9 STAT aw 37 A
o f T € & ) R W1 & B g 6 § 07 471 s e g
o @ T ¥t o P I gT e =gw geii4ga fafam dar
Eiot

e

o
EES

e

Y=C+I
fifim & 3fg a1 T afenEAET g aedfar av o qfe & i
i ATEl 7 A 97 T T a7 hw awn ¢ avq SO (MPS)
gr Fraifor geft & « 57 T srfes areafad a9@ i AT S AT
faw g9 rertaT @ ¥ @ qig g afag § fr donm aw R T
e %l gu gy T & gw fow @ gf anfor qfg (Al) ¥ T AT
71 gfz &1 7% | Y 49 #1 OGF SRTERT <A GHETAT ST & ¢ A i
= wafir 0 25 ¢ s T vRm wafe (MPC) 07521 aft 3w fam
“W#‘&:T@ﬁ?{f‘z@ﬁ‘r%a’rmm%4?&?ﬂiﬁajzaﬂﬁmﬁ”
1 1
r o—— k

PR 1 . .
—wic” S 33 4yt ey 4 31T (MPS 7771)
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ToMPC ~ T=75 = 33 TR A e e
M PR TF qfg g T TR a9 A g gn s tew 9 gfe a g
3% % aft MPC 4a1 MPS feft to orafr s aa & @ weger s a1
rnat:;rrsnw«r%w‘tga’ﬁawuﬁ'aﬂaﬁgﬁﬂfﬂﬁqurwﬁm
T T ¢

qgqr k=

uFFtfaw T fegra ® sretamrd
(Critcism of Simultaneous Multiplier Principle)

wFifas gus (et #t vren W) Sqwer 7w frgy @ A A
ArTTATT 7 7 A8 & 79 farraw 7 srwiwd frew qen & e o
Foardt 2 —

(1) wramaT 47 30 § 7 g« Fraw qun §1 Yo 1 o ame afi
I TG AN A 77 § o ow g e T g gt § y swd
T g K17 7 af7 3 % qlommerer YT K 7w 0 AfF g werm
anaraT 2an a1 prmar § 1 afe g ag won e K 6 ae v st fraw g
IO gEYT A & @ gV Ay S W feEm s ww anee
R A AT AT T AT AfZ G R IOOF TEA A gl 7 Ay
qrg anar g |

(2) wrwfas favamy fege fawwan & #nfe 2g 39 90 47 e
T TR ATy 0T 7 T 0 @h AT IR I oAy
7 qlo gqTTT (Lrol Haberler) 1 wgm § & 1o & a1 o frgw
At softT wgfa (MPC) =1 gy Ay ar% o7 & o §9 Y ) T 99
Tto gz (Prof Hart) 7 10 & T & Frwre 51 7t F 999 afgg #vem
& & st o srraTE T g

10 staity potw (Pensod Multipher)—seafi Jorw w1 Fa=iT sy
g smnfa & fv g7 AW 7 37 oge ow a9 e gfe &
4 apavr & 9Ty T TV TUT ATAT § ) T A% ¥ B @ NI T 959 3
fi Fralt & 3¢ aaamla () % g T s = {of) 9 9 W wE
g qaadt aawraf (i) 7 5 g Yi—law faifa @iar & s

Ct=f(yt—1) o

it waw qRaTaf F 9 arg U WAl ¥ 37 S ey fan
fog w1 & 1 wafs T Frafafe memmt w safa g da—

(1) 37 fram o7 397 OF e qf g

2) gw fram & ot el gfa gt § ag s i () T

qrafirgt & freaT gat W d o

(s)ﬁﬁrmwa\(ﬁ:@étaazgﬂfm T gu i & W g
# fe exre oo g &

st feafy fom® 9 FN o ¥ OF A1 SONRT q QAT 7 T
$ot 4 1wz g e awefe 1a i i aRAfr 1T AaT
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srmmafadl i g6l 1 3m fRiw I g8 afiaxr gy qw qur Fqwava i
qua il | gwd feafy a1 s ag § B awanaly t & Aeged am fEaw s
afz g7 & Ta swmaly g § @3 F1 0w g WAy | g a A e
g v afear grr fmy & €1 mar fx e omwm fimg soam
wafa (MPC) 075 ¢ &k anefosss (3 100 #017 vqu & & qo7 4 8%
g t ARamEfy A< 47 o & 400 w9 &7 wlw 41 4z 7 oA

e
smfens fadn gfe w1 oeein qat g o aww
(F<rz T W)

R T ITAT
7 faw & gl eialfe s wafrwga qweama

T
wEel e etz | AC _oqs TE(AY)u IR avmafz
AY )

i 100 7@ w3 0 100 160

s . 75 75 175

3 . 56 35 56 25 23125
M . 4219 4219 273 44
s B 3165 3165 30509
5 . 2373 2373 32882
7 . 1779 1719 34661

e gifa afng feafd & ag arwar At i frgw faw R
arfiva g6z ea 07 a ArkwT wafe ¥ Edl § qar euat qvadt
sxafizat i 30T T Y 1 T A TR (73w (Autonomous Investment)
quamfir () Al i 57 gfg ol wit sne & 9a ¥t aamaly 7 amy
s & faw &gk gle T g (k) 3 af & ffer qafa § o
afz &Y ufrar o AT a7 frepnT @ 97 9 cammaly & o T g
“rz &t ¢ 3z gl I & A (100 x 4=400 73T wg) @i

s aat wafa i wafy g wgag fGEma wa § e
qg gWITT A AT @t SN F AT Sufemd o que w419
Firza qon ¢ ot sdmEn § G4 F wfad ¥ eqazrt qan foidn o afens
T 7 19y @ gA niwdr ¥ e 0 ma a3T aaarg o faw
afy g T Pa ardasear 7 wfaw €9 i svfeas w0

Tar ¥ wmfas afuada—~goa 7 & e afcada S sedm sgfa
(MPC) % qicaddr & wiag @ ¢ | ST i ST q41 a1F ¥ s Ay
mifr AEAr qTaT AT @ I werETe § T dar @1 R 9% v
8 g7 o 7 qfz qar fryme & g S awa gl o froae 9
9 & vvor dmra e mfa (MPC) & oft afead@ €0 77 § i maResr

9Y Sy qay g fz 7Y aweardl i A syim safa ¥ e g b avew
T 5 it v s sl 20 5T §F e @ wavg st safe wdr
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éeﬁ#rmmw ft afz g AT g gar orhNE 4D e g
IR gRT TTFAN G
an% & wwiy & wfx (Leakages in Multipher Effect)

T ar gaT zar frwa g W 7f g g1 gy & ag Ao

AR TN Fr ¥ A0 o ad At A 8 wwE @3 gr’r i?gﬁg
& stafq vt Agr frm W LA A wfr (Lerkage) 7Y wme & ot
# 1 78 el g0 g ag g § I8 78 T aw W g AT iz v e
S & | ufy wrger o AT FY ST 2 IOET ST AT 4T ST 1T
v svar st (MPOfRI® < & ot fraw & 1€t arar w1 qfg qur
AT AT § AT g AT AT A% wfar fufmat e g o
43T ¥ 4 38 397 0§ Fr 999 17 sete ) 87 e ety MPC
&g & T4 gran & fa-¥ wfeommeass sfrus fdw & g avr o 7 gfg
T FR@ T AT AA WG 0 02 AT T A g @
o Fa efa (3T § G100 g EFAE

(1 s @ faaba (Import and Expert)—stram stfa® 707 @ qoor
gaftamrd ag 7 fafs afes @8 8 g 7 gfg gt 21 & am
AT A grar ¥4 grawr F une far 5 saat w qfy ¥ qfonae
fralaw 27 4% O g awr § AT 3@ g A Ay 9wEry AR 9R qme
FTT ATH A 7 FegAI I AWT w700 § VT ORAFT S0 w4 2w oAt
T gL AYTT TAIT TIA Y 1 9FF GHGT TRIT a7 @ifad @ A qafy
faatar &% wrr =t frzar & &% ava SET 31 Gifeg £ g 91 90 ST T
A |

(1) ¥ v (Price Infation)—ty @y aT dw w IATIF ATIA
I T 0 T @ I @ WY Zig it FR sqsgaedT a7 e
o 31T a8 w7 39 ART aF T WA WT qF qF QT w7 feg A
72 & e e ) S g g we W fg arwwy fare o fafr sew
g AR 7 g w4 feaar 77 F1RT I35 409 gr Jeoha & A 1 A o
% QS T Fevhd T AT F1EAL A SO AIAL TR HT g A
SoieRt aqr fafarT satm Ry g T AN & AT gz ar AT
FrAt FEAT 1 74 9T T FE AM T UE WA TN AT 44 YT T
T T T FAAT T A3 0 I g AN A FWT 07 T600q 71 9%
aur @ 4 it feafa & gag foon W s g gfs aafs gy e
FTITT ARIQM L

() gar wo ¥ arTgn} (Payment of Ol Loans)—#wj-F ¥l gt
zar AT g 17 I9ara T 1A% A AT QAT E TR qF fgenrag aFrar
sxfeers wat 0 AT 4G 7 I TENTE R T AWOY AT IO 1
feafiy @ faera s oty & qF & ¥ frowz AAr

(w) dmrw a=w swfer (Marginal Propenaty to Saving)—gmmd
T s S g X gOw T favAe Al @ 4 QaT M9 9 AT T A
fAeaT g W A % Al G SR S E S A AT I A1 a0
qT GRAT AP SO T
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(v) faiva fafram (Financial Investment)—aa =% amg 57 Svemn
SviIe aegHT AT 7 F0h SRagfadi qur et (Securities and Bonds) 7%
ST gOT T T wiRa o eqy fray o g @l evam § W  ro-
az wr & s o o i 4

e Y S (Criticism of Multiplier)

quz: frgr 41 g aY T site Frw F gaw fawre # fafuw o
wferdt Z1<T €1 v 19 g0 e aRae (Prof. Haberler) ¥ 3w
uw g ‘Mr Keynes Theory of Multiplier : A Methodologica! Criticism”
(1936 & mmifery) 3w & 7o faRi AY aneem wRy uAn L R I
afua wrew &y TFCATUT £ & | T (W) TF gFA H gAY Aegad ST
1 F fiw grama goi S (MPC) 9t et agt atar ag a7 gy aw
g% T a1 wEA AT & 1 AR YT T faw Ay o fafg eww o e
& arFed & AN Sa 7 A T A ag aeaa gt mfgn fr fafer wwi &
Frm ITHRT SR a1 AT 39 G F 2 § avafun sfaa efore-
g AT e, At GEn A & &1 I F T e A G | I wid e
a7 € § TG 4G {0 AR IR ¥ g A AW S T g 99k e
g & gvm fr g et o o arw qfS Ayt @ aa gi o fem
3 waw 21 & 1 Mo fATR g g o g wd ardsms aw G & fe
fafiir & qfe (AY) S0 T I § o1 g o i ofeads & awas g
a1 g ARl FERAE AR 68 L wm Ay mAE adAf i

AY
Fay

¥ g T § &1 g oI 1 HIAT ST quT dRea awa wqfed &
TR TR ) ST FET G L

e i 9gd aamEn o 9 & 5 o go e g1 (Prof. A. G, Hart)
% iy & e T ®1 Ay ¥ oty afgy o da g &) o afafor e
iy gafaz (Prof. Henry Hazlitt) 77 sgmt & (% ag amenavdt woweft &1 e
fafe faare f (oweT T AUGET BTO IR ARINT TR (aa o
E FTd TP R | QAT FE T A & O 4g FiEy W AER A T e
AT F T 4TS i 2 | 7 ARy g & vl s, o, fafadin ae da-
T FTHTAT F 1 7 a1 A0 wifee, qF Fraifi s wrnfAw e g 8
i ary 758 g fr qow a1 faar sdame & Sl @9 9 aer ey
HEEci ik rAds R ey S s e - o
QAN OF ol 9z @, W G g | F1 1 qoE eeandt 7g o arerar
Ay & 5 R & 93 9 OF v T eed TS o S s
afag 33 faar oy & R @ falt v & el A v o 1 9oy
T 73 (IR 9w T EU AT F o fER ¥ dm Ag A F an 0w
fefrtr arard Y 7 € A< wAET (Identical) AF & 1 7w o fabrgi
@ T {1 G oI 9T @7 7 o faaT gut o fabife o e
SN G A7 & A fawre et o i A s arvedr
TR A S XY AT Y

Alx

=AY |3 % g faur w1 qdadt 97 91 e § afk
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frar @t A0 1 g0F g iFET IV AT AwA AATT I P 9\ FTA
g TAFT JAGT0 #1 gA0[M ANZ AT TU 9T T ey A gt |
srfesT qua mh 7 g 9T fafmer 3 qfs 7w v g e
g gz A7 AravEan Gl @E e Az ad e aeemd ane & @ 9y
ot wArl a7 fafrfa T A g qar @A ar wby gzd ¢ 9AET
MR FT &L A Gz 2

ur ug farfid 20 @ qdfeeT TusTT agy qrer arar w ardr Al
1S St ey anlt A S ag folt g Ivamd (Disgmsed Unemploy
ment) gt # 1 T U A0 Adt @ T1A W W frr w7 9w g I
| T TN § AT AT AT A T W AT A/ afrT 03 WA
AT AT W AT T ET R 1A ¥ | IT e wegfE wwr
g f famar & 37 =t gasd mer 47 afue segft ra M ey
IATT A A T IT AT gAx went wogn vz afa ¢ frooaf@
gt T AbRE a1 qfa e glar #1150 9T ag fraw v oam
giftw fefr ag ¢ fr sedfeer auvmd atorafs & pa @ oo gorr afir
ol AR g AT T 5w 7 e wfear? gurd v @y gommd 141
Ayt aqusre afs T 7T T v wged afir wer 2 ooore s
T fazrEd ¥1 07 @ 1 9E0ar > 1 30T &7 990 /AT 3 I gen ¢
arg farfat 710 o faTfng <or &0 aquar 3eqra woArAAL Tey AwEdT wwdr
577 faTfad 201 0 g7 TR T OT 37 A TR AT A mes g ¢ T
g &1 7 I AT gfor w g gr 0 A7 ¢1 oA arnfar
KT 7 gTT AT FH AT AT AL G G GOT T T ZIG WA B ATAAN
frart & 2 1 J7 fF o7 gon w amwfy w7 agIA AT ITAM IeRA TM
TR W ITLF TOOU ¥ 307 gy grar ¢ o7 qoor v wary AT 9@ T
AT AT AAEIT A W TR © A g T TR W T
farfaa a W ITAT AT EAC 20 7 L300 7 7 &7 W gUANN § 7
frryrg 0 TR T IF ALTTAT A < rzar ot T g At g aid
gfg g 7 (1l frfamr « Treen) 3T T owew ayw Foar Wi g
qfz arafar drw qfz w3 > g v awAaEar g M7 4T 41T
Y G E AT A T A 2T 1T T AT TLAC AT P ST RE Tor
a1 g 77 wlfer g st @ gy gare 7 frafy farlog 2o oy
ug -farfad o Avae g e

frerm -y firg1 @ speryer 70 {avasIMr aEmr ¥ we TRy
wrrwfad (@A 10 4 9 7 w37 AT IUT 7 AT 9 1Y 1934 10
F AT T UGNT €T97 7 477 TFT FY wiqo o7 4 ag T3 97
amarfra 91 4 97 ima 300 fafy xr afw o afy ww e avTra 17
UG 4G T AT T fg qorr a9 T TEw eraad TR AT 6l

AT AT SAGTUTT Aca AT €A1 & ) JOT AR VAT 7 I17 77y
s g oz starfrafa 3 g 1 g7 fm g
afrw arit 1 QT & WE T AT SIS 4FAT T T Afagr 4 R
T g faadt ¥ o e [0 AUERT 7o' q AW A
FRET O AT 2Ty 71 TAw AT 9 A% fedt ow A fam nifw
{7 10 T e 1 A e g 2
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g fagra 71 9w 29 ag & 7 78 fea wrad i syfr g0

ARAT G Ararfed ¥ 1 guT qAray QO P f2Aw Al de ama g
T et 7 we A 7 gf 9f & vaw@ey 397 990 a9 4 gf7 7
i Ffm g ¢ afrar g d fr e w gty o Ry
afeq f3W 7 i iy far @ e svem @ & 177 ey e fear
71 dgifar o7 emge g far § ) w feerm 71 wh oz faareqy

w}-ﬂvrm AR E
\

"

!

5

91 S

T § HIT AT AHAS € P FHAT SATTNGATSAT FT FAILD |

{W hat do you understand by Multipher ¢ Discuss tts criticisms )
atfaa fariaer qar aifuzr Aifc 7 407 ¥ wgT 31 e A
(Explamn the tmportince of Multiplier 1w economic analysis and
cconomic policy }

5O A o (TR @ Aena & 07 A0 Qe T s fad fam apy
=AFEAL AT I0A A0 A v

{Do you agree with this view that keyne's Multipher does not
operate m an under Ceveloped economy ?)

favauit fafag—

() ovafr qu gafu Qo

(n) TorT & st o axfa

Write notes on

(1) St nultancous and Period Multipher
(u) Leakages i Multiplier Effect

s gt 33 (Objective Questions)
e tfad ywar 8 71 g e atr a2

() v aF g & A AT 7 aftamT T Ay« Ty ¥
aaar

(1) qorg &1 Erik T or W g MPC¥ ¥n3 gy uzm 4 ma
gard

() Jorr W MPC ga1 MPS 21T & g1 A f&an s away |
() oor stz favfag oo o quew & g far 20
mgfaes 9F & TaT

() R (u) A & (m) W@ & () TR



any ncrease m final demand will give nse to
an additional demand for capital goods several times
larger than that new final demand
—F A Von Hayck
The acceleration prnciple serves as uscful ool for
busmess cysle analysis and as a helpful gude to bw
sness cycle pohey —Kyrihara

sieom 11
qE
(ACCELERATOR)

Fr T fqud 0 T EIARF FAeq § qET AYTARY FIEIE AT & 007
£ 4 agarqeas  General Theory 7 %% faara 71 a@wer s a7 )
FIY 9B T (AT AT T AT AT T fo Fo QHe FNT (Prof J M
Clack) & s3r wmar & e F7  § aTr faure 71 72 f73r 1 sgvy
feqqr =7 % g7 frara 9 arc gy amy gf 93 97 9g ¥ gar i
fagrer =1 7T § gyaa fgar A0 seRge a1 1) 9 frgrg wF o7 sfAa
g wPrar & afed g 37 Ay FTATAT §1 glo TNV T AE W fRarad
7Y farbag 4T afvegw 77 o g0 symfern 7 am i &1 @ somam
¥ a5 v fw oggr e ggo gafer gwven foar sanr frw
FIAT Req W IAEHT TAT GFLEA AL 1
T 1 a7 (Meamng of Accelerator)

qo_emad fram w gd 3fe & afopreass g smamafg e
HYEAH g1 CHE AE ¥ gE qfe T AT T & yafr oI frgry 31 9w
W % afg ¥ _ofeiwease 39 f7aw g avar gfy a1 arm @ g |
< 8 ewee frae @ fr eqmd faaw o _arfea® ¥fe e @ prea ara q.gf

ﬁgﬁﬁmmrfﬂgwaarw%m
SATE § FAT AT 7 g3 A0G JOT 9 A 77 AIEwlra qhooned grar ¢

I swdfe For 7 @ 1917 % Journal of Political Leonomy
1A YFAT 4 ST T G S N AT AL T EY A O’
Frevea 71 e fravar 1 A7 1934 9 w10 TR W F @ or
R ECE TN APAEAST TG TN A Ao fgw T wm AT
T JW @I T ATT TRAET 41 TR 9T o777 fger T
VT 7w Ty fan 21
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7 & ¥ o @1 0T MU Ao avenw a3 froew o A e 2
gwgﬁqumﬁmaﬁmmmrﬂvmw1mm
1
mﬁmﬂm;ﬁv 7r qferT T & w7 st
mgwnﬁam‘mﬁwﬁa’nﬁmmmﬁr—a’
o famt ofonwerey quw Frmie m*mmmﬂﬁm
fRam @ & | =75 gy quE & whgfr frann @1 #w o e 8 A
qFA g—
R A 1 - 39 A T — T orim B-—ifor B B
afy Ala Y FfaAC iz Alp
Tt frgra o iR ademen § aw fow B ey W osEe
yﬁaﬁm‘mmnﬂu%gw-ﬂa afrady 1 @arAT 21 ST AW
FE & e AT e ow SERAT & mmmm frir &t gl semafa &

Iyst Fgan &7 ffr & pf oren 7y eere e ¥ fag e g afew i

AT o ¥ o e A A v d e fig e ale

%%Tﬁrn {<ft a=gat 97 whe & 5 gnfw wbe ST g w S T Al
l

TR AT &

S for gm a3 e faff b ofreew F efromgerer o Ewr
AU At e Rk g W SR A o T R e
T grr fafasn o o U7 SR AT s aat @) T AT ST
sqfy 9% friz wem § oWl A g @w AT E e vOf
¥ & 1 GRY o Y g ag e f framr w5 A ey
TR A o e A 3 ) A F 3 e A qg el 31 AT
oA BV & 1 AreE AT R s syfer €7 & FRisTT § 90
T et o o ST ST ITeT ST A I i aw ¥ gl
£ friw ax IT & Frery ¥ Al w fo ¢ @y g ad g i ¥
s wwime A7 afafrar 7 e & o s Ty A o T e
oA R A )
7ree ¥t frmrritear (Working of Accelerator)

T fir TgT FAAr A T § W fogrer BFTA @ aATa ¥ e
o qat g A T G R £ 1 0% STRUT S ane] U e
ﬁ*ﬁﬂ&m:rwﬁ'&vwm?rawmnm%ﬁggx
wutz A wfey T & fTEs 100 $0T {91 aEgw FraTra
& v gofieq avg oy AT 10 47 Bk TR E 10 ¥R AT
AT *TT T

I F A, Von Hayek —Profit, Interest and Investzment. 7P 18
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g qifasT
(= o i)
ataan T | A G | gt | F9 T
B i A TegHT AT | T ARG qefrTe
IR ATRTRTAT| AT AR TegHt AT
T STANTAT
T 1000 360 0 | 30 50
2 1200 600 100 | 50 150
3 13 00 650 50 60 110
4 1300 650 0 65 65
H 12 00 600 | —50 (3] 15
6 11 00 550 | —-50 60 10
7 1 000 500 I —50 55 s
8 1 900 450 | —50 0 |0

Tusfer anfay & e giar & fr qan awarafi & 1000 74T o7 47
fafirm ween 71 Genen 7 ¥ faw S00 are voy o S AT AT -
7aTa gt & ffr qn ag ogy 1 A gF & fr s ad 10 afma gt
qTT Y GRAET 7 97 eravEa fiar & wrae 500 ¥¥rT o ¥ gAng
A T 50 70% ¥ AT Wi waAr wemr 1 Srammerr gt ged
?rmﬁ:irgwéw%r;ﬁ sfeq Teqat & genza A Wit i qfg 1000 ¥
1200 F3¥e w1 miy 200 v rog ot afafes aln A qaaw T e
100 vz 7ir 97 wuitdl v sty (§ohir wrer) 47 sy Gt @ )
orafq §7 §A FEGET 47 Al 500 708 97 ¥ azr< 600 3T TH G
Y & R goT 7 T aegdl 4T 6T S0 T § TR 150 AT T
&l & gt ad 7z ¥ fr g Al & 20 sfme sarEa T i fm
200 sifaw galtr e 9 swran S| § | Al gumafy i fefa fr
1 oIt & AfFa aEgan a1 SerEA 100 74 rai & v § oraf At
e &1 AT s w Faw 8 wfave w1 3fe @y (1200 79 & AwET
1300 Tz 7o) afF ga A {oflry AR &Y anavaE i 26 67 AFW
1 7t o el @ (150 703 ¥ fmax 1107738 ¥ @ wm §) v ann
ag & fr sfram aegen & geomedt % gl 1 200 Tz TR AT g FIA
AT A1 ag 0 A1 At g ¥ A agr wvnd | st araty i st
FegEl § vosa S fmd awmwfe  oque 1300 gd@ TR v IR
e war & e qred o ¥ st a o S 1 svara gy g |
T wwAY & 5 A o aegelt 71 aravgTay 110 AT 79§ L
¥ 65 a1 T &) v el @ w9 R aEp waw W ganw 7 40
wfawa & 7o ufer a1 ez Ay & TR SR e e v At
Aol S, 6, 77 8 % ety 4 771 avn frewe v s § o A
vty ety sy 8 & swuely saw 47 aur 100 TAe A1 afw
T T TR o ferre o o 2 ofle GARTT qegen ¥ owEW A
TR g =
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ST ATO1 T o qgesgs MO i ay avvt ondy & fr G
srfere AT FOUTT o 4l gt St ¢ g g ey s i
T gt e & 1 G @ aifenr meqat * Jewa ¥ froge gy Py &
ol ey T Y gl e 3 o A At e w e
19T 4fra 77 T 9 EAR 9 WIS 319w wOT Adravw
T G A e A e ¥ 9ORT YA afz g g arg s
¥ foeare ot wearand gz oy &1 g9 freme o {Magnifying Lffect)
stifs gare 93 & (0 gaw@n BT & | 7 99T T fgre et
F Ry arder e & A areon At wfEmel S @1 tor frgr
T g foerr (o & for afz g orreft o eeresny ) Bt & oo & ot &
g ofvfi e oY wlen i @ erderaear a1 ord awE v Al (A
7Y feafer & faved & faw g & @t sfafafir a1 2 g @t
wegeea (Prof Samuelson) o1 %o weaar & age & fr 7l apifor &t 0
SAATIG G & a1 s fogra aqm 1T dof arex carme s 97 frm-
A 9 30 ¥ 4% Siqary @ wagew qfg aw A i v o
stdsmgenr {awfia @ T @ Y o frare A T gemzEST S &)
W o i gfe 3 Tfvorweser §oft #1 s gwAw @ @ fean AT
aty g qfy gdt 2 v spmegaear ¥ P 1 G frar wwAmm

e feard A1 0 X aen waypm foi g @ (1) o sew-
23 4 qr Lo g (Capital Output Ratio or Capital Coefficient (1)
qsina mgat 47 717w (Durability of the Capital Cquipment) 1 goft-
I 77 3N faa wfuF g fdw At gl o wadr afer @i
v i afs A ev fAww T gfy Qv w smeddie e At
forrere ar et faar sfyr g @ 71 opy Y e afiw far e
T & war ol 3§yl Fd 30 gfz qeimy ar fima anen 91
fATIT AW & & ETIT AT G5 7 G AR @er o o 10 g g

e firgra &Y @A (Limitatons of Acceleration Principle)

oo arfiar tagTet g i ereE tagrm 77 o g At & o e
ST & TS 97 A F—

(1) Twvirer aeg o & affos avar €1 Wi —aTT frerT 99
/AT gAY W 77 FAT qafy o a8y s w affs owar froa
Tt & amifr A Pl i e TEgR A1l awy o iha fame
T g et T T gt gg atT ¥ R gvaer s ger o
& g fran wr i ) aifafe e wrarfafie T ol (Shifts)
aft g§ win aY qfwdt o wh 1 Rw A |ene T o1 YA Hawr (Reco
veryor Revovsl Phase of Traele Cocle) w fen ¥ 20 57 2001 w affeE
erar B 31 # svr sy Qi yan & afafom e aane T § frt
At 71 57 AT AP R ISR 99 AT IO sralrk gfﬁ'rﬁ'a\?f
T &\ T T #1 Pl g 3 e ag e ¥ frafa-
fer o 3TTRT T ¥ Y Tl A R A1 @ @ ELAG A
% ey afafen 7 (Overtime) v il mfedt (Additional Shufts) ¥ ¥17

St e HETRNE F avenr e ot
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T AT araner w3 B\ W Ao 07 # T abifer e T ams E A
& frgre o awar g

(2) fadw aeg quinl & afafcs swar— o wg frgrr st ag & I
FrT aeg v ergar ol g SE i afafer ewar mf o ¢ afz @
atfafeen arar qalim WrT S ¥ AEr @Y At o amwr (mefir) €7
#rera Al (Denved Demand) i afe €% av w97 qfy qerar somg aft
¥ 1 Afz g wfafoes awan AT AR ST A TR AEY @i A gAY
w3794 T Y I FERT A m it i S0 TN 1w
aR% A | o7 A q9i At w 1fs g of u gfa ¥ A 7 aag u g
T ARG T G A% G AT A frgrea Key TE o

(3) win 1 @RE—@w frgra av] €% A vr wi gz p froev-
Yot aEga 47 win ¥ €6 avdt qfe e & e wrfy 2 8 1 gk dm ARt
g Y @3 fagrr @ agdt Qo af gl A @ avft qfz ek rat
gt frfrftary griieer a=g = g 9t o s A aewrd g fs T b
€T SR A 77 qer @ why 9 4| i §ofl ey w e AT
qu gF I & d §r e [ st uAerfir o argwrrAr i § eafm awg 11
frafar ar ar a1 @iEy T sF g o o av 9t g favamr v @Y @
£ SmErET Teqar 71 whr aeriaT T8 & afz et ag amar @ froatn
AR T AT @Y g T A S WAt 5 gAY T o ge g
% 57 ferd Grremr 2 fr oo fegea 31 Pl gT<nt asn g $a7
amatfer 7T Xt TR, afaer w gt AT AT A1 27 97 At frgr aE E

(4) 4l senE 71 feae wARTa—se T fgm 31 o7 9 W 6
¥ {or TR aFg T IR a4 T IelW AW AT g me
T A T e £ anafarar ag d 7 O agne e Ad @A
PRI qfAST AETT 7 3T ¥ 4T o 4t e awle o7 e
FT0 {AVIT AW afar sy £9 8 %7 739 £ faa froad@T e
HIET &Y TR oA § A7 T AvAras adr @A F ) e o rar iy
i STy 1 g, S qar wh 7 aenaAr ¥y s
wgTIT W AFAT e @A 21 {ozengy aia faa afr o e
fagrer ot o fay Tt e

(5) el a1 g SRO—T #7 Q¥ a7 Angar qg ¢ T ounn A

Svayel Fr I ol W srgar wuintt Y7 genfm ¥ ara
TG ERO@C ST Ry SenRs e Sy w4 drewmh
AAREA T 7 At w1 gk ot i I 7 aw 1 am
Tt @A Wiy Gty i s of vt feafy a i woia
AT ST qof T AT ¥ v ¥ Fqr ang a1 e G gamr @ frer ot
T FT G A g w1 Gk s i g R o freg grer a
X a1z v feT any Adr g

(6} wrer o1 wiayed gfr—ar att 2 &7 A ofF ey frar
""’L?fﬁ'ﬁr(mmrmﬁlmrﬁrﬁrﬁfmﬁ‘mﬁfwﬁrz‘ra‘rgﬂ
o 7 gy Fedvr gt ¥ feg et woar o v o sl o
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T 3 9 T et 1y sar A &7 qf gt Frna fr (i 7 e
ALY vt T3 A A Freenfer TE0) e ¥ wee aiv s v
T T3 fam gy o) gty febrd  fro ety eefr geeeT g
wifgr 1 Al rﬂwzgmmﬁrsmm{:érﬁa?mfwm Al
keclaciiciiel i

(7) 7eama & frers: worll € faft-— frg A orud
TEAAT A7 # 11 Semred 3 ot vyt € sretenat g iy 1 fT et
# X137 27w g ey we & e P /v £ )

T fagra €1 mazx (Importance of the Princugle of Acceleration)

w3 firgrr won wgaypt ¥ fr o) afree wdwferd) ¥ AEEAT
_nmr}rglmrmﬁaa’maﬁﬁwmﬂm ar g i —

1) e weer 9 a9 & oge—taw freey 9 ow wgee
ffraar g ¥ fr af Fagiver 4o qoe o Sfaar 91 Gt & gerl Wgmar
T R g fagra gy qarar & fe ety e o arar wedt al §
38-2r it &% 3t ot Qe A AT et el § ey g R
¥ aRemat & ) wwger w fiar feg s aft gr g o1 fAw AT gf E AN
qumurmﬂmmga’ra&w? T gt frc e
mfaqlmqgfzs\ﬁqﬁvmwmw%miq&m%ehma
yﬁ%ﬁazmhﬁﬁuﬁmmwﬁw?mm B ¥ g AT
& afe §% ¥ am sy a9t s AT g w7 e fear ot P
SFT & T R TR & T AW AT A AT AT A
&1 T e gy i &

(2) warae wAf A wpfr emA & agEe—ae 17 o i w
fr o wmare v &1 upfn &Y agwR B oAgEE @ @ @ T afo
&I TT I 75 T A AR AV A6Y 9O ¥ A ¥ afy &
Bt 1 7l T T T S i o i st g d e A
Tet & S o afedw @ | e e o 17 et i
Farm & wit afeAq g & awr i fag syer w737 Qfgm )

(3) eor frerr g 7oy & fr o gt &7 aln 4t ow Fraifa
W%—(mm‘w?mwm o (ATt W A T IR
farg

(4) v (gt g4 xavrc p fr w41 & wfer 7 o sy mw @
% T freEz €7 9w g 1t & ARy T a1 e o G w8,
efam sryesrar § w8 A i fay TN T @ 8T S TIW o
AT A Ml

{3) ey Prgrr oo s & Fdfvmomerr wertw ®ouen e
war

v fozra qaft xyeed § oy o me o e e
TR RIH R e el my gefrey #dt § @i fowg Y ye
T G wfafre ewar o1 arr, Aln w weng Al §eier et st

o arqr A1 fafeweT e, frra ksma 67wty als e R
ma i e = 3 s g gy awAlIT FTTMAI ¥ AT e e T
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& oY P qf ¥ severen F ot omw gf ¥ frg gl gy @ e
T firgrd war § fr Syem i el e s R i At wy
# 1 0% g4 o qoaen shran 7 iy &adr gaY gy 0% 397 v e
Br ) a1 R g

IO anr erer e fra ¥ s o syer Sl AT
QIF o § 1 arefors A T adlr orm R e any TR A 3w
IV A & v g o awr ewe < g A1 i dmoarf
fdr & % arar qfad A e s o e wrA & sonfaw ar & fam
I o7 7T ot efcafoa 81 arar & 1 gt i qftads & TRoreres fim
afcfir gar & go sere aTe aar afomy & qeaw 77 OF 97 U § omar
&\ {7 T gar o g FAw O e et § Al (o Qo ae

ey form wfr forar ara o & gemame ot g 2 o fow anfere e
femr nrr ¥
- (e it )
IoNw A q | ShA AT ‘
el | enaet fAw|  (Increase m | (Induced Invest- | T3 ¥ ¥
{Period)  {Autonomous| consumption) ment) g%
Tnvestment) | AcJAy=0$ Ak[ijjfiﬁ‘_}_’t‘
L 2 | 3 i 4 | 5
o 0 ] 0 0
1 100 0 0 100
2 100 50 100 150
3 100 125 150 375
4 100 187 5 125 412§

Az —srafir v @7 & SR 39wy & fag A o1l g 2 o
Inite wqfe &1 aEfr I 3 &7 Il xgE R v A el
(125~—50==75) &Y O 33w TF 2 & QT ATY o gy AT I AT FRA
{3 wigw Craror e & (75 X 2 = 150) et mere ¥ 307 awgrafinf
* 3fq fiw oy o Farareaa 1o & g gfs ¥ Column
24344 ¥ a1 gra s frar omavar | e o e B sl
Qfmm\am moit ¥ MPC=3=05 qur @er gg-guid (Cocllicent)
=2 RrTg |

1w H77r i 100 ¥0% ory 47 Trwa fAw 0¥ AT AAT H AT
st & St e i el § (e s g 3 sww w1 100
w0 XYY o T Frle 100 W vy grer g o W7 orew ¥
IoitT i gl e ek ok R0 o fAW gRrer oo™ g awamfe @
T B AT 50 AAT T N wmar & Al MPC=0Swem 2R
Trer 77 9w 2 % ¥ OTor gRd wwumafy § f fW 100 mw Y
g ¥R £ o i qfz 150 rie ek gt 0 gt sy @ A
& 150 WYY Sfe PR g @ i 375 QT wvw 0 AR v doam
KA T ARmTAE RO o wvowna & any eftetr fratfur frg
TR
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@R {73t 71 wga (Importance of the Interaction)

AT AT @I TR Prar A7 faw W et sy # T

aar @7 firgrea 77 9RER FRm Br0 AR 9% 97 Feviey e
FIIT AT & 1 YOI QA1 8T & q7ead JT AT ggalealn o o A A
STHTT IO g1 €747 Wi EHAT FIaea o0 WY /77 g1t 4 Rie 3
TIAET ag yo farqw & maaw w1 & @R sewm v T
fase a7 snenfeg & e fogr sTT wF Reow o enTe TE AT
a"rfa%éﬁr;rwm‘nﬁmﬁzﬁrmwwu’ﬂﬁ wor T FTR ERTd
FIAre

1.

TR
@ frgra Y qfenfag Afar ) @ e folr fmd qar gl
I ! .
(Define the Principle of scceleration Give 1ts norking Imafations
and Significance}
@7 frgr 771 @A FAfAT 941 TEAT ACADT qEI0 | @ s
o7 am & wena & ¥ ag freva v BEhed < @ a1 W oawar?
(Explain the principle of aeceleration and pomtout s assum-
ptions Do you agree with the view that it docs ret operate m less
developed countres ?
feequy Fafag—
(1) orr oy e ¥ e )
() @7 fagrey ¥ swai=aTg ¢
Write notes on —
(1) Interaction of Multipher and Accelerator
(1) Critiasm of the Principle of Acceleration

aegfhw aw (Objective Type Questions)

4

freefafaa qwit @ 237 ad aor a7 ™A gy

(1) @ fagra 70 egam v gfg T afomr=rr 37 fow 7 gm
Tt gy 31w TeEr )

(n) 77 Tgm wag & B e T T @wn o 3 geen faar
T afe &% &1

() oo mEw @ e o fde w2 Q) Gl e aa
(1) T meen a7 feme o
Fxgfaes ag & IaX .
(1) =@ & (1) T 81 () WG A

“It 15 1n conjunction with the multiphier aralyus bared on the
concept of the marginal propensity 10 consurre thet aceeleration
principle serves 8¢ a useful tool for business cycle analysis andas
a helpful gwde to business cycle polcy

Monetary Theory and Public Policy P 234 —~ A R Auriora



Money cin be defined as anythng fhat 1s generally
icceptable as a means of exchange {1 ¢ as a mens
of setthng debts) and that at the same tume acts as 1
measure and as @ store of value ' ~—G Crosther

Money 15 any thing that passes freely from hand to
hand as medum of exchange and 15 genernlly recened
in final discharge of debts —Ely

enrg 12
g1 wF afeaar g &
(DT.HNYHON AND FUNCTIONS OF MONFY)

grramr 7 (Whit s Money ?)

Ao ATIYR T IR H AT WA ¥ o o wg@qw anfareataar
A ¢ 1 S0 ¥ SuT T AgAr § T AT anfrery § @ wgeaqw snfre
&1y w1 3 mar ¥ A 7 1% e @ @ 2 fw s amme
aafgmr fom3 g afm ey aofme A ag mfeed d v E i
= 571§ wqmea # ot g § anfr sfea & avgr sl wr g
w21 wg g wifaere § i at e it wirer smfa

w qedi T faa ¥ e qar AT gfgm AT Ao @ AT
AN TAT T 3T T § Frer efma gy o & 445 1 a1
aryor v o a1t ¥ et frdt o afor aro As T o g
&3 &1
g2t & aovmn (Defimtion of Mouey)

20 el AT a1 ool sy o wfEEE § ay v A

st qfowm s g et A fa g g o fafe smfern o
A7 T fafR g o S R AR A1 {97 ot thewnd o 2
arerfarar a3 & fr (b oaferar 4 avt glerim @ s g
FTR g < wfearer 2% a7 wwrw frar @ g A e wfﬂwﬁmﬁir
we fr ey v Nondt ey g afenf o & st & fr ¥ya-ir
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ft 7T AT R § oft 9 Ty R g 9 W g gwr = afonany
& fuber @ifen & ge e ot oF Sgw afonar dETa aew & v &
&9 T w9, S fafe el & s S ad b, wmpw
7t qlaar & &% fem anit & Farhae 7€ &0 §—~
QUATEHE ST EIHATEE
(Descriptive or Functional Definitions)
fa wfrmenl i et Al v oavia fear w@ry s aganet
qfeman? 77 £y vy gey fg § o—
() uEr A ¥ S qar Ay And AT —FrfrRR AT
() “q=T ag 7€ § o fafma ¥ muw (4T ot T fwera o)
g ¥ QU ST R & gar g € geq § "IN S g i snas

a1 ard A &1 39T
() IR i R, ST AT R, 97 w6l A1 Gk af ol
afrr fafawg & wream a1 gy o ATGC P o AT O WO A7 IR AT

oy TR kAT F3dr § e & oong @sgsn Ay A A e
" Y — T
(1) 'wfk md sep-feine g faiRg 99, segel snaar T AT
SIS T AT A7 AT v v F fyg ;e w o i mad
wrr § 7% 9g 931 § e eme duilhr e oy fadmmd 3w D 0
—fgzaat

() T ug & S E0 T WO ATC T IT 00T 7 i

— iRt

§, “Money 15 that money does.”
Money in Relation to Trade & Industry.  —Francis A, Walker
2, “Money can be defiped a5 anything that 15 generally acceptable
as a means of exchange (1 € as 2 means of settling debts) and
that at the same time acts as measure and as & §tore of value ”
An Outline o Money. —G, Crontier
3. “In cvery transtclion money, now not only fixes the term. But
mediates m the exchange..... Jt acts as a yard-stich or standard
nieasure of value to whick 21t other things can te cempared.”
An Outhne of Money. —G. Croutler
4, '} a particular unit is commonly cmployed to state values, exch-
apge goods and services or perform other money functions, 1hen
1t is moncy whatever its legal or physical characteristics ™
— Whittlesey.
5. “Money may be defined as the means of valuation and of payment
~ Coyllom
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Site A7 T &1 famie @ € anfz g, ¥ ey o s A
T 47 gar  wla auar a5 01 §ar A & wfr, amem afd T oana
&, e & fa G 7 anew adr frat e A
Blaia
7z sfonm g q3f7a § + Tl (Coulborn) ¥ w7 77 K-
yrard g & by A ¥ gledr’ (Lawyers Veiw of Money) 41
aralaear 7z § (7 faawg or §iveT 714 §, o) afz oz fon 3w
zarg & anT ¥ g §1 &5 o4l i o falfory gy 2 e AN ¥ Ew
st 7 w9 1920 ¥ a1 s 97 § govRorrat i are, fonr garfr o wme
o wa gl wara § vf o ag falimg 7 el wman g 1944
&7 gt 7 IAAY 2T dAir (Pengos) T AT o ady gart ofie Wi wwwr
fafrag ¥ @9 § ST R 77 Rur, fidm wgrgg § awry <@ i ol agt A
w0 AT AAAT 1T §Y W WWAT @ g2 V4T 1 PT AT 2 o7 fHerg AT
;gqa & fr g2 7 faq tnunlE A 3| s g e qu S Rl & af
aaar ot fawart Oral gEr @ g2 d ey fraw @ T g qar A
qar &, I M T 310 ST AT T 9T T ¢ A
aprea et a7 s afewmmd
(Definitions bssed on General Acceptability)
Gt & ST aviR frar & e adangar ar wog w@he gzear
o FarT 1 £ 8 W0 T 9279 &7 F AT aaw gdwifert 7 g A o
sy frat & foaa @ gy frer £—
(¥) wgr A & ax aeqq ufenfag @t & o frat gra auar v
famrt @exg A1 Q0T atsrsane i A am b o o s s
§ g T €7 I arers awfad g e
() “gar g & @ Tt w oR @I wgaen 31 fraw

s &, s fnin qemer agenfy aisa 1A g —a%a
(n) “uzr 7g ag & (wg vy @l ey @S —feman

(@) ‘amag «73 ¥ fair o1t © qrAE, wgmr amilT afgen

1 “Money includes all those things which are (at any given time or
placc) gencrally current without doubt or special enquiry as a
means of purchising commodittes or services and of defraying ex-
penses "’ — Pref. Marshall

2 «Money nself is that by delivery of which debt-contracts ard prce-

Contracts are  discharged and in the shape of which a store of

general purchasing power is held ¥ -—Keynes

3. “Money 15 onc thing that posscsses general acceptabiity

- Salignmen
=
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AT ¥ ¥7 ¥ faepm ev i wWer ey g4 e
(7} war ME o1 wg g & wwdt § ot wmAnag fafew ana @
ET-RMTE T & & QA § ST AT art g7 — g

X (o) &1 F9E ot Tl aeg ) vt & Braer fafang & aoorw ¥ w7
R, $3AFIAGAT. gENAW gt &, et e i sifen spram & fag e
TG i T AT A g —Tst

(@) =ar Fgart ¥ fon fad) o g 71 AW A 7, fafaeg wor
F 1, TriT enr AT 2, e a% Az &t o @ear 7 e oE
G quT Farn T 0 EINICRH T R e g0t —iig
Eisicod

=8 SFIT a8 ka1 a1 avan § fr @ e g qen o aq S E fr
faea sfa & §v37 rafoaq s am ¥ quam ¥ g fads oy T -
T § G At gl &Y 9T EY & | 7wy uRmr) § o o
317 e ST 9T aa S § Al ga A @ sm—aE, s
aqr afa — 10w 7wy O Y Wil ¥ 3 QTeaT S e
s mredt qar &1 m At Ak (Debt Contract) 7 cqymifer arfacy {Bus-
tnpss Contracts) WY £ 1 17 Q0N T aal @t edl qz Ty qmry
@ & siravrr &1 o¢ (fae we ariea e Rr s ar fR sfad gt
) AR ©F @ KA A TN AT & 1 G2 IT YA qhosrar @At Tl forery
Hay & wed 7078 ST Sud RN W AwT frr aay @ ) qrvEg go oA ug
qfcwmar gt awdt @ —

‘gt ag Rrd § faad s g7 adam qanafaa & g § fag
HEFT T T TRAT ¢ o woEE AvFar W @ T Avgam ag ga
arT @ qEg-raE i ST R

Azt & afeann § wrafad & gl
(Diffurent Views Regarding Definition of Money)

qzr &7 oY qfenard ardia o7 T I g ¥ gw g ford @

qgair & tv Teufonnd 779 ey § aur w7 16 qlonard agaagiat §

I.  'D H Robertson defines money as “Anything which 1s widely
accepted 1n payment for goods, or m dischargs of other kinds of

business obhgations ™ — Robertson
2, ‘Moncy 1s anythmg that ©s coamonly used and gederally 2ccepted
as a mediem of eachange or as a standard of yalue —Kent

3 Money Is anything that passes frecly from hand to hand as med-
1um of exchange and 18 genenally recewved in final discharge of
debts " - Ely

4 “In order of anything to be clissed as money, st must be accepted
faily wadely as an instrument of exchange, which means thata
good number of people are ready to accept atin payment for goods
and services provided by them.” —Pigou
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ARIA T e & delt adimn, ara afEw ot 1he e
a1 glaabe 31 adon gmlE 137wt o qfeesladr i o
TR AT wlaw ¥ A B AR vt aw frqnd 7 g Ak
3T ¥ iy wrsvaral 99 7T 9 57 9 7T ST amend i awr SEET
FT | WIST SRATIRL 9T QR wiard fotal 0T g oe qwe @ 1 A
afvrlt a7 s wqfa ¥ a1 gz w i g ¥ Rl i 5

(=) Wt Wl @7 ameny (Standard of Deferred Payments)—szt
A1 egfiy oy oy v ¥ TR gAr i wfed ¢ g 4
Hfaar g 77 & 1 7 g Feafit = 6 S F Bro o § el o W
T wfae i Frar e § 1w s wiam A s qu ammter g
7 a1 gfmn wor o d-faaw T gyt fmam fmpinftew
AT e anfr xaly 77 svamfaan 77 41 wfe @ @ (mey ey
T wiwry wt 31 @t qeen yreh ¢ A & amt s a1 ane o
{Hwﬁ\zﬁa@ﬁ’r‘ééfmwﬁwi{@% iy yrern 1 feng e
Tt At ¢ ) fowd 7w aur woarer 61 E b R 9 afr w6 ) ag-
frr g & atfrroer wvdm e d7 & wafer wena T ev R Qar
fo®y wzr & < a1d 97 wge e ) afaw S owm )

(8) wanfw oy geatacer (Tramsfer of Value)—gnr 37y wiw ¥
BEIRTRT ¥ Afysr 73 3 § ) OF 7 39T AW ) W T ¥EW A PR
Far Y ag AR TrE Az T g &0 o o e a3 qa
# fafom o sares wmar £ afz wn 7 owg ol ¥ oo 3 qfam e
EXdt &t wmmw o) oty safx Ay @roft o dar ) wAam awg ¥ aer
Tt & gfend, Jie, qur e sl AU & v 9T 7 g0
A A aAey wAlI T FLATATACL

AT T AT HRTH A AT FT QR OO I AT €007 47X JE0O7
afm T R sl 71 gETaig T age A a9 7S apfeen &
frar & 1 s 7ft or afw v g w1 A TR el o
sgar § 01 sz wir Mg (31 47 wag wrniw son T AT fIw
AT AT Hgar G gra S At § @ s § wayai @' 21w grol
e AT | 379 aaTy B N @A Tt W € avar & afowms
R G T gra fran s g S A E A Aol @ e e
wE | G AT o i Arr s F A A7 afen T a9 & A
«§r g AT oF ST WA & W AR 1T R g 21 .
afut o7 €@ 7 gAT T X WA Aoy D myE ST b g e
FaY & 1 egrarfr G Al fevf S0 % G R aw ¥ o e
FTwt g1 g A o aE aAm
(3) g & srefiay wrd—-qm T arrler g A s e
frn o §

(1) ey mnT (Baos of Credi)— 205 #3 7o m¥ 397
o o7 §ve, caRe aar Meifre G5, W1 axag Ry a1 AW g
afer o g A My AT AR E 0 fafRa o A sz a1 s
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TG Al T @ ) eomw W qn ¥ 4% avlr pafes el i ol afw
zrmFT Tt apy g frifea a7 b qar Abs o T Owe
ae 9ed spfiearyds wevm o ¥ agw & weww ey g Kb feaf oy
E ﬁ' afz aret aEt % g & Sl ameow ﬁmrmfwaar SR & frr{'m
adeazedr AT T i wwha At & are fabea @ i helrikendisd
TR BT SAvE oy et faf SReR ot R S fog
gater arar & wrafy Qe o ey dmse @ d 0 or A
m}ﬁ; o Tt ohrT g 8 AT § I ARTHIC T ACNT, qafar
71 7]

() armfa amm or &aw (Distribution of Social chomc)—-—ﬁ"ﬁ
I e e i il wraifes ag g el & fafam waey ¥ o
Faaray it 31 adtr ne & 1 el ¥ 9oF A a1 qut Ay @)
97 % AV 7 U & TR aira ok g fran o awar § s
A # it FEph o dand T serE g3 dr 0t o s frrit agd
nﬁar:rgmmamq*mr{m-irva’l 3 FETT 0o S g
U R A G g & g aew faw it mi aer & e
B soifis + ot el & avt A ol gwear e O G e
azrmmmvrmzmangwﬂrwh & it ¥ wer
& zave A v iz weE 7 s gwagds frar %lmt;(fz'm:wzr
eyl 3%y 17 are 8GR ww wene o vl & falfaw me &
wwafzf’m-mn%aﬁvmqurmnmmwamzramnmwzr
STar & + 3R X e aveAt & qor Ao A & frane 2 et g
Farw # o GuRT A IR G 31 Ao oW frar 3

(a) drmree Tt Rar @R RWAAY € OREW KT NET—
{Basis of Pqualising Marginal Utitity and Marginal Productivity)—aqu
s’rmmﬂn?m"ag‘la“r% g% arr apaT s 1% & 1 07 ST
atr gfte § g A & A MR ot AT ma o -
mﬁqﬁmwxrmﬁm T TgE w7 afraw e v
g Ay sl § w5 | @y 97 v Ao & fe fatr et
9 qft o =g 7 s’ A dfor gt ¥ STt T g
m:thmﬂ’vxr'ﬁ{ﬂfmwmm Tfifer A wwmEEr 2y AT
ey T § o R T afvean a9 am arn e o o
fafie amavrAndi a srafara, i'mﬂam T TR W S,
T AR T AT & 1 T AW S Gemw ¥ fu o gerhdt & GG
mtw’mwmﬂmmwmqw’m’mn’nmrzmr
FETEE YOI 5 AT TR 2 A7 iy Ty At vmE w fa & aradi
oY A IRV TACAT A A qRaw A T A A
At

(=) gl ot amwa =g Raw T @t A (Basis of Pr.viding Gene-
sal form of Cdpﬁa!)m*m & oy srrt 1 A A i Lot R ud
YW (A & AW qR o W @ and e reT arvrrard 6y
ST awa g lrr'rrrrrﬁnﬁ-ﬁrramwfrnfﬁfrm gar Y fosfr ofr
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grrd & shalas v ey svm ) frr st gr el Mgt m o s R
T, T AT T AT T R FTIA@ 1O ww g Yo F ey
7w a¢ ad ¢ foch ew oF 930 T §sr‘h'g"rcmzwwm'}m.
RN R EIH At mar ¢ D YNy
IR & A AT AT E

(4) 3 & o erd—gw wdmferdt ¥ qa ¥ gt gviw Al &
fafe 76 % 7 o qamn § @ freT s S

(=) aw@ wale &7 ®Y (Form of Liquid Wealth)—re e o
#r=r (Prof J M Keyres) # wmr ¥ o1 71d ) 59w weey fimn 1 5o
T IR T U AT oW aner vyl gt mah A
weT wfn war o owft o slanhoat AH e fawt g ooy o
wef & 1 s sl qur o vt Faor mmmﬂmmw(sﬁ
Tl e siewled ¥ g er  afer 7 e i weaa ¢ wfe
stfrE i € 3wl w3 wle ¥ g 51 fa sk
¥t arfalvat qar geafar &1 xram 4t quR gu afw yot SRR A
Tl Y oft ¥ fog wed ane F g0 T g gm 3 e i war §)
TH THIT Ay T AT & quiq wEr w479 gfongly & wt st
wtﬁam%wwws‘méaqura T 4 At 4 ¥ e
qfenafa & @ &Y arer 037 9 ag A alonte fYaevym
e R £ S ST AT o 45 AT 4X AT & (W A 9w
arrfad w9 ¥ awd) yrevEa O g e W wfemd a7 iy o e
fan A2 O EE 71t &g WA TR sEswrdsn a1 qf S
€3 7T § A SR wfATy Ay vy ¥T HEAr

(=) wrma s w1 gww (Guaranter of Solvexcy )~ AT ¥ 10 M
a7 v fIT ©7 ¥ e q170 @e 92 (Prof R P Kemt) 7 Frar 153
w7 § I o amw o s O O AT BcE ekl adacid &1
o e ST TR @ G F @1 g omar w3 av wi 9w g7y
& v sg i o gEr e afcretl s at ©f &y ewE T gm
az safee or o a7 fan e e & 1 wEraTor & s o o av
AT A ¥ A o ¥ A §1T ST iy O e
T & TR WA QAT A E
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a8 gt 707 i vaifr s (1 ey arg o by s qbrafry fran sy @
sm@fr atenr fral =g o anmA) & aga wAr afew wwr ¥ g w AT 9 e
AR AT A fAwg 31 Pl 7w ey giasT ea 3 P LgEr
F i vl 71 7 (R Tz a0 ST TUATE Fe

wE T A (1)
t

| f { ]
mafey a1 ab &P} Elcatucdaus g

!

|
falfwy 71 30w 7 AT
Lucu

ol
YA A F1 ardygrmn ug niw 4

ST TT qmar AR

{ . N
a9 3T arafar wm ey ewfan ol 1 o
I a1 ferer qwt drg sonsat E SET T

| RS FT ATICT Y AT

aw awrfa AT AL AT et 31
TTET Esi T
azv iyl a1 v oy awfror wa W gf, (Paul Dinzg) o
Esitaud

qm%mﬁw!rrmﬁmw(ll)

}
frarr araay qrdeT avd afvsier qar medbor 214
{Statse or Technical Functions) {Dynamic Functions)

{7z mht qereem 4md \. o)
T o frar ot a1 7 1) e i feada e AT fr aerem

T2 ¥ fear gt ARt avdf ot aifrer whvg wdardt i wfm
?’3“‘ Fimag) & frar ¥ 1 gefiiy i feav aml av w4 Iy et Al
&% e o o o oy o Al SO T R
* T v i Fafa vt aye, R er, el S0 AT A6
i b T T 4 Y ) o o it i fry
IR T ATt v 4
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. EE e gy wleia ool i v o o) fox fran o 8 o
wiegFer ey aft T vy & | w At g ek ew w0 swfe
AT T 'd Y frer sqaear ot awed oy £ 1

(1) wedi ¥ ofcada (Changes in the Value)—agarr nfniia ads
STREAT & T 41 G4 WA 0} G 6 AT OOl T R | ndaravay
R/ SACTUT 4497 42T O TR a7 ¥ qzr adferrea 7Y ayfag af s
AT & 19T adaaaeay & wak Ay anaraner o A 8 WA AT ey
arat & 4z et go fafeitae w5 qoey $ w491 @O gemEed ox A
el 8Y aaft e evaer vod & e Goraen afoms ag g g
Fr aegl o Ranail o w7 g7 ol &1 oA &wr AT eI amw
& sPoTrTETTT T #Y qEqh et @ egd o Raw AT ai o
i st whe & a3 ¢ frah g e AR ¢ R & afta wnf
FY{aft Falagioe qank & gy an 8 0 wr fawdm wam enfer e R
A AT AT 397w w5 wqfy ) 039 39 TR ¥ 9k e segar
= 7T 337 7 7T gt § 1 5w SR qmT ¥ o ¥ qfadd adesedr
&Y il fewe it wfwra v §1

3o wuiferd o7 wa & fr gt & enfiny spdogen ¥ fag ol
oy et B afad oF Gl dwaw @ @ g owign oA
o fomn & wd e aa wn wify e g A @ WY 9 g Al foaw
& o fr snfeqaegr & wmgae € ferf 7 o or )

(2) ur? ot frw vrrear—aiy sfom ¥ e & afaciia i owe Ay
fadt eTaeyy uar WT ¥ e o) ) wgeqd At R ¢ admT wu i A
F 21fireT oy T o 2z Y § frogg ww ong W@ ¥ T I AR
ad W A W T wm Y 3 & ¥9AT 7 ¥ ww eweaTa fromd
¥ qae T afafe qzn At e w1 AT aed § o rarat i
*1 awg § gu 77 ¥ g ar o ferw ¥ fag o7 O s
2 15y faom 1 ¥ R T I, wwfeT $7 A9 S EW SIA I ey
qed wgevpet ghr fom @ 2

srdsTIea @ qay v S gwde faien o ag eve & frogm e
& snfuw fam ¥ g sreara v @ 1 gz & far amifa anow wqw
& fog g Sfia fawmr aees ) @ 1) e <7 I ST awa ¥ fam
& fg vy v 81 . 4

R o

1 i edfr g s a8 wew Wifve e or fmha
s eaea i qrdfire ¥t a7 wgex we ifag )
(Discuss the static and dynamie functions of moncy #nd indicate
the importance of the letter in a developing cconomy }
a1 & T AT | AT AR 42 O A o v w27
Define the functions of money How far does paper meney
perforn them well.)

1
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3

4

I e wAr qut e 3T AT auT ifa

{Diccuss the main secondary and contingent functions of money)
T 5 & oY v AT ATy ey & s A

{ Monev 1s what money does Discuss )

[ea—aerr qur 4w qEr 31 e v gy e el O
wftre faarcer Gfag 1]

HaT ¥ A ARG | TSt wEy ag o ygt e orT v & 7

(Define the functions of money How far dncs the paper money
perform them well ?)

[w¥a—sgwa qedr azr ¥ vl 97 afera faga @ far g Jang
fr AT gum T QAT T Wg @l TN A T g
eavE T § 4 qg R WA ATORAR R W@ AT @ )

TTg T AE & IS agger wigar ¥ A1 T 9T 7 qEw AT
sfazravﬂaafa gS & qur qER T T T Ao @ e g
gfwvﬁeﬁm‘rgfaﬂ%m\a 1 (TS A 3T AN w0
saferar  frq oY snfar it adt §4)

aeghtes W& (Objective Type Questions)

6

frerfafag v @ % of) war o o

(1) w7 AT faeTd W O Agey AT |

(n) gz fafraa ¥7 ATAN @@ ey AT VT AT G OT TG AT
FaEr g

() Tzr o it xR A gl qgr gwfa N oov AT € wA
frar g1

(v) w3z e AT O qgg @mhkw A1 TSSr AT AT WL
TN

(v) v 9 el weg w1 o e ofeafod frar s var
wegfaw awY & gaT
() w1 (n) wreg &0 (ue) ot 30 () WEF 0 (V) T R



"!\{oney 18 the pivot around which the whole economic
science clusters.” ~Prof. Marshall

soara 13

AT HT AFIHIT NAG G 77

lCIRCULAR FLOW AND IMPCRTANCE OF MONEY)

a1 €7 ST g (Cireular Flow of Money)

TIT §T AR g 31 P F awor oF wdwmen ¥ afaw o
Al ¥ 7Y (AT A @A L ) T TONGT T § IvAT IR e
¥R AL AT T E Y SRR TR 2 [ O vl ofiT Oy O i
7% 7 Friauen qor Sl e gt i we fRTw g n
arF sgmifed] st frdanit w1 2 § fod fr g oz asgd w r@ A A
afrT v fadtar 7 gt awget ¥ vl amar ot Y § o+ Fmba
WOAT TEH FT A G SR F g2 wwngl e gt § ¥ g7 o) vl
& amr T mieilss ¥ w1 § 3% wagdl, /e amar fra, s, 9 e
art & &7 § atz 31 § ) somen) 1 o wg w9t & e 1o fre gt
FRT M AU T OET & 997 Jr@r § 9 e wfe i ¥ angk o S
B W &Y 3l F wnrH o o @A & ) wnrr A v i et
T 3 snfat Craed § o ¥ freat afoe e

T AT s gt & wg sud vy faf Gam ar gt &
w1 i mie wy, viren wy, aoalas v AN A g
43 377 AT AT TAMTL FAH 4T 557 4T ey sy § R gz W
T sh 7 AR gY ST & 1 TF qIaT 9% WO A7 Ay § e w9
ity 78 @ 41 g 7 ey 8 fwei) aur awnn o agndy g T A% fafr
Qi wY A 0w g gaft fmi qqr A g fec & wrme whe R
et 21 ot & ¢ g o g ww afy ¥ swma wieraen a) sferar
v T & AT §w o ufy 81 wegRa (Equilibrivm) ¥ At aed
g 2 waww o afew Iew gt & a9 e mTenr i s @y
sfvraeat o aEee fend Rt & 1 fresd die wY wed g sy
srfeqzar a1 Tas TTECT & L A1 R R qeha e s g ad
§oft AT oA e frert W W dmd, sfr g,
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arardl T et it 4y, v i e qur fdwn 31 T of ma
ar gt & afier 3 A ol @ oo for g Ty R
gzr 91 wwer afy G ad fant & oAt afr il (Hyper Inflation) o7
feafy wever €1 0l oy

it oy off drar & 7 g aT wmAR w0 ey a9 e
v ey wwaw A1 fealt & o anft o bar s Peaidd
S v, o, wE e it F aaw ok vl

7= Fg el T g7 AT FHrTC afy & gard ey 77 gnly a1 ule

T § 17 Ay WUTR e ifgn o anfiw At Sgdr wlwer el onw
SINRFT & # ¥ w371 q¢ 370 47 tn avqy § 4V 297 777 oy Ak
F W ¥ T i awg aun el 41 feat qfg s e 2 gy
vz wer-aify amd § froga ol soder o § w1 A1 o gale T anam
o1t i 77 gfee & o Ao, 3T g wET 1 AP arevaraen 17
aggu T afaie v T SO 9T FEe I [9NIT 339 ¢ oF TR
afen a7 wifg gr it govfa & a7 A1 € &R a1 nafwer arean,
ferrrrdt, fsfr dmt @ aeq ot o1 et emaenny & fulwim o & fand ey
T ¥ A1 7 saTeas o AT 4T FAT AT ? asfr TgHT ¥ 1 g% ger
ATl § 97T W GATIATI T 227 oW oy gt ¢ Sawigw G endien
FEAT R T T G AT aEwraEt 11 9% 0 qmE § i g
oI ¥ WG W AT 5o T w0 B Ay 39 9 1 qremyard A1 v
frore R

fam oWy agoavar & ga AT awR AT Y A1 T SRR OE
A T 7T AR A N R T g s w3 vk e om
Tgear (Home Place) g #19 =37 (Work Place) & 1717, &t s mifawr
LTI Arlx 77 of1e grAr £

{( 4 ﬁ
M (m T (Foctor Services) [}
rsrﬁﬁrm

hosuiidatioahod

€ Prices)
i (‘gﬂeniqm. rices 1
W | | [ErreAmegaian VR oo > Jb—

=l wA
{¥ork Piace)

P
(Home Place)

fr—(A)
ria (r wifovmr gar § 0r g8, s waw dmu] &, meed
@ oy srpmfar grAl e A e § o @ i am
TR &l F1 o, e, e, den w am ¥ e i e s
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FET R &4 widl 21 Moy ge ardet v gomms o o & e ik P
anar ¢ e wfaw Ty aegd s v &1 ST aEq agt w8y
s wriean & w oY T @t & a3fr gar ¥ afr w1 WO R FriRE Y
3t gt # 1 o senTT yefa anE o7 A a) o A s v e
am arny (Cactor Market) wg! o ores wfy did wffg 7@ € wiex
¥ ¢ 1 el ST gnieT I gt (Consumer Goods) 71 914 w41
& @0 ;i@ 7wy vy I (Commodity Market) ¥ agh 7egd fasft g
TRT ¥V W0 med X

uET T KAF wang 41 feafy a1 fmafafos wila B g kanr
arawary

fer—(B)

21 & {agaran # &1 favdr fomar 5 7Y amr<r 3 grv andy mam
wrud faannt wat &1 o & oF wra G aegy a S v e
spfengent 1 afrdt O gened (4ani o1 ofon § e gl v v
W 3 Wiz e & g ¥ v 93w wqw @ aafe e
irare & g% o gerfa ¥ qren B A wiRafyw fear Pz dfr
I & WA @1 T AT XU EXAT & SRAT SOGHr F qrart oy e
Ty wrqd (Consumer Goods) &t & Oz & &g yvar &y anoc i
TR (F20T @n DT S0 FEOETE ¥ O BE a awgyi 47
T § W ST ey SR T AT oF 7ET (Medntor) €T 4
e

I WRTTT I T QW KA AT Fera w3 e wnre
gt & b sdwrmeat ¥ feen 1 aqpRer Ty wmr & fand amw
Feorzr Qe g1 fewwar wif andy & 3 wfe s AR E g (Cireu-
Ition of Money) ¥t afz Qomft b ot ay axtt aft # % far sy 3 gm0
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r—qrzwaf’?t%?ﬁmaﬂwm AR A § w77 Y ale o W
[icid felt 7y =1frT fefa (Inflauenary Stage) TET 8 oA AW AT AT
o ST ST § 1 T fAlA i wamg Wrﬂwqmrﬁ’ar
m{(twrmwﬁmmmw?wr’aw w T Y gTr
gz Ay avar qrifa (Deflaton) 7 AT ¢ 2w A i frrz,
XA A7 sg ITAM AV A fnf G v »nmrrxr Lakslick o
q’mm:«rnrmgfrmnwr T T RTAT Y mﬁ'q’rﬂr RELAT AT
faha oy AT afr AR ¥ oow ) mar faw gz g7 F T g
1 AT 71 T AR R IR

fegae § fO 9T % 9ee I gm & oun Ay av AT
(14, 57 TNITA G TR T R A G0 €F H qr 7m0 G

(a2

. f ()
T AR w9, A1 et
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€ 27 & Far T aft i o IE ) art & aae adsTava dewe Ay
& v Y Tfr 7oA ¥ ey 7 & &Y ¥ gweaml €W F 1 www At
UZ AT AT ET H G EA 9 qqR A v ¥ Ly Ak B &
sfeensrreT frnd 30 § 1 9 &7 e FRIT w0 vy AT &, fafaa)-
W7 SEEIEAG T AL TAT A AN A AN QT A9 9N 0w # gt
fememn & dit srdegaean w7 ¥ o & S ah & sl g3 ¥ e At
g adrar ot §1 R ¥ wum wwd Aiv (Effectnve Demand) i
T o1 A E 1A g ey a9 TYAT AW S 4 e Fevea A o
¥ Az @t € o AT AR Ak §oann eaw g i § dar fr
STam Fr AT www argen § W @A .

sdqaear ¥ St S e A s & w A aw i aver g
aud #in (Efetne Demand) ¥ 3wt v ot § v qmd wiw o frawae a1
ST QST F R JI7 SEETT M T 43A 3| @y AR AdmAOq A
srretfor feafrat sorm g amdt § 1 o0 @1a =1 o e B i sreent
stepta vt ot § 1 oF A Sy adam o W g err feT a0
Ay & a7 ardesraean w wfan ferfant gerr g A & o 6 feife B
#t wfy ¥yt @ iz @ 9§t  frad atw dmre @n safry ang &
ST i 3fz & W & 3T 3o AT A TR ¥ a g9 A 17 e
Iead R om

|3 ¥t awEt (The Problem of Equilibrium)

ar fr ga Yoy fF adspae ¥ gar adr Tep Wi Ry At @
urard fredg fomit & feax 7l w1 W G oaren T 6
YT H U O 75T 4 AT & 1 enferwe ogegwt awt Hamr ¥
FOOTE 4T NFR & A IRATeA T qar qoweRs yheads 2 @ § v
O YT O e AT 3 FAuT SO AT AT @ar & 9w 57T
W= & AT o ) wE e Y Ry ¥ geile s wd e Py T
mmqmsngmmlgw%m’rmﬁwﬁmmirﬁif@a‘r
& LTIt TEpA et FAne 1) Aty e sty @ Sigen 1 i,
ars ¥ & & u3r qar Teget o A draron ¥ xar § gt oww
T A & ) IO 7T et awr iy fow oy s ¥
T qegs) 77 T W) vg¥ Yo o AT ey afur Fromd & g e v
17 9T NPT 3u AR 9w ¥ owr A whn & e gf @
ara@ ) it aifor g7 ar afar SRR T ag el Inier
qegant ¥ atw & orrar qfe ¥t S aTar AR gl o7 O farfy
i wg Wl g et & 5 e wiaer & o e 3 S @ WAL
# fom aTOT IART T awg W @ ¢ P sl Swdter 4% o bt
S FEPTT ¥ ATafE qu AT g & afTEEAr & e Inies 1 g
SREHT X1 AT © g RenhEy I g 1 IS ot AT ST A .
T FTT § 99 T g ¥ adwent & g wph f shr e d A 4
ot at frg T & Amw g o
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TR g T Bl s wgerw @mmw I I
firr fimer sl & ooy gt @ Gt ¥ oqeg & frear ofean €
zz%glﬁxﬁ feafy & srfegatar 71 a@ﬁmmarﬁq ag sl ¢ gz

¥ fag g  wweTe wang 7 ofkwdw o st e ¥l Foaug R Ow
o qfaa i wdad g | W Y ag awww # 0 A T ogm
s 1 921 37 qiF T §A7 59 LR T qfEaT ?a‘m‘anmﬁ
B gl o1 §Fen § ST wwdm w@r famer i wieis @ o
Fwr 37 wgzr 97 oft il @ ReRnd A o4l G 9 g AT
i 93 AR THT QT a3 a7 7 q8T  ofr T @1 0w @A Ry & A
e wafy gz1 ¥ yavg wvamTe gl Faem & g g3 @ warg 11 47T
2 arr o trde A § oA q’ra’tgf‘awewtqrﬁ%fwww Tt qfr
wmrt-rrmwamaaﬁ'(m?ﬁmm«nﬂwu‘w:mq
AR T GAT ARG W iy 76 M oafy 219 30 g1 5w an
-ﬁﬁwwz{maﬁt{wmq&aaamvﬁgl R ¢ T AN T
AT AT AT 93 A AT mfa g e am gfad
S F7 AT FT AT 39T A A T Az q qed v I
<@t & 1 a1 77 g fralt wea 10 000 amzrwé A1 Ty i e
F0 5 # et w7 FTa ofq o7 oty rig 9 SEgar w&«mwg«maa
mnw“ﬂwrwmgmwam 7 10000 X 5=30,000 73z #yq 71
aum#mma«mwwwam?ﬁnmqw ame T # Al
amaawq’rrrgﬁzw@nﬁramaqmaﬁmwmmamm
& 31T 57 et & iy vk afcem A9 dot ior e avr e A
FA ¥ g0 e 2 & awa o Ak @ Ao ferr v g diew
gna-rgfaa-arnwmwhwrmvrzwamr

AYFTT QAT A VST YT qAr A%GAT AT FAET A
i ¥ AR A GRY I gEG A7 9 91 o amiew m
AT A anfay faaT g ad e § ITA q9r ST ¥ W@ AT
il TG0 W@l & ad e gur A T @ h awifEw d7 £ A
Y g AW FT0 WG I9AT NIET aa e 19 Aifemt 520 @ asgan
ST HIpT 71 AR ¥ AR O97 9T JAUE T N TREAY WATT AT
g
qure a1 falys wavd 71 qaw, fand, Tt dem g9
TE BT g T q & 6 grvat afg awifam S0 L
emwvhrqﬁ'irﬁu sar R fafe gore Tae e vrrenfva'wg
nar*xmmmfnm’iﬂmrhq SAAT § A IqA 7§ A
BT ACH AR TN QWA Y ETH qaw AT @ik g v
717 77 AT A § 9 a5 A1 am o1 fofww w47 maafw
farelt da w7, gay, feawmdr ¥ frion, sl femei, carea, e aar
a7 T A At o @ ol § o feal g et i A A
AV g AT 1 Arg AT ¥ A, aA g quqr et afg-
wifedt ¥, e 11 @, ot aar fafwer wrdafr damen 71
T T a0 SFAA ¥ YA T41 47T G0 AT TG <01 ARG 418
¥t afram &+ wrome arfs ST e e s ot d o wa wArd Ay
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AT T AR & AT § 4T A @ A Al ¥ oA qfs
& ot & 1 9 Fady 94 MTR a9 e i o v g @ g et afy
o il sy & G ot e q skad qwz v oe b ane i
o aed) ¢ R W a0 @@ A onadlfaw v adarman &
feqear amar €T ¥ 1 ST o) A T qffos a2 (Surplus
Budget) aA1aT 97 @y T I F ARG HX AAATE T a0 F avw
(Deficit Budgets) Ta17T 3% w0 gt wrfzq By O qwr sy w1
LT G F AT A rweR 7 Feez andt §oag o i
(Effective Demand) a3 3 a7 91 §1 AT ¢ 57 T4I0 qWIC 99T I
& wran & sderen g3 w1 afy £ ol far ¥ andr i

gz1 @t g (Importance of Money)

g a3 weftatly wicfaT & o gark argfar ofg w gar gr afrdg
ae3 & Rrrk sodtw, geraa, fafng @400 g Torer T oor 11 g or
Tl a7 & | AN S1AT Ty 97 o} QT 0 93 A B S g & o
& argar x@r & | uifar farg @3 gafy 3 Ferm gz A e i
TR AR P (AT QI ST W § ams ¥ snfes dw ¥ fre g
71 R wITT 5 Awed oy 11 fawrt 9 o8 o it I e e
w4 A GrgaEt 30 T AanfEE T 1917 @ el nfa T oar
aran & st e frai v o1 ooy ga e awfio b agod snfur gommen
qar farre & wn & amnd S1feaa @ g O @12 O e svaear &Y sy
T a7 g AT TEAT w1fEa fr g % 7 & v fafag £ o i anr
T AT S ITA G 1 HFAET F T35 QR Ry 490 ¥ vwdw b v
et syl B rar g @ nwfeg gfenin g3 T ougi T o
Tt & Al §)

CotaTt ardeaTaT ¥ 921 6 A
{(Imporisree of Money in a Capitalist Economy)

feirardY spdfeaean it gzt 1 wRE Al iv @ T e i
Frafafaa o & qamar s sTaw @ -

(1) anfqw wweAa—gaitardl anfwaen 87 sm fawr oy § A
o} s scre Wl g a7 SYWIET 81, ITIET (4T wg wat e
snifr Frfm &0 & P qefenr @maes 9% aemi fm 1 gun v g
w51 BT @ fma avT § oA wfy 71 fzw a1 Fuifs ma g omod
1z1 g A T frat o g

(2) ¥tma noue ¥ - foimdr_enfsmamr AW WL T
s QT & ¢ P swey 7 g3n gr fE gt

W2t ST AT i A S &7 TN & 4 i eTi
=% g e 71 el Swe Ae § qu.zrjtq wedr & ) 3.
TR e dEas T § vaE s & e e T v anem -
fr g1 ¥ 1 @ G SeT F 4 i AW e 3 fiReed § A
i 2 aar eEm il [ T P i few aege 1 fiFem g 2, Ty
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ao o g wdamarar  anfar faandt @ oAwn 31 e,
syl @ s 7 Qi @ gy ef@ra & e away g g

qatardt s =1 T i T T STY Wi SR a7 g
T AT 5 ¥ Aian & 1 A & Fof weg av win i gfe &5 v oo
=TET 7 G AT TIN8_ TG QAT 9T am semA § glSerr
Frg-goar F4or5ed § 79 ar il afardn 1 9w qfaaar mer
EFET IUEA T IR TIGAAN §1 7397 qR0GT § | ST gl Iy
Fr afadr w afrem A & o feir sy v aln dgfe @ o by
3T q&q 41 Tova 7 weg gl 71 Fm ay gam s afe & s v
ITIRT TF 8y T SR 1 70Q a3 47 TEGH § I 5 oy a1 )
GFRMETCT AT =gaRAT 7 S T AT ST A1 rfrar g
qafaaTs a¥ad g1 ¢ adaredr § g Sy mory gy frive
FETAT AAT TFEATF I0ZA T 0w Fe0A s a1 aww qur @aaew
g 21w o T At axar v maogw afvmar spore d fmn
e spdaer fadt ar &0

(3) sufas niafaludt & fog mawe—avwr afed afafuat o
g1 @ B e 51 Son M en fima T i Ay o g om
Frer 2 Fan g a7 5ua v Gy fararl (Lubricant) a7 arsvgrar
it &1 Iemwr 2 adma ad dm v afema Al S T gne e afr
e 771 &1 gu-faaew fAfmda m ariRY mI T Eorm Y ua
azq afar 3T g § R g A7 g3 e 1§ aar

wt 3 fRw & a3 0 eifa o anel v femy Torw
AT (A & AT Fafy T apn 7T T 5AWA 9
Qfag (ARG Toa1 7044 GETAT &0

(4) ame o1 AUR—fHrar ad@TEn a9 annf@ g E
IO T 3T §T O I RT T AT § Ay g q
a1 egrnbfran O TICTT TG § 49T ST TETR el i fag s
T & W gEr Al A mE S k@ d ST e A
a7 AW I E A WG FW LW A0 AL T g7 e v
AT E T §F AT O AT GAMA N qF @mdr frgar a7 e
Wiy 3 fravy ST wier Tiar 2, T STNCYAT €18 1T a9 gE
TR G AT G e A e g AT T

(3) 9ot fanlor oy amE—hidt e & amw § fales il
T At A1 sfavan AT qrandl # fafrmifae o T et
ARWAAGHTT A9 47 a7 & A W ATAT & | AR &1 ©rA-S1dr I
wrfrg e ny {1 &7 w1 fet o o Al
*rrzr T 991 et §o7 v W SUTT & @AY woand gy fefmifEa o
S8 Ly 31 el T qnar swere £ awd el feavr a7 sgempt
ALY gk & v 7 1Y e moy oy A &y o T M A P T
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ot & stravaTar a1 r@ B4 We FER(Prof Trescot) gy fr
5T RAIR STAT7 TT 3T LT Y O A AT ET £
(6) snfam smEt A 07 & € RS T T g1 T w W
I AUEmTatar 7 q70 o fer smaver T o aga an G 9o,
T 3 faeer ug v anfe 4 ngerg w sl G
ST A [ 30 o (AT T o § 1 1 orawrer 7 fafivw fawom
ORI T narT Y 7 (o A g
U AG g A v afer mmfar v i s 2
FITIAC GQIT T3 & 1 G qaver adaer 91 oEa fea d
TUITATS AEAAEAT R T2 AT R
(¥mportance of Money in 1 Sociahst Economy)
QMY S TERT A g7 AT e A0 81 36 g laml
T Y21 T 21 9Y T {Q AMAAE) S ST WY A § 9 -
AT THAT SAOAME M7 | TAISATEY FUEAIT F7 fReEn o3 g e
30T e 4 T3 A far (g fe 30 11 3@ @Ay g
3 %1 3w o R IR N AR ST gu TEIN T A
T1 fator AT gy gYAr & 1 T AT SR WA SR TOI A gar
@ alagan arnfar war 5 i 7371 Qo & 10T aREarT ae amar
A1 7 faugamon a a1 G ST T Rt 1 gE A SO G T
ur ) fasafafoa s @ wRrsard et & g AT AT g A aer
W E—
(1) T2 AR 7 w0 it Afur vfw T I AT and gar g
01 2T 1A ST KT T QW a|n S
(2) vt spqerreat T 2T AT o3 (RN gR AT
arit <Taedt w Frat gl aat safene aifw e $ar o sren Tl
BT Tl qar s gt &1
(3) wifzr ararear oit frir qat (Al @Y 6 10 Q3T g & T
TRTRATT ST4% 7 QAY FOTCT a7 115 6 T g g Ay wefir g At
g ¢ far ooy sy s wmw AT AT A 0
(4) AETrS mre SIS | A7 i awdan ¢ Jmrt
T £ o gt & e e et B @R e a8
FEgAT T ST 2T A & g wnAt gen fearman e wee A
R agrarIw |
YA ROAITT Ate T AT 7 QAT AT &I JAG VT AT T AT
ST TET w1 ¥ E RATE ¥ WIvT T I A0 & 1 A afafe g3 &
firgres (1he Theory of Surplus Value) F3¥ 1 favit sfwars o1 377
T a7 s frw & fealana
STIRTr & (A 7 Frama v ama ag .
T SR o A A e fan i e s a7 gHees W
TR AT T T IO ATTATTIRIW A afTrt I g
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wae At f 1 ag 7@ q fr oafen 3 an S atvr 5 gz e #
AT TATEAT ¥ [ET T 47T §F AT T AR TTAEGAT 7 AREA WA
fray swaary 7 ang T frara o sl g3 AR 1917 7 q-afar ort
B § QAEL g7 N T ¥T A @G S@THT AT ST T G
far 1 aTRTIF Y 89 W@ T AR AT 28 77 9y o 1o ety
FrT sy qze 7 et at o 1918 5 g el frafar 7T &
arm vz Fran 1 gz =fifar Feafmr oy 9@ T gRew wer A m
AR AT AT YOG O & REAT IR TA TR T 7 g AT AR
wraedt T izrEal A Wi onfaT @mEAnn & gaww fafaw o i
qar e aArd far AR T ArIE Ag A AT ¥ A ga 4 s '
TFa o Tt ar A 1920 7 AgR WA T A el AR T
gIfagI STUFRIT AFAIT IT ACOTA AW LT AN A awenfan 1A
Fra X w97 Sad 1 wg g7 4t fF anrEEr a0 g4 faaee 3 el
fyRr wPAa O AT dwRaT 1921 % mmadl fremw geeEta
(Trotsky) a7 = wun a1 oy g1 faay enfar aremar 71 smfa a7 78 G-
TH TCH AFRE NG ) qMe TETAIT Wewr ¥ AGHIS F™aiTUn ¥ AT wEr
gt a7 afar arT aifeg e osmare g3 o1 s sifer
fur @7 52 H15T G T AT Fame oy aEEs frim et
wfaT qar ATEF T qA "gE arwandt faarer o gme A aArsad spasar 1
o oravas AT @ | ERET 7 ar agf ar agr § fr o e sawar
st wfrer Ay AT O g frar apTeT

o qf7g 179 "o To §To ATLAT F¢AT ¢ T AyrAqE! awgear v
gzt amawT 7@ B qgy & fr Jelndt swesn @ Al (Pree
Mechamism) 7 {2907 #ged £ 9377 AWSEIST = 7 41 9 qraeat
S T wen 0 Ffr oft awe vt afewga v ale s 31w we
w51 3 TIAMYAT T7T 0T AT | 4 Tn aeq AET qqwed qud
w0 18 (George N Halm) a7 agem & f¥ morwardt ad=aaear o1 qzr 71
oF qzerm =W M 4 rza t ol oA T vy AR 3T €

1 The blue prints produced by uﬂ'lc:s must demonstrate their cconomic

pend through co 1 Without a firm mone-
tary unit eommercial accounting can only increase the chaos
—L D Trotsky

2 Itss smpossible for an econcmic system of any complexity to func-
tion with any reaconable degree of efficiency without a pnee—
mechanism ' ~A P Lerner
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vt fraffr fro ond d o 57 9edl T argame ane T oI A Je-
arer Feaafra § qaeq ¢ s g iy o T en fafmr S0 &
Qonre & Sumer we ¢t s AT gEm A armEad

o AR Py Raw § fr AT et # g5 47 A Al
A T71 A7 s g g e T AME & TR AT | A
YT 7 Ty Sva oar s TE gy ar g far 9 aem gt
fr o wwre g2 eend s on ot & o Tt anf ¥ aur Aaw
ol 47§ AT AR AT SAC § @ g T oo qar faren
araeat weg T i § ot ag! fre ol fafamy ar s At fzama-frame
& s ey & yE A a2 gafe ¥ oane aqfoafaT T E
w7 ¥ ST e § anleT exqemr o g 9y wel  frsr el 80
T B Ak 3 e e wfrw oAt 4 4 fafeaa & 1 €0 @an 99T
i wnaard s B & snfer @i A7 dEm S
(Price-Mechamiem) grar gy @ feeoft =mt fafrrg 3 e @91 I
AT FT 14 T R

srarardt srderret i gt At wge fre ot e AT adrdgEr
£0 SaT AR e ¥ @ awy ¢ Al ag spf gl A& T
QIR fr RETEY s EEST §RIC 9F 91 2T AR wAA RN
afirs WYfee weaet ot Tre ¢ ¥ (Ccorge N Prim) FEw faar §
fr " qrfT et nis ox Ny sdreier ~{ @ AT mER il
HEcils

s o qfkafad favg TN TR A9 A7 9T ST ¥
eyt &7 o sreegear AT @ A et 4t fi < oF Gl 95
& surm & wd e 1 g €7 ¥ GO T A timed fro
sy sedsean § HEL T I TLA ér & form O aitardy sndeaagar
i i & g fe T o WA wEer bl s aaed 7 8 T
T AR B R So HETT air_(Prof Csear Lenge) 773 & ! Euecaic
srwEn & Tew St nfer 179 OF el ¥ g A frfarr wr T
et  Frog oW ot T g ¥ Ay A wwe (rr @ AT 7T =
[ErcEakisil

e Fralfert et § a1 &1 AEed
(Imponlnce of Moncy In a Planned Emuomy)

firhfa srdemaear ¥ vy Qe S e @ ¢ oy meT O3
g ardamgare four war § 11 sdemeray €@ A @ AR,
vt ¥ g forfere ar (e forely ST AN o it ey g AT & fdifory

1. “Fuen of the aums of production thould be determined by a dictator
{he allccation of resources tccording to thece ames would have to be
the result of the nwerkipg of a pricing process by mcant of which it
1s posuble to compate the uselulress of the avadable resources n
different fields of employment ! —Grorge N. Haln
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adenyrar it Fafaw &ofn 5 ol Groifea T st & o fore oy
¥ T ang par @ e 57 T AT o 8, 91 Sudi ar e anfuy
frrr ot @Y, Fow 09 sy A & i gouan 11 mila oy sy frrar
w1 v qar w7t fafvwm ifat Gife e & arare o7 g R
¥ or frdtfr sdaraear & gz a1 weer feafafna ol & ater oo

r—

(1) g fadfon Iwin—~ frifony srdegaeer & war T oy o)
Fr¥fne qa aifes fow & v o1 o frmy wmn 80 & § 3w o uw
o ST ¥ATT v uf 37 avedt gl 4 s o R o frar o
fany fr qov & e 7 afiadn sedtocd w ) wF dvT wsy ¥ Aifad i
srar a7 fawam T < arafrrawi @ Ao < et ST 9T
ﬁmm%(fmﬁ'mﬁ'»frnrmwgﬁw@ﬁl

(2) & ¥ witege q¥ Qe wdEEer 7 oaanr i fafivr it oy
N qar o ¥ GO o A I fraery v AT A fra S E
SEW A o ¥ & ot el go wfed et waifma gat
et (afrdrors war ag gwand Akt @ gare ffRq 71 ardt § R wiee
¥t yafa 7Y agrar 7 fry ¥ o frae Ay B i arfer @ afar amfo
Y TIET TEAT T

(3) Frwrs & wgray — e form endaarey i1 farm a1 of W
F qorz gt 7 ARy § ) T 37T A% g Ay at A1 I v g
a1 & & (Cwils of Money)

o7 & 9 & Fr adA@ gy R g admen 1 e gp M W g
& faar gzy & Snat afae 39 WY A 1T R e 71 Al mm
=7 & 1 fife e ot anfaw faman § g g e i At oSy
fr w7 Y sk T g Frrarg o @ 2@y Y anagaEr o § ST )y
v i 5er o e frared wY gavs v oy § g fe vr e
Tt &t oret oF AT gEr i gAR . fafrw wwreE mw AgenE dad
whaR o iiF i g i ag &g qo7 & s T A
fafiva & Vg & agw & S & g o wmar  afz efoe o eww g

TEATA F T A A frama r er o q@ N @ our iRT @
#F XU I O 7 9w T w7 Tl F g IR R A AT W
¥ | & a0 §A wymlaT, aifyr, Afew, wadfar oew 11 A o
QAT 9Y O g g w9 @ Wi e & g F dw
zwﬁugnmméngzr&z\zﬂﬁv&mw it g s e frar o
Lo 28

(1) 321 % soymr 7Y S it wrely ee-Aqy, wdn{ada (Haves and
Havenots) &t afe o7 grgat i wfa yu a% wionw ey 371§ o &
fada an o1 show ol anfer wfes & odmres © wTer wvn e
W {19 TZAT 97 arrer a@w g f o

2) 331 % anfar A Ay wew ¥ ddaeor 6 gl #) amm
if‘“%}mm‘«mma&gmgv@z; =
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(3) gzr & v b S mvy gan S sy sl andl arr
SUYIT ey TR i)

{4) gz & omet ¥ eifr fefadi o) qw faar 2 faod o oy
® wgfe anrqre ad) gf & ot faedx 30 &7 o dz wr HeTraeTIw
TH NAR F @ T A S & uime ¥ amgwq v oawgd ar der gl
T E Y vl o T g WA A= g

(8) ger & | AMY W qur A Sfer dneam e
a0 s G, ol wase (raige gaam iy sl gaat afur
381 #Y ovfag a et 1) xafr v afin fadd &

(6) arnfw wt aur wfw ¥ £ mea w1 war afe Fh & e
9T o7 & i fa 20

g0 ¥ fy it & qay LR faar ok aar @ B et
8T ¥ wgh 7z ¥ fome aﬁzi?ré?qraq wmw frar @ aft gl A
7zt ¥ gfy @ a1 1w aga whew ay gt § o sns el o ARt
FT 57§ g & am ¥ aver wid et slerd a7 anwne ame
grar s e g ¥ anh fedr a7 o 28 @ ger e verd
W feafrme & 1 ey o and Yew ¥ v 7 aga ey frg ong anfeeerd i
TF ygEqy afawrt mdr oidt @ wgw oy 91 99 §9T ¥T dong @
T Aifrrndt gu i gny T el AN T 33§y Wiy 91 e §
after age % 31 gl ag gen § i gm gl wnldr wvad ¥
F Q gar A el By A s esEI £ 1
g7 1 frmm - 3z v @y vy v oA Yem yadd
vty o7 S At yE ) wawmer & afuw W & oo oy god ¥
FI ST U 4 ) g nfy & fag gy 9 O end R g eiTe O
o1 TR wimfen 9T vy § R i gl gy wte WA
Prof Robertson) T w47 Gydw & selvo @i 21 & g ¥ gz ot A
Farw & faw a3 quavn @ uig 2, afk @ s fe a o e At iy
q¥T T FuTEAT T1 FT@ W A AR L2
e vardna ¥ qoiew vux w1 %4 qg & v ofz gw gm0} v wfy
¥r 7T @ T3 @Y T A A 2R v faferg g 7w L 194 mndy
| ¥ 597 frere e Ay Yoge (Prof Walter Bagehot) ¥ sit g1 ax
FryeTor T ¥ FTATITAT 9T AR fRaT 41 | IR O o P ead oyt
ey A3 AT wlt valau qer Al at angany o% T A1 ape
e Tt gft wlt i o faw e gt ¥ fafiow 2 veian o
mmmmwmmﬁ{«wﬁm‘:xmﬁrm@x
& yqwre 7d) O ¥ a7 Fe a9 O afer ¥ T 9ft
zﬁ'agwrsr%%:|mv$@sirﬁm€fmq@;mrgfanwﬁr\fwﬁm-

{ ¢ Money which 1¢ a source of so many blessings 10 mankind becomes

also unless we can control it a source of pentf and confusion »
—D H. Robertson
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&y g A A A wERn A O 3fe f et §n o dme e
sfirrir o ¢ T Ew oM W3 T oy@m ey A o aw
faarrardt o slaeits g & E AT S SET 4 T ¥ qm A g R
gerawAr (Fluctvations) 31 93 77 afe@ &0 & w1 afiwr die ad ¥
Feim 47 o7 g & ) 9wt fr g 9 ¢ I @ g 7 frrme (qeenfa)
T T g A1 AT (Fihr) Sem @1 Fafent wnw ¥ fag v § o
@ afy g s awan ¢ 9TlE wo AT gl W g v e g o
7% gu sifarard gn & st gz A ApE onfe ¥ fooogwr gfead @t g
2 T s o afmfag wom § Ak Avamkrna 9 frose g
B R A F T O A AT AR W ga o G 7 7R o
AT gaT & wEer & faet frodmeTar d
Lri B

[ o usEEmEd q@ T TR S & v anw § 7 i
2T TN ¥R 71 iRl 51 "vwen
(What do you understand by the cucular flow of money in 2n
economy ? Explam the stages of circular flow of woney through
diagrams )

2 FESIET A AT WIRT aar AT v g’ ¥ o Afae | amli
e 3 ArE #Y F 90 § fr Sl v w0 ST § 7
{Distingmsh between Real Flows and Money Flows’ m an economy
Why are the money flows considered e sential for the smooth
working of modem Economucs 7}

[Hrg—ordsrmen & qegE yar fawn & yard e AT saw A
=t 1few 1 wrg 77 feafirn ¥ fad g Evw ARG ) s
w i argr ¥7 T2 gE wAveEar 47 T )

3 oF ST ST FRY AT A0 YT ¢ 4 g sderavar
gag e fim g ?

{What is the role of money in ® Socialst ceonomy ? How isit
different from that in a Capitalist economy 7)

4 ¢ qE e AeaT AT g g e § 0 e o T e A o
(*Money i 2 good servant buta bad master' Explain this
statement)

[wFa—azt T arw vg £t 41 TEe ]
o7 Fraifaer endagaet it war v wger € wam
(Drseuss the importance of meoney 18 a planaed economy ?)
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rgfre v {Obyective Type Questions)

“6

Freafal sodlt ¥ o'y o sl P mE —
(1) zoq spdemmeay o wzr o e Al & g sfe v Al
Lz k4l
{0} q20 2T ST sarp At alr o a6y SerA £T i A -
STTET FEAEY oY ¢
(m) "% 7 @ Sfegaw 7 qzr o7 WA Ay ad
(v} qrr C s epoeqy wdnm U A ATAT ¥
() TRT AT ey o g ey b 3
, wegfres st & 9w
it adig ) () v (T (v ad

L4



* When we say that the value of a thing depends on
supply and demand, we do not or at any rate ought not
to mean more then that we think it will be convement
to arrange the causes of changes mn value under those
two heads — Cannon

ey 14

|1 & qfa g |

(THL SUPPLY AND DEMAND FOR MONEY)

srdwren & ufv s gqft oF ooen_fegr @ fma qer frafor
frgra 1 faig wpea &y o3 Tt oy ot g wet wie haz o Ry o
=g a7 e fircar # s st awg 7% At SEAt gfy & erferr § ot § dvsw
6T 1 97T g7an § | v A g 7 og o frra o gEm e
frar arq & oy gm ¥ g fuior 97 fewa g oA g gar Y
wter o qf spr e frafeer spaar g2y afoiry fagra, & wgd swam g
sy g arar @ anfy g afia fea (Quantity Theory of Money)
o qrE g Y wlw AR gl g AT &
7T &% | {Demand for Money)

TEr 7 whr ygy 7Y 9y 3 fag agh g3 safau o ot  froog
73w 77 fafan smavrranit 27 qfF Tt ¥ wgar ot Aty g g aew
fr s avw aTdl & spar v Y 1 R A AT 8 savgranii Ay i
7 A ¢, aren W qET T Ahr amR S aeget o dare i -
war argar w-frrw & s it &0 g2 o st Greafalan oren & At
Eicig-S

(1) fafrma & aoawt & fag gev WY win— qogTdr segmferd
(Classical Economst) & ghefior & 3m 87 atn Fux sgsit ay el &
qARE-RAT & A ) Qdt & ( gE Ay wl ¥aw @b AT o ¢ g
e 8 A 1 & ol g Mo & wgal qur daw T A fra
arar & | 9@ A1 bt @ 7§ qgemw 9l (Derned Demand) &t & 1
@Y o ag & Fr e Y mlw wow fafer wegeh qwr el A1 A A
F e & | g T R o Al o b awge @ A A gl o
B & 1 afz frefr vy aAre § X J- srear fafy & fag aegat qar
Tt ¥ qfy a3 wmdt § At T SR T fag g A Aty o a7 qml
¥ ey af wget A i ¥ gfF Froomdr At gz v b o A
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7t smft  aft gr B v & & p m o # fo frl @ o or fefey
wafy o felom & §g ITver argelt @ R0 &1 A gz At wiv A
Grufor w7t & 1 w1 waTY wEr A win i A o7 foie T ) sdam
AT & gearz i qrex i avelt awgd i av g (n) afen awpt
¥ TeTRA {8 (i) ST SEGH! TUT G0 AT GO QY QAT o QT 4T
wE dF Ay o) AT i A F

o grmafie & fafamg & fg Sude s gt s o ofr AT
A A wtfad g & S Seafi ¥ w17 ferfr sl 3 o) O
TR AT WA Jeafir & A Y SRTEE st R aar avdiy '
Feifer a7 4unr (Scale of Production} iz a9 ITNT & qRL, FEGAT
¥ gearTer ¥ nf7 gar arome o ol anfr) v afrfes wwew
yrrrE, S1Efar na st feaf, gar 91 of gar sy 8 o ez g
wF wia 71wl w2 § 1 g @) wlby ondemea §oETew ow Ao I
W oar @t ¥ ow o e &w e ot ferfin dor o e
Nt | wEn 771 afy & rwfug Sl T T v Tl & Tafi e
&1 & gy & Wi ofr Rat Tt & 14 SET arerre i frfery & Aremm
foe w2y & why fore wgfa 97 6 a¥@ wwdir 80 Yo By fiewt (Prof
Irving Fusher) 3 spay e frgrer #F srens w3 fafineg smsgm & a7
T swtfe DaT AT 21 o forwre W sfafes armar oot sdmfend
faare & soarheg T g ain & aratug s sty axET wty aeg
aar framtr &7 gy ax T § g sfale frm aw fe frme
4 bt o Se T & el e A win iy o sttt & R i
fre oy wed & mor afS ot 3 Fag M Y

) ¥ fag gm v win 1—e foww AT 71 atn geafa
AT T TR gU e A awn 7o sl fagrn v AgAr &
fir mar o mt aer & fafama & wnewr @ A weew 7w F fod v
T Y St w9 qaT @Y Alw I o sew weet AT g waw (Store
of Value) T fav of #F sndt & 1 27 fagan 2 vt § fF w9 who or
fafeas qrarafy i Q0 grr awafar, wndiw sy iady e Ay gl
T it o 2 qEr A Al ar o swe Ry (Cash Balareed) B qumyr
ST 3 gR 4 @z A SR i s i) gz 9wl fafrwg morm §ig
¥ faw ¥Y amd) & oY Ty W qet & S & (Veleay) @ mit s
¥ Ar-dw & g § o fe way AlQ & ® Rz O Al qor qud weAan
T ray RE 9T AR © afma § gar § Y ow Ew At gw A
o & mifrs g 30 TR R A A A anmae A (Iecowe Veloaty
of Cisculation) ¥} s € srvef} &1 ¥% Ty § fr 399 97 & w1 ¥R
& & ward & A s g g 1

quder 2t ekt i gz A wha o) e gi g aw
St Rl ¢ fr w20 3t s W gr frwig ot ey
eI m T e R g A fre W fo e d ey
"1 & fradh At dA37 T v (sfeea qar e e ¥ gRavrr )

1R et o A i o e a9 & 3T
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qar 7zr 4 freedt i 99 g @A A (e T qar g few
F gfearIor &) & forw &7 ot &1
w71 91 v 77 gn Srafefag ey grr o @ T3 g §—
M=M,-+M,
M =3z 71 3= atwr
M1=Ez‘r_i§%r why ot fr 337 qar Agdar €@ 5T gy ¥ fag A7
Eicik

M, - 7@ #r wir P agr 9f @ & fag 47 s i

ot &Y wtn & arabry faew Riwdn ©Y WRA—FGR@IE 7 AR
TErR ety et fvafyaray 3 didn freen wisda 3 spar oy wfr T
Ay Sl & @ Al gar A Ao aw syt 4T lawh #7190
T e & Frr § 1 g g € R qar 9 At o g T fre-
Ot arvar g 1 araty o eI AT it Er A by (rdagha) ot
Tz Tt & & #gd § fr safr aeY o 997 (@ AT @ dravaT fqay -
war & aen afereafndy o arrreTEe qur e ARt aEvrE I
wtfy ey & 1 omw i gfy §F a3 I S W 9w S 7 9 aadr i
I 7 ufeTfar = gfe Ot § ) avg A @ sarfeeian VA
oTeg ¥ Q7 gAY  wrafua g § | Mo freha 77 a2 T whr & faere Y
e Frmfafaa @i grr ams § LTy E—

M=fpY - P b owu)
? dt

M=nzr 77 3@ wh
f=vaq §
P =37 @Y (Price Level)
Y =37 wwiiw s (Total National Income)
—ll;.gtl’:gzr 71 o7 gwrd & 4y {9vwen Aifr ;e aY Avar (Quantity
of Material Umits Available Agamst one Unit of Money)
rb = arvew qR firaT alt @t 7% g7 (Rate of Interest Available
on ‘bonds)
ve=FHT 9T FFAiW (Vields ch Equities)
w = wryfdt a1 sl wete & aere (Wealth and ats Ratio with
Human Wealth)
v =soivfir fraffvar o amy ¥ arew off mfivefondy e srafigaara
7Y e o< gy § 1 (Utiity Determinmg  Varsables which
tend to Influence Preferences) N
W fireen girwia a1 TgA & 7 wET A Wi admmen i fafim
AT gTa AT gt ¢ R sy A &7, anw, gy, T oA gty
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arfar i w St afea @ § v b a1 e wafe g g &g
qfrfawféw‘r waifed w0 & ) g 3 /ln At @ a4 atw AR § sEr
e

AM
Eisd AT,>1
AM =gz 77 afn 7 afords
AY =amfer aw 7 afcay
dte e & qET T Alv ¥ wwllaon w e g & frogEr Al 8

wr fiagy wafen s o Tt e & WA W ofoma ¥ oaEm @
afar g & 1 freew dreda FaqE &1 At 71 e Fher s frar 3

TeT %t Qi (Suppfy of Momey)

o 7Y qfT % S @m Aaar AT A a9 @ awaT
q&wgﬂm@aﬁ%lwhﬁmﬂﬁw@ﬂ%m amry
T SF @ ¥ IR0 4T @ @ T ART 7 R0 971qn & 1 A g
Frredt ot aveft gar & fafimre qaT (Legal Tender Money) g% 1 it
T 1 T A A T 4 Sran g § 0w 927 q A gz an
JuT FgmE Y21 (Token Money) 91 mirT frar awm &1 #mAr gav 4
arffeer ane AT 1 oft wqaw A qRrs mfs Gear s & 1 @ e s
o &1 g1 (Rl 9 st 2 1w g 1 Qe Tay AT A
& 7a1lF wra w7 71 edvahy wivam T g Yo S E s g3 AT O
T AT T T @O AT & o g srton awann sva § e fra
SR § | G AR AT AT i o A g 7 faggg fram o
rarfed grft & 1 vy AT OF WA AT Tww ARER a3y 27 g e
ST T AF & ATHIR 947 FTLAT IS0 100 @Fqrd ¢ & mre T
bt oa wran &7 fafiew A & o s & 9w g d gan,
a1, 9% g 47 oar wfveaifia qar (Credit Money Bank Morey Depo-
sit Mosey, Cheque Book Money or Money Substitutes) 1 sify AT a7
T ¥ (G & WS Ut AT AT & ATE T BT W QI & ST T
20 31 G & 9w & 1 qF frefer 3ar i frer ey 3@ a1 AT A e
97 T quewer afuT g glaammT aen

&17 & ara ferit st w2 gt & 93 ot Fafew seR 7 oom arr w
gt &V 9T @ & (Current Accounts) ¥ W21 IM At ¥ 5 wfe
aurret gra faa frit of g & faaan s wear § wear 99 4 9 sT
FTEFT fRATT 97 WEAT & &7 Wi oAy (Demand Deposits) ¥71 §1 (7T
ST AfsTe §F @1 (Savings Bank Accounts) ¥ @y wifir a1 o frga-
- T O qE ¥ gAqR Favew ¥ gfan @A o whn awmufr v
mmammﬁmmmﬁmﬂgﬁmﬂm?‘lw
srraTaT faforaara seavamar (Fixed Deposits) €1 @ farst amr a1 am
arefy i aareet 41 @ g aroaly owm ot s 1 SR
wafT o & A & B e A Ty (Tume Deposuts) WIZT 1
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afs frdt AAET AT 0 IR § ST wwaty et oz s ar 3w afe
qaar stafir & qeir €1 arern &Y seawar o Sq At 4w i T
e 9T e 3T &2 At afer da swrral a7 oraf & A gk
wedt i g g aT% & fr qmaat a1 arw 37 gt ule e a1y e
EF 4% ag 'Ol I T AT § weards ¥ afg g nager i o i
T @ & T T HFNLER TR Iuren qfewsaar safic (Matunty
Persod) & ag® &1 o1 @At & 1 T sy fw & e g A dE wrf
T8 AT A FRAL 4Z A eaar 772 HE7 (Quasi Money or Near Money)
7t qa &5 oAt £ 47 q@ AT mew fraife oy owwg e oabr g
(Demand Deposits) 771 &1 faar sy & 1 Fwrfr T amen 7 gw 47 987
fam AT MTTE )
wgT @Y A fuifeq A= o g A gEn i @ AT AT 43 minw
Tt wfae (1) &w F 35ig 47 qwr [Rifrg s A 3, (2) e
grar fasdl 7 v (3) 997 7 atw spyrwfi ) o1 yTe et wmafy ¥
gH HAT 41 T A A T 7 I A1 Ay oz frbT v vean
vy gt gfa (Effective Supply of Money)
TR AT T ¥ AT G gra ot ot qEr 97w faaedr a & ag
amey 771 Y qfF & miET w71 ot o e ot gz AT iy a1
&1 & stfze 1 gaTEY qET 87 Qi & ger sy I ET AT AT A gr £
St fa st (Curculation) & @Y ¥ 1 w21 77 T oy 1+t s v @1
WAl I atel &1 §aW 9 wor S I G AW AN a4r i §a
g 447 & gt anvhad 737 (Reserve Money) ¥ ¥ i Tt vgm
1 3 F99 41 T2 F &7 (Basic or Reserve Money) 1 gt & sreny (Cire
culation) ¥ 71 Tafa xar 31 afq o & ga¥ g gt A A1 gy
& St AT & A AT 4 g gz fm g s T owew gt
# faaw aafer, 7 s AR, =anim e aan fre anfs any ooz
T gt qf & g7 wET A Ae T w gaT am a5 W a1 A el
& Y T F AT A gt O § g ST el g e o fag
g9 uEr AT @ 93 ¥ i 3w i a1 Ay Eansufgg S froaer e, A
aitfz & qvr yrdders 721 (Reserve Money) ¥ &7 Tt & 1 qzv 7% fawf-
¥ i 521 T waTat af 1 @ megar & ardr & gt afair o w
Far A o7 md fom w A o sl B Rt g vt Al §oxhopar
TTAATHT T ¢ 1T Q71 4T TATEr T GEAG T PO T T
arz {1 srEr qft 37 eAr frar o e @ 0 sve gefan feer i s o afk-
v P A1 earen & Al wEr qar e gRy T wed g 3 g A1
i ey ®m fzan g
gz1 w1 e ¥ (Veloaty of Money)
QAT T 5w w wraf 5 s w9 i g 8 o and
anr fardfl xavedt a1 a7 frar s 3, @ den @ 1 sigeny afk o e
alig i ST o7 T e T g oAt AT oA oT v e
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fr ag oty At § gret & o § &1 ag OF e AT Em A T 97
T I @ & TAf gar £ o g L oA § =5 tiw ant At
iz

war fafs wrre 1 @it & ot ST 9AA o sanamm gar d
Wr{a?xgﬂmngirﬂmx&w’iwmmgwﬁmm?m
HOIT fA T ¥ HATAW kTG L 1 g Oft ;R At Tt g7
[ T3 A AR A T e & §

TR F T 4T g e o & weAfany Harawa T ew

3 o I T ey o & aealug T § O gn oF Frfese sty

AHERT T 44) § A S arguy @91 G 11 Jaaw i mind aew
& oY g areafor oy e (Real Natonal Income) 71 sfafafurs it
21 30 321 A s (Income Veloauty of Moeney) 72a 21737 & 43
T A Y fasroarar 71 Firms srtmiferdt i qam afr Rrgr o s
¥ syt a1 wafy wve frwx & q&r F ang AT (Tansctons Velo-
city of Money) 31 #ar sfwarer fagrr &1 @t it syt &1

#fwrr sfanfergy & 71 & Pr gralfer aiw  orfirg gl aar e
& fu sgzn & wi 37 feufe St wuw Al wrnd wafe ag freY sl g
AT STy T T I AT AT WY 4G NFI QAT A g Iw v qaw
¥ 3q a1 =y B d S B o oY O wnd ' o frfen arar-
afy & sfer amy wrawnbi T a3 A0 A WA I @ ond agr
frrad) wet €1 vy am & wwafad wqE & yEERAT 91 g8 e e er
AT S TCAAT &

_NNP PQ
Ve T R

V= Veloaity of Money (W21 #7 9aw-dm)
NNP = Net National Product at Current Prices (e, 1 7¢ 4T
T HT)
P = Price-Level (¥rw3 #@¢)
Q =Total Quantity of Goods Relating to Uatlonal Income
(g ageit &1 wvn o wdw oy wrfua @ d)
Ma==Money Sopply (=1 ¥ qf1)
gt ¥ s 4 ) faifor & a1y wreer (Factors Determining Veloeity
of Money)
W ¥ gAA A F gng-an o€ i g ok § L Rm A1 A
B e et gy s gr — R .
(1) g1 & wewn wrar—-frl g sdETRe R An o aew T
32T oY AT AT ST Tl § sgomd afs gYRe g v AT qua
oft 7Y ain 27 wen I Aol @ gz e o Ar Ty T
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7 G o1 T A I STl § T gl At 2 a1 TR o At
o wirfr @it feala 7 g1 7 o 1T offed €Y § i AR s gor
FArT T R T T A g |

(2) st % fafa—afk & e a9 ann A R T g
QT 0T 93T A ET GIIF AT GAT T e F fr ) g v wan
oiva & & e &

{3) Twwm sgfa — o0 & afrr 5o mgfa o @l e age
T g0l o ST TSR a3 sl W v # ko dheea
F7 g

(4) ury /1y & wume o¥smly—q2T AT YW AT gF A1 9T
firdz g § fr adeazar & fa /) A7 QUi A dn @ ST amw
7 qafy 397 & ) SeTgeeny aft ware F4 o7 offeee P emafr ww g
@ AT A7 T afer g T o frrda oft se Nd ¥ g w1
arafir afir § 61 57 4 T dorm T grar

(5) ATeat QR — 7 1T AT AU @ T AT WE T ar
21 ¥ FATN AT TR | T faafta Aim 7 q@ar wE W g
qr R B o gy

(6) T3 & AR F AUFT—QNFIAT AT FAATEA T FOET 47
AT AT AT W AW A A AW wfar 9} e an
g AR 7@ A AT AW g T avr Sy averann ¥ qft
o (AT GFT AT ST T TI AT W T 1 gy fndd af e
7 Fafg &far an fs weawg it & g7 AT w0 afyw gy

{7) mvamaT @ AATEER R 9t feafr—aiy ke v g avr
RRATRA T A TARTE € & 90T g g4t fafma qv dor e g
ot g1 71 @R 6 afa g

(8) & & ¥y W ASfa—al @ w1 sgarne § am o
Ty wwy 97 aRga A1 FIET q3AY ot ARy aRgAT 4T Ay @ AT A0 AT
T 9 G fawa AT o7 v a1 aeEra G b avd i fe e
F s S A I G AT 35

(9) snfax frzmm 1 feafa—afy zw &) anfur foma a1 @T S
g & g fafan a1 @7 ot S e SROA AT AT 3 e
fawdia feafa 7 qET 47 907 35 Frow |

(10) enfax_wwral qar Afa S —aw @ @ ilq G
afar ol e FTR oondl T P g W A @ 91 e W
TRy gy Frvie feafy €17 91 oraaa-a fin

(1) aifes feafe—FrT 5w 7 worifos i T armger @
vt wwy earerAITIT S el F % Wi aa §, giomTereT R
T A g 1wt AT afrasara Qe a8 g g Tl
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Sl 7 AT T AR I g A & AT T2 AT AT A T
AT 7 & QFOREEET 4T T HAT 9T 7 gls g g
gt gt qft & afeamn (Changes in the Moncy Supply)

At afr T am AR AR @ g g (1) geer ara g oy,
(2) aw & Tefiw a7 U gAY YR (3) d3 aTa g} A 9F a9arvvm
T g A 8w A ¥ e fafew Ry sfarrdom (Assess) @
s g M AT R W A v ywie rw g iRIE @
qear ¥ afgey (Lublies) g¥ § fd et o e @ s g
& 1 4fv 7g atfacr alw wxamraear &7 (Pyable on Demand) g% § -
o g 7 %om qur w3 A  oswew a wfw fro @ 8 gar
Fd1 & @ enwfur g7 gro g a0 Y Q7 0 ang ane v aferat @
wenrn ot Wik D gra wnfag 8 1@ & Rd e or w8
g de afReaT & M ¢y MO 59w 3 o et Y g3
Fmior av qf wfrar 31 asgar fmne

TR 447 F737 &7 370 3E1 & qfy 7 of@wd 7 90 9T gor 2y
qfd 3 27 RY T qar AR &F g Ay Wi § 1 & 3T sty
v il fe a1 2w g7 gf o3 fale i ge § L ro e aw
&7 71 Az P qa agas get T 3 orhrr T 81 5 A e
I &T T UT KA T a0 KT AT A TR T AN Q0 37
el dT ST 9T e frarw fafi (Methods of Credit Conts
rol) grar gm 7 =xvqifer &% &Y | (At wiw a1 arfod f=2ara mor fAg
ATy YRR T yE FAY R 1 43 WART IO wAFA AT ¢ wogw @
FATERT AT JUATET QAT I ARG (AW TT T 47 AFR A
ez sraar qfafalic T o5 4 aww s @awg frool €8 worm R g e
g e framy g g

Wy ¥ (T §F g gfrzar W T A dm qr 3 ST A KT I@R
s 2,5 10 20 50 100 gar 500 &t + e fa 4% gror T TR
T geant & ard f1g aid g | YO 1Y { O T 47 T frker aur 50,
25 20 10 S 3 2yt 4% v fgav e e andr fro ser g bt
Y 3oy 71 A §% e awrre T fraw 7 grar & galTg ag ez AT
& s AT AT & AR Y AR 4 IR AT N QWY ) A qry
TR W 5% YN AR AT SCH G GEALAY Ay a7 aned yiarar i)
T T a0 g AIaT 1Y T §Y AV FER AT wasidm il
mnfis T gz & i @ Froag Sfo g /& e T T e
ST T & @ ATy 7 Gy gmne sy (Defient Finasciog) € ite
ST & | AT ST AR AR 4T « J00F g e o we-
Por wo (eafirar ar 471) T sorsg FRRw Tor J0 3 A A
i st At 1 @ v A0 & T € e TR 9 gt
(Securtties) gt § fraaT wng ag AT fF 41T AT AW S 95 1
fafora g1 71 Or ¥ AT T T ET AT AT 90§ AT g @t
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R NI T § 30 a4 gfa ¢ fag sna fra s g i g o oft
qzdt § 1 AT AT T qfT 9T QX WA AT IS4 T qLYA 491 T
st Ufn ¥ T T 9gs smarg @ frdar F apfar swen 1 T @
qfrRETET 411 A1 v fantr vl gz et § 1ag fafs o facfa ad-
sqaRaT ARy AW v el § 1 o fawfaa erqar faamaeia f i gy AT
TIEIET AT T 9T aET A e 71 Aifag Tt ¥ o gfag ae-
fafrg &uit & §rd’ waru a7 5o7 AT IR G A T AR AT ¥ afur
Hr foof fr O s wieg AT giar & 4 & mw A1 IREe F w9 # §v
&7 37 47T T A frgr sqas wfegfiat (Treasury Bills or Securi-
tees) €1 ST & T amane o= A1 Brar &1 w7 W AT /0 9% B
= F1 QW T Y | YT R AR F w9 § 321 A g ¥ 37 €67 & 6%
71 1 FAr I /91 g o g2 1 Ao o wafag gt & i s
& qur g Fra0FT Ren Y g ST areg wem g & T e of
wifir gt @ gafTe Ate fries arar & ofik g frarr e wxr 87 qfF A get
g1

T 7 A7 F1 G AT O I T AT AT 47 A9 frargar
¥ GRETRE AgdT 9T fAAT FAT ¢ RTI AT I AT @ aen
Sivfirr feafaar qar anfar fazrr & et gru W 471 77 97 7 aRadT ww-
QAT AT FIATACFAI T47 &7 § 1 q0 ¥V AGWTAA T g i
SbaT sraar T7 WG AT U FF LT T geg-Ea (Price-Level) 3fg srgar
Ty T AT 21 w177 qEr AT Qi Fgim AW E I qur R ¥
& FT A7 & ot T Aqsyaear 1 wfy gar avwsgEa 71arw fraar

2t
&% a1 a4 AT gRi— 3z ¥ qft § A s o wifee g & i
o T T fRATem w21 71 91 sl 31 R T @t & () smafe
smd (Pnmary Deposits) (u) =ger @md (Denvative Deposits) t @
1 f A AT T 9 G AT A1 S awA ¢ a1 wg 4 4T wrafaT
st il aer sy ¢ g4 < a{ve varame o A A1 eier s s
&Y s wfat 9T AT ATZAT AT AT TN AIATE W qG WA A
I wACiags T adt € wvar § omfr ag vy WS W w@ wfe e
ITCE T S F AT O ST F AT A FAT & 730 7 7o whw qredy
F1AFT QA A T I T T A0 G417 ZA0Y AN T O g7 R
I T AT 5 3T Afar w3 Tk &) 37 q97 Framrga @ wn
¥ g ufer 71 ur sfmm w1z @ b grafT ST 9T & Wil a1 A
T w7 AT AT A WOWT IAF OF W 71 A9 T ag i 7y
97 FO § &Y T faafer 37 Fa0 # | yreiwr 9T F SR AU HA ST Ry
T & 9z 37 A SgRq=T TR 47§17 947 (Denvatsve or Credit Deposits)
AR & | &7 ART 997 91 Ay G237 e e ag ang 4T AT iy
spar =T &Y wen g fraifra g @ o da & e & avdt sferr am
T UF R A9 F9G F T AW 77 460 (Advance) wagr wy (Loan)
e 7 frar war § 1 44197 era way fEAT G20ET € A I Fd
% Bl 3T Py o 3w v TR RO A 2 S T G
&
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g s & f o s 4 gfe ok § o o ga o 4 gt A 2
sgeaet et (Dervative Depasits) & frufer e frwio sedia & 1491 §
oA fyadl arfvre s aln @4 & 4o a4 S g Ay wa g A
W § 1 X0 IR T 0T FULT QT WA S G4 § 1 WrT Ay fr AT
F a1 e 1000 v v v § 6 ag dar &7 s s aar
it 47 S T AT 21 0% Sfava miT 10 wfews aw @w It
9¥q 100 €97 17T Y 900 Tl wu ¥ ve H 3y dm yy dT ¥ 9w
23 900 T A wRln X O N sy o (Dennsative Deposit)
FEavedt | &7 fre 29 900 ¥4 {1} 10 wfivwa wift 90 v vve Gw 810
Ty wie et zafm 7w ¥ w9 7 § T efiw 97 9 9w aw ar wm
77 T fr 50T 1 T wT 9T gary & fay gty guer 6 A @
a1 %Y Ftr wfer g0 @) ox fasfx e § Su--(1) 30 gra
frg @t @i &Y Al AEE ek Awed ¥ gy WA A g Ot
# 1(2) x7 st ¥ up Frltaa s § afw $99 A o awr
T AT UEH 4 (3) A% & Smar s wm @ Ay #oin s a6y
W (4) §7 iy afuvow o awww ToAy dare g ) AW AT O
fratr mfer Y seitfne g 1 « ag o arz T g faatika @R & oarT -
frtor aw 7 waw AT wT WA ¥ 1 aned, g & (Labiboes) @1
%% A v afgna wmifer 4 w1 Fde 4o F o S aRain O A,
A 37 AT o wwd) Afa, apEab @ dv o7 oy Fe S ey,
ST et sgaary & ferld, afegfaal & evrm gar v ava e
qt e ) & o ool g 7y aed § Broagrw ofefeafodt & dor afur
ary sET 97 oAl TR i
W ¥ e 8 qf o s & wan ot ofa s § o el
gx for v gru Al ey ¥ arear &7 ) far §r sragm Y e v
fereg wae A1 =0 Wi i ater & i My My M, qar My i
M= Sar ¥ 97 STy g 4 A $0 T o e amd (smre
§T R A1 QYT - AT & ¥ o oy WA (NG AT
wearas A1 why wand - (a3t sErd qut g A dA A
ST I A gyat Prexgr A7 st d)
M, =My }-o%z 4T 3o ST 4 797 qan]
T My= M AT T O Fa T (1 % T Tand)
My =M+ wilrm & g o (7 fr Fay g wmmd)
s & M, 5 S aformr € af @ goer sl ad &g AT b
WIQ HF T T AR HATIHT T AT 97 51 SE § L R g M
T AT &R 447§ AR (Balance Sheet) 60 whrwr wAam
(Transit ltems) % w2t & & UG RATC M, 7 My -Fraft o 7% or smmr
(Time Deposits) a1 AFafrs Gy & wit @t (faxfrdy o spwm 21
Grers) Fraor & wn & Aym @ AT (U S A ) § M, 9 @i
s & faemog @ w2, amifer §¢ 91 war] qwe d0 e I
(Mutual Deposus) avt & ®ur (Loan Associations) T IV SWTAT T
quri g anfc w1l feay amar )
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et A g (M) F1 vEEe feend O GgAr oW eRe 9
521 i wta st 71wl frar avan & e @ B 7 v e
a1 A §AL T AT WAy ey et &y o1 71 AT qaemae
& agg 41 gAY fadrr aforsafant (Assets) & ot fafRa ¥ wmenm qar o
QT FT TV YIRAGIT TR TG § 1 garag el e (fags me
(AR BEAT aar 27 WAT &) ¥ AT o AET A Atr sEwn 1
Tt wTEr (Tume Deposits) a1 Wr Tz 77 qf My 7 S1eaT =7fgq | Yo af
@ar Sto Wi (Prof Gurley and Prof Shaw) 7177 & fr ¥ &r qar 7T
ol fydg e ¥ eI S DR wEm A e AW Ay sy
FT 1 579 G € 1 A AT AR T @G W I ITT I\ T
{Umits) 9T (Shares) a1 %7 TH (Debentures) 31 §5 &7 w3 ot g 1
T TR JAT G §AE I AT Tt wem AL

fes 47 O W T qamiey o7 gd g fr e iy
fag fafors ;AR @ AT ey (Monctary Aggregates) T SIM AT
ST ) 76 e % e grRm wEadt afnly 4 gra ke &My W
e Atfzr #ify v fraivr v sifzr 12 (Monetary Vanable) o w7 3
T A

afrawrs sraar gew wfm 958 a1 sRfaa g
(Hitgh Powered or Reserve Mongy) 3

"I 7 359 AfF I8 srewr wfamedt gar g@ar sl oAt
s fw7 &7 97 Thov g gy AT AR E )

o wfT 7w e 9g e g ¢ fawa Tafafas w mies A1
FWE-—

(1) TR T S0 AT g7y

(2) fres &7 o9 gfom 7 oy o 9w wETd Y g
(Balances) |

(3) smifTr @9t agaTer a1 A T AR

(4) frorg 47 7 o1 sz s

wfenr mew 7 wiw g qu A SEA sy gmargf g
gar & Bl ot s wfEedr g 3 am T @ g5 AT gf warfan
g1t 1 1970 ¥ T 71 43 A A o0 ¢ T T &M W AT e A
TR @Y g1 Mo guwy winfy zq frora dagRt g fr wa mowfe
T &1 A7 A 408 oy &7 g T AT 5% AT 9O A ara
T AT g {1 T AR R e w gm A 9 YA T Awed
& v g wiwar 30 7 aen o fr T A

WA 1980 ¥ 0T Fruy 47 W@ LR @@ wrE wwa Ay
a1 (Credut) afirr 52 a2 7 ave wrfewrit Q87 47 T @ qf7 pE g
AT F1 W0 5SS A3 41 AT ¢ 99 364 §Y Afeed du qrfar
™3 iy < var ¥ g v fag For &7 o 1 At @ aga s qiT

W L fom g 71 o1 T3 T o oy ) €O\ A 1970 F W@ |
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srfirs vt wamA 47T M E ge b A qfen o v gfy
gE & 77 1970 F juT 4 3 4) 97wy faar DA w184 7 AR
g mlir 3t 7 arn At gfz av aRkem 9 o & 6 Sara.
srgma 7 fie ard & 1 ST Ry de 21 o sl G o st
frgenr wfy § v o0 R quw dg ATEad-BgTE (Cash Reserve
Ratio-—CRR) a7 727 AT 71 ¥ {7a7v7 §g G977 &)

X

W\ s
aen-sE
wz1 Y afn ¥ o @ wwaa § 7 ag fev of v v frg w1 et § 0
(WHat do you upderstand by the demand for moncy ? Far what
objectives the demand for money 1s made ?
g7 47 gfa ¥ falew it a7 favdm e o T fr e
afeda B avan §frar g ?
{Analyse the various components of the supply of moncy and
explam the factors responsible for sanation 12 them)
wz1 At i o freter de sl B
{Discuss the factors determumng the demand  and supply of
money.)
wimmet gar & afeamr Al ¢ o ot ¥ AR b A £
(Define High Powered Monty What ase the sourees of its
changes ?)
{rdw— =7 wfn g Az At £ gan § R o fafina i o
veat Tl Ut st A v f6 R 67 qf vy wfemrd
37 & g KR ) @A gited Al et 6T
fi ¥ s woere P 47 & o ww T at Sie gr)

wrgles v (Obyestive Type Questions)

3

o owet i %7 ag) adt £ oo P—

(1} zv &Y b sy @6 3

{u) wzr # aln ¥a7 Faf A ¢ A I

(1) sz %1 ffs & Sl e v ol @t &

(1v) W ¥ Or O ¥ e o fred 47§ i gmen 1 i

(v) WRFwRR a7 a7 st ey g At giw & v
wrfRrs. oy, &7,

() s & () wr Q) e £ Q) e (v T 2



“"There cannot, 1 short, be intrinsically 2 more insig-
nificant thing 1o the economy of society than money,
except in character of a contnivance of sparng time
and Jabour —J § Ml

weamm 15

"g1 afwam fagra
(QUANTITY THEORY OF MONEY)

T sraar qrerrarsr sdmierdt (Classical Economists) § 32w 71
afyr wgea A ar et gl b gz G abm sgEdm O g
2t & 1 vew fran da fagr 7 gar 7 g 99 93T qeT g 37w
T UF A0 AT qut of A€ GAAT | F2T 4V SHYART QT AGEEH  qad g
=7 Frgrdt 3 ag favam o fraran & qzn fed T srR @ adeqaoarae
ATAT ST A TTOAT | A fagry WA a@AredT Sre Fo dto ¥ (Prof
T B Say) 7 qrw fagm St agart ¢ ofr ot shr e1q gore 7% &
1" (Supply Creats sts own Demand ) & wwifaa & 1 <9 fagrar av Bt
Tt oY FF 72T 3T aavTar Fa9 qegEt avt Fanl A om-Rew T
forg gt & sraby i fafmra 4t Y fagert a1 o7 amwr A § g e
gz w ar wifer exaear 7 37 YoR AT AT, TA TA0ET AT A, i
. TEET AT AR 7 5717 AT 9 aqare (A gewnan aun weiy €and,
araw 7 fafres e &g o fraton, wma i el A s A e
anfs wr favfag sra=raear 3 gavw & oy § i S 960 ga R g
durfr o7 Twa argfataa afeara & aar ¢ 1 | Fge A g arfr
apferTEAT T ARgel qAT HAAT AT W2 F A0 A g ar e awgen
qur JETEt A7 AT g A fan grw ), v 3 Aw s ag
qEAC

sfafee fomia g ot goma & fr gzr & fafmw o1 glagmms o7
axa ar feat § o oA alales g7 exg 115 Il aem Ad 3,
HAT OF FAereT (Unproductve) 3eg @1 sfaltztr favmuma & gadw
1o Fo To 7 (Prof J S Mill) 7 Ta1 ¥ Mg TveT 41 w{@TLa T
50 aTr & By Vel &, q21 & wEeaem qeg wrAilaT aderaear ¥ aweAif
EY &Y AT 791, 7g T ST AW ¥ awd T TTAE TN | ag 99 W90
Fulfy @ o fr T 77 9wl s glvagie T & @ gaE safedty R
AT A viver oY yfargda avrw @, @ agA At it o i



o2 afoary fagry | 173

EfrTr:"rW‘«ﬁ""etmeﬂ ot A P oxfe o ug e A g
=y

sz ww i alers woonf R oo e ey e oo B g B
a1 ATl 4% gafar ol aere @ ol o o & wdife o g aeT
T Y wamamy a7 agew frar var ¥ ) wfrfon adnd Ay e g
T g & aferdy aftr waenmg F foat g At § o deio i
=g giepreny o ft nbed Powede @t iy N e g Poem R
vt y s o oz & e o avn ot ot garees & o ¢ amiy
Pafewe a7 mrove ste sy arE AT et gz ity sewfor oedt Y
¥ v ungfar ooy w1 g @ £ afafom fror) o7 a7 ovem sy i wd
&1 umgfinr fom At & (v sz gy 07 TO H AT A e i o
A, W g § freep wfrair g v P R vt aa ovre AT 4T
war, wfamr aet & ATed forey wnefovs gy ¥ omer mmrm oA T
o arAfrt ferfr aar T ax fryrer wwifey gen o oaemo &
g1 &z qaty whrr vzt 57 £ a7 @ fr agemren & dninfr
Tz 1 awlET vn F vl finfar wen S @ wemfar
YR T I T A A LA e pawn vy afrpda §r
o arli weArdt & gmewit g 29 ol gm ¥ afer aeph am
sarfry Ay 4y o7 wErnoT mr Ay b @t P ey aetd fogm
et i femon o T TR W4T T a0 AT Anir # fr oy femar
Erikisid]

e e e ¥7 7 et Prn & ™ fase vovvm o
fr vpzy metarron ey 4 sto ¥t wr # s o sfy st # Al
ot fafarr =g } At fe Brfam oy spwme e 1oy, ey Sty w1 AT
ar wing ot wiver 47 aner i or wd; § a0 o atr Baoh A
wurfer o ape seeATE qievr frerit 4 A awy 8 fr st
AIRTeT T CIRent AT € O HEray W § o AT ot 3y ot (The
General Theory of Loployment Juterest and Monecy—1936) #ifrr &4-
opyeqy ¥ firgrr © w1 § 95 a0 ¥ oy B e Tem oo g
W & fTin e A &, 91 v axoft sivate ofy oy fafra gt b o

1.  “There cammot in short, be intrinncally a more sigmificant thing,
in the economy of tocicty, than money, except in the charecter of
cotittiyance of sparng tme and lsbour, 1t 13 a machire for doing
quickly and commodiously, what would be dore though les
quickly and commadiously, without it, azd Iike smany other npes
of rrachinery, it enly exerts a disucct ard tndependent mfivence
of its own when it gets ovt of order ™ ~—J 5.2t

[N
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TR YT T a0 & 1 A7 T agare ga srn 71 77 1 gwilw awed
¥ faqa grar Ffrar sarlm @17 & AR Arqieg anfar far 3o aar
Ripaid c¥ue R-ticatg cid g

U §ofardt srferaear 7 ur Al 37 ST eq AuF arv 1 afrran
T Ear & | v gt gy arfas Sy ot ang frar o 9@t 99
amt Y ararer @ g g ¥ wswrw wedt @ wema &
s 91 iy 73T ¢ oY It emmrfor Pramat Y sowfeg ot g
St AVt aEdt ¢ o argfedr ¥y e § e adr gf e ¥ afw
AT gz ot ¢ ofir Al et po oA mwifia ey gonfer ST
Flar s s (o e TR I a7 A e d @ I
T ATy WA QI AT § A Iy et ST qed 20

it Ty w o g o e v @ B gy & e At A kA
fruifig e & 1 uflez sdwredt awed ¥ fr g T g Frofor 3927 37
it Ageaer g1t ¢ fea sy yEr ooy frome oo sam g g
Tz @ f (77 o7 a7 A At &< e AT qfr gru g g grar ¢ afz
o ai wma v (Other Tlungs bemg Equal) | a1 sfcmm frgrey a7
e & qrafvue gu fremfra fagrr o gfear v s a3
g qftmm fogra—awat gl (Quantity Theory of Money—
Transaction Approach)

g1 afner frgwa el sdaredt Sto wefan fewe (Prof Irving
Fisher) & am & faaq ¢ 1 927y Wto o & wgy W o0 frgr 9T avear
& fag faer & oy wfmeET el waedt w ol 7 GuT s
(Devanzattr) & t a1fsw (Bodin) fedia (Cantilion) qur 3fre @1 (Davd
Humc) & &raw a1ai 7 1 SHa1 9697 & L 0% i o Fo o e aay slo
o¥o g0 zfgn (Prof J S Milland Prof I' W Taussmg) ¥ 7z1
afgurer fagiay a7 engr FaT-a7s oA yEt v A g
fito o qio firw & aelt §

¢ 7 AT YA A G YN LA AT wpar @ fvda oy
aftafee Qv ¢ 720 31 A i 9w giE I gy WA adr WA v AT
T & gut g W argnfr gfe Y &
Sito mifem & wedi &

g qTT AW T 97 4fz 3ET £ ArA gwr 4 & oy o wg
T T GET A A AT 2 T g a6t 7g Sy | aft qEv 47 s amdt
T &N ST 1 TG TG G q AT TE QAT W A2 T A AT
Lnuig

dio o mre fw aqut 1o e 4T 4 w7 A qfowand § ma
E?%ﬁmfmm:rma'wnvmm‘r W & siven &, Gt g

AVE mzea 7 ore qE A7 9f O afyr 7 & Pm O
T o war B e g o e e e & ki
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A7 aftam fageg 20 g frert £

(1) wzr o' qfec amr qzr & yew ¥ gey oy fawdi wemy 0

(2) wzv &Y qfq @4 3% F 30 & oo wrevew g B
E_ma(z) "7 AT qfagm I AT ¥ Y awew grr dap wmgwibie

1

(4) =z 77 ofe a0 Tt 3Rw o1 emgeRET AR o feafy & w-
atfer gt wafe opw oy @ e

o aId oft AW T Ofyg—rear awd ag § from afmer
frgra aft @ fim waly Geafafar fafmt = <% soarge aed
& wzr afeary fegrm & frerd @ En ctg— N

(1) =z1 & ity feae gt nfew spater smarfor oeifinr aar wfre
R It T fev azm &Y wiw 7 A ofeds A i

(2) 721 g7v1 €y amrw i avgef Fmdw (Transactions) ghar a1fRw )
afs oy avg-fafaay sraeer & arda S E A T ¢ Y ST U A
I0 37T 3o 7 afeafem 71 T oA A< vl i 1

_ {3) 7w awr gz 97 ffewy sy g veAr d ) vew avw g
fr g1 % g wmr Tty 17 oF g wmrsgz sz w mAOT AN A
T HYTT I ITR q9T A7 £19 )% SWr 4% @t gun { o ffvaw
R FAT TEAT F g d O frek &w F e O wvw fdc @

{4) 727 11 Tradm {Velodity) wzy 7% 3 w0 warfey T )
afy zalt froat ofvada €% ® o wrer mwis wer Fpw W g 20
wRfar g2r § swadr 8 R am g e 3y
g aftart frgva & wrafae fam ot wem
oA
Fa3w st i gl
Trof Fisher's Approach Reparding Quantity Theory of Money
Or
Transactions Approach
armirer wdnrel e Tafrw o (Prof Irving Fusher) & a1
1911 % weelt qeaT “‘Purchasing Power of Money * & ¥z afarT fagra
o wrERy F71 ¥ | o frwR & wen i aform fagrromn @ 6 (@A
7 i s A A AR Ty) g et s Ave walrrer o2
qfz fews 41 67 A Ay ar G Frafggo @ Tl o0 wpmad
a1t o fere At A afoim fgre A7 wrRrdoRmy MAw T

1 7 * The quentity theory asserts that (provided the velecity of eurcula.
tion ard the solume of trade are uncharged) of we wrereate the
numtber of dollars whether by rcremarg coirs or by sncrezarg
comaee prices will be ircrerced m Abe stme proportien ”

—Irving Fisber
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w714 (Medmm of Cxchange Function) 71 smaat <1 7€ § 1 o fawg
37 sara /1w faina ag ¢ T 9T s gl T e TW T fw
drforda it 31 sahr frar § 1 e g swmdaT ¥ afa s
F smE sdmed &1 sy anfeT e e oF froret 1 sy
¥ faw aforg 77w o gl fafimaar @ a1 A frar o
a1 afeam fogrr a7 sgren 37 wdERw §-4F aaar fafmm @
AT T ¢ | g gar fr MV =PT

MV = Supply of Meney TaT 7Y g
PT=Demand for Money a1 37 ot

wmar p= MY
T

P =gy @
M= 7Y wrm
Ve 321 a7 o7 3
T =g @y a1 ar feaey faffma qzr & v & g
(= wegalt aar ¥t o whrgfaat wifeer gt § o
ST AT WYfed WA IO el 2)
STAT GO 7T STEAT T a9 47 A gAT T Ay oy e
W A R T A e Ay ) S aderaear i avg-aEr
a1 THT TAAT T eaw wqE gt g gfan s fwe & qa afeime
gt ot v &y oF geifes e KA ) e e e i—
PT=MV+MV!
MV4-M‘V*
T
P =3Ta ®T (Price Level)
M =321 ¥ 740 9 A 7 gdrt & (Quantity of Money in
Circulation)
V =331 37 wem-57 (Velocity of Money in Circulation)
M/ =g wzr &7 wrar (Credit Money) -
. V! =q1q ¥zt #T7 Faq-37 (Velocity of Credit Money)
T=57 Tegsht ar Yansit Y g wvaw oy fafw oqm
w1erq @ gt & 1 (Total Number of Goods and Services
which are Exchanged Through Money)

or P=

1. site w2faw fmrt & A § admrer T faandf ey gfchas &0 s
w21 ey fagrea 47 e ¥T QI A4F rawE GAW § AET
ST § 1 sive firw i srdmrer i afed Ofr o avet 3@ frang
& enfar gl 71 favaa afvdie @RFon F A | Al
=N Ty 198 sl wfd gevew 3w e &)
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1 €1 w2 (Veloclty of Moncy)

HRr 4w A0 & arwrw_or qaanafy g @ o o g -
frr art T oo a2 & o b1 @t & 1 so ad g s wgAdn o
OO & 07 o F ey SR i S ) o 91 wandm ot
far qzdt & sl g -

Ty & aeq-A g} e w1 oy a
(Factors Affecting the Veloclty of Money)

(1) 20 o artv—-wzr o1 i foft A smoraet i o
nxt 8Y of a1 IV AT prr of Proifor g 2y axEom? afz sa i e
Y mrr wfie gt Y awA-A s har e qer o wen aw @ oee oz afar
g e aalaar ag & fr fabor oAy gaus o @ an i
ST G WA 1 AT AN 2l Trre ot gan a1 i oA
g ¢

(2) e oy Ry X W agfe—frET @ i 3he o
aft ¥ fae (i Wit 9x3v, qeafoer 9x%w a1 A idw) AT ol
strft gAY €1 v 7Y qww afa ol £l ) ot fvda frlve s o
aft ¥ forg et sy ar qas Qw oew ©F i ey o7 S A afi P
e g ww & fooqErar oo 3 A gro el ane A avd A aen
q fni a1 a7 g g o oY syt et arare ¥ ansT A Rl
VprTT &Y fafirt g s et 2 (Tt el g and A o

(3) 7ot qnamt WY st —arf s o1y b e sfa
g & A Hm e e o gl ow gel it seRR amimat
= R ol sy waadr agm Ak wepd sy s geram ar
wfreg & o st weng ar sfafer wagd avy any o s shor el oy
sty | frerdt e e ew ag e § e md sl o afin fad st
At oY et @ ey e et Wl Wik o s I wmadm A
gt e &Y srafir weened g4 d )

{4) tinfer qrr-gre——gar-arare Faam qafe g gEn T TIRAT

aAT gt sfirr £ir g gy v ag ¢ froafsy RanE O R e T,

;m ngurz i1 Y gfnmdt 3 SwEer g & e s AT A gt
ar & s

{5) wstr, @y qforir sifer fife oo ganda i aofod

A E A o gwrfw et o o e ap e e &

TN, any a9 SR e s §3F & 9 w3 ey o onfer
it

(6) varermrrs: afefryfanl—earr oY angar i) AT SRR AT

& el nfafsfimt & qfeef nn & «wdn § oalveae araade

3ot e i e ser A AT ATT g i s VYT R g Al

IHETET A1 FETA W AT XG O AeEE T e & g fewla

qrit v i O ere & fremse b amew gy A A R Forez
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.
A e it iy A g e 1o tafm w3 & nfvomeey enfer
i forfaet e sy & e TR i

(7) sfirwer &% qEwT@n{— W Arc it A7 GE KA1 T A0 fr ag st
goft T < § S srer @6 e wfeww e # amfq ol o7 sRw evear
oSt an st s @Y & afer d ATy defr fafrdiont apid Elsiad
a7 i afer g

(8) et anfrr fawrn o frafr—frrfina g o1 BT ¥ SRk
fartm g1 rlat S A g ¥ geT @ AalEd A
otfk & e P A & Qv § oty gy sy @A A o ¥ wafr
o Frrfiva o & et ey e S g guown o Ol w e
wET a1 SR v 3 | s e i A sl i qEr
oA i fy ;'f?mﬁﬁ"':-‘révﬁirfﬁm#mm"rﬁ f29TT qur yIA F
I=% w7 Y Sred g T 9gqer o

(9) erma foereor o frafr— i & i gy qm A1 Prae oy
o S ) s AT T gty QY s g e i e s
fEre ¥ frgner WY Arard (Assumptions of Fishers' Theory)

st forore st frgre 75 TR O @ T AT T
I ey g amw v (Other things benp Tqual) arFais grur suer
ot & | gz sraand g T AwE, @ o e qar e A R
aafua & 1o srerant fre ST e A At aadt f—

(1) arvse & gz1 o AVERE AT ayrdm fay TS ¥ ot
WIGTET 7T ST T T T 9T frde qar d fom @ ¥ AW
aferdn adr @ gafaw V aar V! e @@ &

(2) o & stremar ag & Fr evieacar i aggslt av dei 33 AT
(1) & N5 afdT 7 gt 1 T wrgfa gAY, warEe fafd, au A S
o, A A q w AT T T fae @R T T
st o i § (v o & o Ao ot feafy ard i P wri
it TR A AT T P AT T § G qen fraed o1 e
aufafer &1

(3) wrspr-sr T ATy T A T AT et A LA
wT e ot fxar avqr & fr A AT (M) B AwegE (M1} 71 s
oz @ L4

- (4) or @ wrew ag & fr e (P) o fiferr g § =iy
¥t AT A S et 1 A aford Py sl i, qrg P
STRIAT 47 ST R QU e e A A 9 Ay wvw ) e fwe
i §—

‘@ & Py fafory qer &L ag S aflaxw & gacam ¥
fautfer g &, Tv=y 3 aeit % Tad A5 oAy A T

(5) Frar oY srear Ersrfeer & wale g faare ¢ 0 Swrmad
ET AT AT HaT qegan ot it €1 ey i e IE TV
T & afeedT & o1w §1
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frome & fegva oY anelteom
(Crincism of Fisher s Theory)

fracad foara dtarivrd aferom € s ar smygior sdmfes
er fafis snur) o gy af P L LT A ¥o 990 wAEn fersea
aard o aTet §

(1) sito frwe & MV=PT qrm @ 57 07 Trver oeg 1 Far ¢
syl &% arErer T AA T MV &ar PT sifT aexergear o i © Y ¥
& ITTT At A (SR HTACC AT O @ qIp A€ A TAC 6AQ T
falima & f7u € Rt & (MV)={a7and aro aepn a@1 a@on ©agy 7
sreer @l (PT) 1 oo s ag il 1 azm aan arimant 11 9§ A
ArTTI A 7AT 1N A W fewr a1 g sazmiar vge w6 )

(2) smrafer wrmma ot st fogra ar sfurm srasTme
g fudt & g s9mE O ard) SETET AT A ST i & dn—

(1) 7g fagta annr o SEnrE aar AwA g T At aiRT §f-
qa Ty 4 sqrAT A A | & g5t ¥ A an (V) 91 feqe wrwomn §ar
feqr § 1 @RAT YV aF ot & qut eI gad o ar &

(@} W g1 & wawAn (V) w e wr gfiqe @ aend v
Wiemrann § 15 e gm v e w gle Ay e Voo Vinagualy
€1 STt ¢ oYX AT mye a7 Gnar § | SRR 1920 R0 AR wAr ¥
algw Rl arr o gAY A g ar g wr Y 4t spEr 7 4AAAn
qga AT ¥ TF TG 90 A g4 AT A g uT G /T st
aawa e w g et rracars o erea g At A
w i w sifer sEer 91130 e oo &

(o) v oY ey gfs o @ Awa we (B) ada wr agar faa
ST TR ATAPT N 1T §Y 3R I agwa A T A7 wver o afz g
P A g T ¢ for Ty A Avmn papr  safr sedsayear v qw
Qe AY Teafe w7 g andt ) Sk A AE A AeRT Qg
aprrfan af @Y o

(z) wzv et orrg gzr M aar MY T e feqt ame v wnegfaqm

(7} P aary A o ARTY 0T TR P TG IO T o4
et &) swrfaag wxar

Trfrmem e aray 1y VT G M e M ey
WraR g A1Raby wd of ) g T QUIT A w0 TR W wernr g ur
qfeafa g1t W & | A & AT S A0 JOW AT AT G4 49T
TR T I AT JOFL A A% sferta gt g

(3) Vrmrreitn vareat s g & T e [T 93 WY 8T
frar & fr ag foarey QAT & 1 9w o Sie AR AT I R fr
e Sy war qform frard € s W R I A nr‘vzfr L e rat
¥ AT XY Q9fEed T T AT T T SRR ST ¢ T ETT
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Fow g DAY wlAd O AV AT TR At gwdrd o e Adnd
st o ¥7 ara v frd vgar @ @A gz 87 aenafdy g3 waAT
i frrd grar Propanle gY 9w & s adn )t

¢ ¥Ys fov F FrouT s T N 2w o q) v frar e
fewe agy # 5 sy aur =nw 77 arn (V a1 T) semry ¥ ofafm
& A & 90 SATIT ¥ 97 49seEt gy a7 feuly S o wd g A
77 qe R A wE &

sito aver 7 fraT 31 g LaifAa wRar 4 g 138 7
& fr SgTiie sqas ey wiw axer A1 alfy diar & @ oW adramre
adar qfragany amrT § daaiaT w37 (Longrun Equilibrivm) T
feafy 7 S0 1 A R & B QT & @ oAy wy wmd Fawr oA
faare #Y ey sPvrifar feafy, o awafrrar & afar Sz 8, @7 Al
FIdr £t

(4) weEer F1 gg wwar fr T aar Vogt #imrem aan g3 81
w1 (P aar M) @ & 3P Ad d—Jmitr ayd ¢ e ofam
gt 71 a7 avwn 3fag Al o amalar ag F e M abada an
stemAn (V) at swifg ¥33 Fom-ae (P) a7 somfaq a7 aad 20 glaery
% o ma &l qm & g & T (V) 7 afitaat 7, 7 o ge At
ot 7 aferad (M) & Fma-rae a1 outfea AT+ 1920 ¥ aw wwsfr 1
afa-evria (Hyper dnflation) T Frg 21 a1 er-d afer 9z a1 = fr
AN TAT-ATAT (SATY AT QG o 7 Spis 1 9z v w Ao fenaz
I grew AW AT TR0 g9 9Era 41 A8 ¥ & [ \d 9 whw
F7EY) !

a9 1920 ¥ & oy o i auAT ° TR 33T I 90 AT
T 37 AT A6 & AR G 4, ag v a9y qadar i anfy fond ¥ o
i | agt emarr @71 Ar (1) T3l @ gz AT o (MR alF @
safT qisa<ar {P) 4 gl adt ol Ay 7 Yy jF o Fwa wagEa ¢
f# srefrrear & 47 37 (Vanables) sy 7 nygav ¢ fad7 78 £ AR g
st A iz ZAr § e w1a-ar gy e @ @1 A v wiaed e
Frew & 1 771 vien frgre fafsa =51 9 qoerfer fpion 71 g ag
T7aT £ fr M T wieiar T arer P e g 8, afepd saren 2

(3) afemm fagwa & ovd @t avelt sl —ag T SRed o

‘@ oo g (George N Halm) grar a7 wf & ( ot frmw & @wirem &

7 o1 §T AT 7Y A7 a7 AT sAgRw T Mowwg e (Pomt of

1 the most we can say for the quantity theory 1s that the quantity
m seems to be d fl onthe Prce-level on
the avesage of long peaed But i the short period=+ 1t may ot
may not control the movements of prices, And whether it does or
does not depend on whether changes in the Quaniity of money are
QMset by changes 1n veloerty of s crrculation,” ~—Crowther

~
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time} a1 V. anzizfr (Period of Time) ¥ weafumy fim § s ww e
MV 7 onf 8} fafiesr Sk 7 gar 22% 3031 €1 <E SR P i fa-
& ot it AT AT I e G § G g aw gz aw,
FRLT AT AT 1 5 T 43 4T 41 A & O0i § Wi 3% 4 et
& A ardt | ot R T & amamit STTC AT aegs At marst oF nrfew
faramar 1 e giwrgr & fr g sfoemr mdiwe 1 o ey A
|RAAT S amgr gu g | ofeArsar § av omin

(6) frgrr feax g & fag at gt & srfitee o & frvg il —
nAET 727 2 fr g afenrst frg@ne 7 argnd fe mna & fam g R
@ AT §, T sl s el me o mpadiad hvw
gy F e yparrvgnd v 1 P o omby o s Y
ST RrAT 71 AT T e A7 (AT W ST €1 9 aws-ere frghor
%Y gfery gfxar am s ameg fafaar a7 sardt a1 awga vodr @

{7) ¥imasc awn g 41 gf & s Ao o e gy oS-
ag ardr=e g w7 & Prof Von Hayek o 741 goT€  Prices and Pro-
duction” & 7 ¢ ( & ¥g7 & qm «fonw frzrst az & a4 fr o aw
faira & FTHA-RIT 3TN § GTg TF IT W ¥ QT A g7 A
R afeAr Aty g e A RR wg Avd 3T 1 ST gd g
¥ WY T T W AR F gy T ofodar v gaeEt 69 £t
s e frarr M et P oot JareafyF i ooder el aor oo
T & G 48 T § i1 707 9T gt afwm a1 @ &ty eromt v
I T &, X A A e s

(8) warare < #Y yqem ¥y w73 § I Bwoan Ty
aftri gY FIRd-eTC ¥ WA w1 ¥ Ay 0T g § o a o
frgma ¥9 7 rem ) frormed dm AT e ot Sy e d ey
fagra @ a3 727 & 5 AT TR ST e AT gl ew &
w2r &1 71 A7 g ke | &R F A § AR %A & xfre wfafor
oy A AT ST O A MR ¥ amn 4 a8 gl i

(9)§nv‘twm(\l)ﬂﬁwam%ﬁvarr§qmmm
Ffa it §—to Koo 4¢3 & (v qa0 SF@re et & Ao foke
¥ apzr WY S T AT RO /A AT Iy 50 A G o v
fr Iz 77 TN ¥ OfewA i g 1y afvafIy g gom o xew el
wix yta, @, 337 qF fAfEm G ge v pra v gd fterv arek
g frera 3 T T .

{10) frve xw wifre et o adt v e erodt ot w
Jde v - wrara 17 § v Ao oo frecd g asfee oo

t  The real task of such a theory is 1o treat the problem dynamu-
cally, analysing the different eleents involved in such 3 naroer
a3 to exhibit the casual process by which the pnee level is determ-
ined and the method of transition from ore positon of equiibre
wnr te another.” —J M. Keynea



184 | muie aifwr fagras

st % & st Qg wx 71 walTd T & v e A frand A
¥ o qeqT AT Fhar VTR 1 AN ET TRW da_ WA yfamar, S@m ¥
fawny war wg enasaTaen 27 (e arl i oy g §9 & R
arqr{er famen ¥ afy Adi @ (T efnm@ey 9iag a i mueE ad
4 W SR agd @ aqatlxa T T O T aarga gl ama-e 1w
F fag savaeit 4T fmTr At fawe aghr feerd ¥ ngew 9 EA o)
afepr 21

(11) qot AwmT & A gfegdd q— s wea e fr g afom
frgregqer aram 41 foala oY w7 aar § il arwla e aqr
Aware 1) fafd #8 d &nF 3 A fad ) qar aforn i oy e
azar 7 AL Y whAr § walE AT O gEr T ey o i fawla
afz IART TV AT AT 0TRAT 2 At qZ AT WA 7 gfE SemaT oYy Avn A
gtz mmr @ 1 avone fogre amg 78 ar 1 gz o fagr v
3t oraTan @ A1 A sl AT WA 7 qw g Al adeggear
FUSTe A § a1 SR T4y 7 AR fon AR qm At i i gl
qeit 37 urE aa 3o v glg 70 7 fr me-wT

(12 =g fagra amiRdl & 61 riaw sven § 4 fs g1 o) et
w(—-die AT agd 7 ¥ lwat avaia T 34 a7 47 s v §
forir qZ1 ¥ A0AT G TAr A o A e T weg A 47 i aive
Feqe g 93T GF T II0 G O3 T afalvw agm g wmia iy dr
farefia i (a0 o @ o7 AT & a3 (1EWa 30 o TN g L ga
W31 a7 0T GIE A1 ST £ |

(13) ag fagwa ayd § Tl ug gav & fafmg e o1 oF e
At &, 9F8 B9 19 9 o —aeT 75 £ 7 g admie et ey
qrgar 11 e (7% 3 €RATe ¢ T g5 1 wgerper o e fafrmn
Ty yrens §F & 7 A W0y 73 T 19 € g qEr 37 abn 3t awdr
& v QAT T TR A% & 1 1o 1 ag § fr g Fafawn i ower
A7Tar -7 AFA (Store of Value) 4T 717 41 771 § (AT 3741 o frat
4 77 %) /I T 1R FANT SFRTAs gy & goma wfyey 77
qragErart 1 ger #33  fag w v & Py fg ey ale 2 and g

21 F g1 AT T 4T AT g KW L AR F R T Hg 57 W

TAT & waifE oy adae aar afga YA o @€ F1 T T o
(AT TR T T IR AT ARAGH T AT SR

(14) Fvom-fraitor fafa qfeqd §—g gy w9 8 He T
dre falaT (Prof W. C. Muchelt) 7 1§17 753 § fr 317 Ratwr 7

71 71 A A T WTLITT AL § 4T Pz.%'l_ | $rfaitr a1 Az

fafg waa ) 3y Pl ag & fr S Frafor 7ol © orrmar wfaem a1
A1 W gz & 1 Prof Muchell g7 § [ Vafurre gxg Pawr T o
TN R AN AF 4 TT 7 TV TG A1 X M qoar VT efead wnd
< afafen & M 9z it s ad g1
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(1) Sm fruten & g fagra & Sdan— oE TER E fr
Wofryt 37 exear OuefAier ~ qrai g @ a1 g ) sa
ag % o welt swgel & qMA gaT A7 gea oft g7 1 hr @ qfy a1 wlwm
gru tmna gar § ¢ 75 frera garaT qfw ew 1S9 agw g d e
o el § T g 1

(16) BVwar-EaT 9T iR Sl w1 AWE e v ¥ P
1 g AERT G A1) W g 1T THT <W TT WA O Sl
YT « ToF TOH IHTE KL ST AT E AOT AT S T QTN T 54T
38T 2@ 97 9 OF W T2 L

(17) =t & 2T &1 S AT TET § 3 Wo fa7x 7 arer a7
g g afor ac ¥t 9l A1 g e gy AT avw (M) aur FEg e ()
¥ omem qF A€ AT AT A

(10) ag fogrm ag @t @qrn ¢ (e dma@r dofwm vh @m @
quey ag Agf 7w fo g ofewda vat Q- ). wisu A I arvdaa
¥3a gu aer ¢ fr &g wer aan gv fr Wi o & fr g ot amm
TrIR AT ¥ UF <A< 4EAT & TRIT ZET AW TR & AL A ATA TR T
FiAa w7 T8 AT +1% 74T 7 gzary ¥

(19) g fag1q 97 1 € weEr S A qaEdn 1 fafra
w8 §- srneT e E fr o Qe fone 1 R smm ey A
F AT A A7 AT e aut ORI T qFF A7 Wb W v w7
fra F9 @ ¢ | (@ nomw {IrS T AW A e ad T A
T 31 e o kg a E

(20) sito #a3 w1 TR ¢ 5 arw gl A wifa ggratn A qlad
qwa faow gra fmafom R g —wto S wT g Ay R T e R oA
31 0l ermrle oa A A aT e o A g A= T At
vt ST Ul v S 9t TR frveadr § fea omre wrm 77wt
TR A T AT T T gn AT e arfesr T g M T AT 79
A sgar g XS )

faeed (Conclusion)—-te fan Fru = g1 afory frer 1 T
ATRIRTE T 06 wal gn orn § frag e s @ abat g w
31 & ST Wt § T A Fya s A9 (T v, U o
ywar olaT Wgr £ 1 (1T T SvdE oSN ¥ AT aft g wfeTw
fazre T aTe 47 o7 UG I T 0T AN gl g 7 TmAET
wrRTR Wi ¥ ATA0 L GOUTRI A A G L L frymmRr Ty o
oF T AR @AR A AR AT T T I AT W W P g U
1. It canot exen explam why itis thata creation of meney wil some

times take ard start of a 115¢ M prices, while at apother n equal
creation may hase no effect at an” ~Crowntter
2. EdwinCannon

Wi SIMEL Y YIg M £
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73 fagra Timw ATS T P ns avar @ Raad a7 gegr T ¢
R a8 &g & T wdoraear 1 w3107 7 30T @y ¥ fq a@R a0
BTAT W 4R qAL T STH AMEAT T i 2@ ¥r zE v ear 51
o T TG et wufge o wrrre 7197 qedt g o Ao
AT ifgr A gzrat 9w & gfe ¥ fag madt §ic f g Rt o R
qaT T gEO AT A T q9q0 q@edifa A Famww w oq@m &1 www aa
wifge waar TEITT T A 87 Fy-afw 9 fygego 9wy gt gaeiifa
719 | At & e gg wis s v & 9 o afgr g wT e
sqaryr 7Y 4 A A feafa 1w forogeer o MYfar iy wgeayr
gifad 1w & 1 AT Afe T A ar g i v T a1 At
Targ € adr & !
fegra w1 Rfagifes ghe—wzr afemmr frgwa and w6 & 1 xfoa o
v T anfr ¢ fr 9aa@ o oY s 6 ad § ASag-a o g gl f
1941 ward ¢ gAY 2l i ang Faraer dfry g mald
FY O e e v Rk ady o ari B g1 grd ¥ fAala A i o
71 gfer 24 41 fann AiRq-we 3 9 T 9EE qan aur T -
T TT4 T Y2 T R 0@ T i o anm aar w1923 %
ATAT 5 q4T 1917-43 T v @ qzw v Arv ¥ gfy v afy mfa
(Hyrer-Inflation) 377 fr 1fg 3evw g1 ord o ¢ oot w7 198 mipd 7 B3
T 7 gfat v =7 qar A § YA 1 froaz am g S 0 e
F frg ot 2 R a0 ¥ qEma #Aa (Prof Gustav Cassel) @ vt
7 JI0T AAR 4 4 TAW F 5 fran qry 1914 F qrE @iz woa g
a3 7 W fanT gy Figg-Ee ot g7 gy any
g W dr e aql w s gz A9 W glg g & A
agy 3 ogi frar & w8 g
rr gfeenet fogra &Y A e wvear ywn o fow srdmfert e
(Cash Balarce Approach of Quantity Theory of Money or Cambridge
Economists View)
w1 afrm fagye &1 SRt T Wy AT g s £
gt afom 3T 1 oA 31 R ¥ 7 4w ydmfe@n G vie ww T
e sito §17 Alo TWATAA AT Fo Qo A1 (Prof Alfred Marshall, Prof
Pigou Prof Robertson and Prof J M Keynes) arfs admifennr o avaz
frar awarg wreg 5 wdwiferar i ag dr Sto weafeng, fabmg 4, at
afr aqar fors avé anlk fagren  &a vl B gnd fag ed & e
fargralt + sfto [wav & a1 e fagrey A grfmarygS e gm gy
aur gt & {gimy angw T3 O dEerTar i Nger T T TEET
¥ U ¥7 § ) {fert gdmifer 71 77 ¥ 07 977 99 OTL g AL
LT e ST R S A e TR ITAY WL § 7
¥ TRATAY ¥ oy £ gy wen v oy wv vgn & frogmovrty
2T 7 o amg-ae i en s ger i vear & w1 @@ awanafa w g
I Beroart & sgAr g0 a1 gen ST gt A gt at mieRr v fni
A AT v sdmfer g fafd o T TREqm wnr
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at ot g @ wbn 93 fea wATT 90 anls re Far vy Iy Crzen
g 41 fs 5 e gat ¥ty au oY afaw wgew fRr gy
AT frunery 1 agmt gz e qEr RY Al e P e
LS - ialwﬁmwu?uhmé‘r(m’%nn 1 W3 ¢y T arn'?
FL AZ T HH qI5 T1L_(§tor¢ of Value) wmfy 3% w37 4% wqim 7 0t
Fatam w v g sonfem il E v rat & ong frmmaes @ fe oo
&Y & fawrdes g & 1 s 0 g gz (Suting Money) it 3z & gf sz
(Money on Wings) 81 -7 793 (Store of Valoc) aur fafamy 7 weay
(Medwm of Fxchnge) @15l a faw @ar 1 {finet fapa 41 wgmr 2
{7 771 37 arafas qln g etm o g o7 andt @ i qaoar fafia
T N qfer 7 e a Ard b e g e oA TR
AEUINT AT WY MY A AFE Wy AW T W A1 34T g FEn i
aee fogp ut
AT AT HEAT HTAL T AW G HIT 0 0T WA Y T AT AT
ATHL A TGAL AT & AP 1S 110 qwr 1,20 @ e pa g oavz
TICAL T X T G QO A A @ b v aner qar gl
gad ¢ Tel T MTAR T QYA anr aw ma war d ey
U AT I AT wEy ¥ ®y @ G avar @ ol lamm rw w
arg Wil W MTINT AR S oW L awE wer andr o E
T Y NE gat aep ot e v afey wd T Ana gvamr gy oaler
T GT IUT AN AT AQT STCAIL § AL I AT T I A AW
TG FAGET R QCTT WA T ATOT W) GIell WY AT 00 qna 4 I
gifr o wow @ o g e @ w9 Rfrofag s o T T gaEr
qet @ v gq g AT W Frow & ¥ (AR fraa dAe e aefe
T % ST A AT 9 77 A6 T T 60 AT T ¢ /ey g A
AT B 1T w4 g A qea g b

1 Inevery ctate of society there1s some fraction of their incame which
people find 1t worthwhile 1o keep i the form of currency 1t may be
a filth or a terth Or 2 twentieth A large command of resources in
the form of cutrency renders thewr business casy smooth nd puts
them at an advantage in bargaining but on the other hard it locks
up m a barcen form resources that might yield an mceme or gratifica
tion 1f invested Ervery man finds the appropriate fracuon after
brlar e ng one against another, the advantages of a further readycon
muand and the disadvantages of putting more of his ressurces 1ato 2
form a0 wheh they yeld him se ancome of Jncome of other Benefit

Jet us supposc that the mhabitants of a country find ut just
wosthwhile to Leep by them on the average read) purchas ng powet
(o the extent of a teath part of there property then the aggregats
value of the curreney will tend to be equal 1o the sum of these
am unts —Frof Alfeed Marstall

RINPD Q11 e IR Arar g
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ae s gra fiag @ sl fgeg T ol fe-
fafot & & FO¢ F §TH -

(1) o wmier mt @RI —To AINT 7 fHast AW T TRV 9=
et & 1 Siar fr e o7 Sede s § v Qar @ g@n an e v
a1 st qfaT o a:rrzftrrfawr TF W TR T €T H @ ¢ A
921 71 At T A AT ET LA AT QT ARG T AVT €T AT 9%
afe (Al & gz qar 47 e wmiva gt ) 71 FET T W q41 AT
At apn ¥ fea s & g € foreY g sl e 1S, 1f10 ar 1{20
JIT =4 7 avd & ) Arae T7 vy {ey w7 & f&qn @ Avaw g—

M=KY+K/A

M= 3t &1 arm ) Ye=qmr arm ) K=31 19 71 gg w1 furfr d
whqurrmwnhamab

K'= g mrfa ag am for garr et g T oev i war i |

A T amfst 77 720 969

A agE AUTOT 41 gA 31 &4 F q@ § 997 a7 T, g
awfe Wi | gYe WITA ¥ AwaT Al W 1 SEAWE AGRT £Q 1
gar faat ST AT ATy =n AR &9 T ST ET Aar—

=KY
M= gz #1arn
K —am =1 ag A/ {1 Qi a72 €7 § [ 9ga § 407 a1
AT aEqed (That Portion of Income wiuch People Want to
Hold in the form of Money or Reciprocal of Veloeity)

afz Y & #quy 47 PO T3 77V S sl A T 0T 39 AT
Fara (Output or O) &1 TAF-FT (Price-Level or P) 71 ATH gt
£ 1 g 97 ©7 57 9917 §re—

M=KPO

0= 7 qrefar soRT
K = arafyr o17 a7 9 Wi faq o g0 7 & dafmwd
(2) sito it w1 aRFTF—1iTe o Yo iy e AW T e & WX
e favalemn AT gTa AdwwT fo ¥ swa 91 § aaAmr A
T T v srd et favmr ¥ ey 9% 9% W 4 9T A i e
& Y firrfafoq #—

(a) P»—— i > (gar 31 OF I T ¥ s ¥ oeT §)
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or P=%L— (Fagmotimimy)

P o727 F1 97T ¥y 77 wiw

M=1gq qx1 #¥ WIN0 Sq7 G21 @A Y g qrAr

K =13 arafer sy o1 og art il v ardr d v it o

R=17 srafyr s

Sito 7 T § B i e quiwn & AT T T by T
FY AT T ATT €T H W Aqy ) gy A ot qwafs 70T w0t §T anm
FoT T wd  or gleni 1Y F @ gu e iy a) mwTe a1
freqa & fart save & vy amr &

P= ;E[C-}-h(l—%‘) ]

*raay M= L;'R_[C+h(l*c) ]

Wi P MK R 57 ad o2 iy wfiewr & gmmw §) C=fafy-
e smarrrq‘a‘t gz &% 2 ufn By O wd Fwerd w1 Cafe
IR AT DS T ag ww ¥ w97 9smnd w7 Faf Eoh=dr
STt o5t &g W fordr 4T i qrw AT T & e & dto iy ¥ vy gr.
T § AU FY e R &Y ¥ AT f whrer o1 feew A< faw
21 I sy e i gy o W el 9 wife f s g g el |
azifer g & e @ F sy @i O @ sl s e sl
KR M
P= e or Pe== RR
o QW ¥ wflaww & a@ P K,R oY w7 wu (Irdependent Vari-
ables) & & i 72 w17 Avew ¥ ¥R A @ 4g ey ¥ om v ew & fow
& afawin g M g anr fulfa g, seg sgarrmr i e M i
afeadd £ 9t P i o et squa i afada g o o T ag @ i M
it afada ¥ gy K awr R @@t & of afeeda fravar o ol &
K grr aveafar atn w87 @r avadt &4
(3) Ro TEdwA €t ERTI—1it0 o (o (AT 3 figd TATT T
¥IIE ¥ 19T Ave Ao A o s i e -
. M KT
M=PKT or P__K?ur P= T
o TTEMT T AN Sve iy ¥ wirw Faver g frr d Ao
w71 T e fip wERe § wsen mw A & e e fent
¥ Ty TR GeAT AT srw 1 4 T e w g Aeh avad
Wro Tadu § PMT sifx ged € /s fewy T oandtren ¥ osgmaawt K
o AT ¥ i Fapm e fam i

T TR BRI SNy
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{4) sito &1RY &1 TRITA—AF Fo Ty 77 9 HAT 7oz &
gt 9 e Avia T wndT qur foreg 70 fre AT ¥ omilrer Tt
& fas afmT i quw o i e et & TRE T ade
awafer g sawar (Real Balanee Approzach) ¥ a1 @ st gear “A Tract
on Monetary Reform” ¥ epr & foar & 1 2997 w7 o7 fr ooty zoTsan
¥ mafrug aeafar W T ow ffea wfe + qoae eafe g7 am
arfas AT (Real Balance) W@ § t

e ey a7 771 & 7 @ 1 W S wie N Al e
ST WA AT CTITT A N0 ST S0 SRE) 41 91T 7 1 o anet-
fag S Y qrm G X 97 o Ay wnar & ¥ arolr ameraar §7
TRV aTeRlaT TG 41 IUHIT TTTEET T AT SR 3@ ey o7 qge g
fr ufz amafar oo awafas JAI & AT AT wrwed gaadt
at 9z Sar € <gar § &) 79 Wi (Cash Balances) 7 wfw, fowaT ama-
waa @Y ag AT w47 3§ ufir ¥ aer gl o fafe swge
rod) ey (e Sy oot arEiT SEER) po fer B S A gy
ag giTen fm g7 i -

n=p(K-+r1K')
n=qTT 32T T T AT
P = SYHIT TFZAT 4T TR
= &1 7% a7z ffy qar g7 SR A1 A
K = arafar fyt 1 Ui fae 997 0 anar & A4Er SeAm
£ et T wat g2 = i afwg w@d

K' arafer i sl 4 o €9 § @i ¥ owar i @ ay
oz w R e 7 F AU A g A1 441 owAn T
o7 H war A

Wi #Y7R T TH ARTTTW ¥ A FATC Al A7 AT E—

n

P=rrx
o 87 ¥ "dAew ¥ K gav K! ¥ wey sygare v 7 4w et
T G TR TR ST (WS g AT 4T o STt 48 T (¢
T g Ffr swawEar gra A< W 41 A6t O fofk s ) Se ¥ 3g
AT AT K, K a9 ¢ awvde 3 oowwy gafafa @i osp

9f=dq n & afeaddl  ame g v )

o F97 T YT WAV A g e wefaor T 0o W OAAE

Wi sito Gy & i P M garpa B

XR K+’K,ﬁﬁ§ﬁﬁw =T

@
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afeam airee T e A et
{Criticlsms of Cambridge Cash Balances Equation)

a7 A R Wt e f
NTUTX 9T AT qrAIn fmr;'war% | TR T i e

(1) sfenarqr & qwit W mevme wafa @ wR ST and
Tt ¥ o forst ey ssmaenr § g 4Y memerr wgln e ar gy
T TEY | ¥ ST ag @ f gl d )

(2) gm ¥ widvad) o7 €Y wgru— figwr alla &Y arEAr 47
o i ag P i ag miaer gar et aly fuhw ¢ o g Y s
azk wiav saigiony Ke1 #Y Al & 9w o ¥Y anear a7 e o) wgy 0w
¥ qfe o Fro oY ondv @ aun o T 9 gm s o ft e
yfner il § 1

(3) mitwTm & fafws w7 afewrr—{hma = D v
s g B i o K aer T oY fergam aar & aron sy
Fq et ¥ & sl sreismd anp el F ) frwe § miew d ety
Lrthoici gl

{4) w1 ot e By afeendl w1 s sz s
7y & Fr o frer srvmedt g R oy s e fr oz oY oo S
*t g€ wrtr 4t gfz i ofoonmesr gear qar g F e gfz @9

(5) o v o swfiew @ m@ AWt mal W Qde—firw
et 71 o wftwd g e add g ar P o oA ey - wh
sar 4% &R A gf etz

(6) = vy fmY ¥} MEvR WTERY— T SHTOT W7 o for @y i
wrar arar @ froag v &% sAn ofra ¥ /i A gy TEr e st wior
v gr R e & gt g
site T ¥ vt (B1-2) q Fferr v (Aex fia) 1 gAT (Com
panson of Prof Fisher s (Transactions) and Cambridge s {Cash Balance)
Approaches)

Mo fgwz o § forx syemfergr 97 3 alesre frgrr ¥y favromon
7 QTIOrT FeamT T 9T 377 & fr Svn faarraros 8 @ ©
S v sy frm ag & 999 4T T T SR S He
Bt oY forgt § | Ty a7 g GEeTT ST ITE AT SIS O 6y
rea &7y
‘ R wsfrestl # wwrn-—~site frwre a $eRT frrrner @ s
sarfey st v nd ard E—
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(1) wfte frwtr & qufrrver it qze v 70 (V) 11 afey avex far
war ¢ qafr 6w owvn & Atz ol (K), Stabrir gz g g e
aw ay favde ¢ vralm mp fen mor ¢ afz &7 we AT gE g
ol & S R AT AW A amwr A gre St gm frouw (omona A

,
aftrdw e & dre Feme ot Py exrsr Twen AW A6l A P M}

g N . SN
orP:%R ST MY AT M AT i v A ary
T AT T Aat KR dr o Ford @& 210 T 30 510 femr o e
ey Az i frar @ oY wa% g2v v vy v w2 Ay KR a1 A fae
erdmrfeagt 7 T A7 gav o aw fomn ¢ A AR @9 AR R e AT
Hefe et s mar |V an Vient 1K g o
2t 3 s el o @ et £

12Y S @ AsivgT 0w W T ALFT AV T § St 5o Ere
0o NP AT T4 71 AFT ST w0 T agra (Flow) a1y
w3 $ T AT WA T g TR 44T 477 (Steck) 27
afirr wgey far gy 2 ¢ AP B9 ETTLY G1e F T RR @ 51 T T
K+rK! 5o froys & T 2y o £ 5y &7 £ wfr =0 &y v e
i i perfrg aral 7 E o ST AA T o fram A AT
Eetich ]

(3) %1 1 gz 9 avay A7 EA-faier AT OT AeIAT A0 Wy R
At FETT Lt & A . .

Ste 717 ey o foo v A ag o A g s fend
T & A i i g Aoy epraEar S 5 W G £ o< S
[ ¥ AT Ay i S ap e freatiien o i e
o o A F—

(1) ¥oraere vt ad—se Frav ¥ whym & dma e {P) ad
T a7 {General Price Level) & 2 aafr avg dw mirrr | oivm-
FTUA FF TR A XA § 1R Qo 070 ¥ (Prof A H
Hansen) & 21 o saw o1 g wgr 4 Fr gav ofon frgra o7 areim
emar M= KY 5T €7 & 3@ aa7 #raar 47 Qiam oF 79 oA £

(22 nfusm e § wat—arms @y T A ¥ fr 717 fr
T an g afears g aforrn frger £ 53 #f b Flene
o i wgu ¢ fr wiwim ghz i K g @emg awaer MV = PO V
F1v2r g 1 X g v fr aferie smmeon av gier w T= 1K Tz B
T svn fr sty fvr e 7 T (Hume Fisher) frey-
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Toviwiw it dqur afomeer wmwy 3w & yls
Qo & ww TR T A o Ty By :
wrm i el T Wl
fowt Fula aone gfy o £ wrer §  fevi i Qe e
TR {0y vet e gy ghr @ ot DU aar STavpk %1 ¥ g sb{A
farg 7 1 07 @3 A qx sgver 0Q, # a9r vivm OFy 2w 77 ¢ ot

Y \\
AN H
LA AL
PR
) Q
[ G p o r—r"" 0y
I
é ¢ s i 0,
s T
= s, I o,
i
ES ' :
1
SRS U I Y S
[} 00,0, X
THOuteuy

8y WS, wx wnar ¢ ot Feamyw AT arw iy 0Q, § awlt & st Wi
4T O TPTT O, ¥ o ¥1 vl swre o gfy wwat ayae s, framm & &
ANR-EAT YT OF, ) orme & 1 7y Feafy 3o e e il 1w & fr qfy
T wET AT Py P

Srrroird w7 e T Fow e oy aftv ik del wqfr
arr ¥ prgemd A afy @ AR @ elemweres vfy aw awwn
wrefedt wnfz aopda 3 gear & o qla @ awed ¢t qur g e etEe
g fs ¥ & wlonmerer sl oo g vt F st v ot iz gt
wi amr & a3 gfa @ & by oraw T &gl el oan At
¥t w it i g sy ot atemener s A & gz it o
YR TREply ¥ oz gfvar vl w1 g ey ety ¥ fier oo
WY WY §es 7Y (¥ WrE gy qAeE W -

wln Gfor eife wm wowe wfy Wit (Derand Pull Inflation
Versus Cost Push Inflation)

gy wlmitdl ;fere & feoedfy @ e te afs s
4 ¥gymen qfs 96 2 mafkrm tg § e R owln @ ey
Q) B 51T Nt gz ¥ e g X fa X ey E e mwr wfz efyam
VR D @ A Y, e A sl s eim i gy, mmnR
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AWt anz i) a7 o s 27 91 T
fr wty qfg wftFr a1 78 awit k9 qr amdr i qly a-?-rm qtr{;mi
Pl o sopee arer oft oy aeft & 1 S fr xSt 2tz i oafer win
¥ WA GIA TN GU AT § AT AT oy ooy a7 Baft
I ¥ ey gy w1 FfAE 9 (A9 aw gy o) 7 g v b
et samanet sty & qfg vy ar eafer Gear @ arar ar

e wre Sfrs sifer (Prof H G Jhonson) & ¥yt serrv oy wiifr
Fmawy ¥ A ay qvw s go A 2 e ¢ A frgr sl
AR U A9 T F P frared T oY Ay avy o7 ey aneron
& Wity afr (Mechanism) & ey g ¥ &0 & 2mpen wrfye 1
ufs g gl % ¥uy oy @) war T # B ow g o g 3T
e Ther g wler avd & fr frlde sare ot et ol S staay om
Sfererta t)

St o o e F gear quiamy dwrdaT A v et
AT & T we faar o a7 oA a ¥ oatw et @y £ i whedr
7Y www oy F myar feady B s 0 37 g difma g @0 g
qof aer @ AT E
T e ¢ (Inflationary Gap)

ey T faw st damd ada 1941 % asre wrw F sl fra
a1 | 3707 Tt rfeniea o gy ar ar fr ¢ o (eNf geaa) s
ag wrm ¢ far alvorrerey sdegqer § wrarafe awn Aot el
O AT} AT T G QXA grey qnvegr 41 O gy wvae qvq A FAv
8 173 witfa et adeparar § 3 fafy oY v & frad ez AR QT

1  « +The two theonies are therefore mot independent and
seif contsined theones inflaon  but rather theones corcerming
the mechanism of mfatfon in 2 mopetary environment that
permits at Estays m Monttary Economics~—H G Jofnson

(London, 1967) P 128

2 T W A o1 ®An @Y gfamEa We Fo owe FhW A MY
1940 & nafna &wir getr “How to Pay for War"* & frar a7
{5ty 54 orgfuT AOTTR W i AN A a1, ey #A e
¥ Q¥ T AT &7 waAl  ag Qo ArAnre af qava 7 41 T
wht & 2fg ¥ ww SR F A i 1 g

1 “Inflationary gap is the amount of the gavernment’s expenditure

apamst which there 1s no comresponding release of real recources
of mmanpower or matenal by somwe other member of the comm-

umty " —{Budget Speech of the Chancellor of Fachedier m
England, Apni 1941)
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T ¥ T o A gy T T i sk @ o ¥ el e A
FrarenTer 3 AT i T R 7 O g A% R i dmyafer L owt
afmrfg Tt & fy adam T o Goa & ferfy o 77 TORT
ot QAT 3 g Sy sl €6 £ 1 Sho O (Prof Kunkara) el
apsreTer a7 qfoiae TR U AT FGT 0 T9 e 1 qe g9
arnfay g ¥ gigaar A § 0 e 7 (Prof Klem) ¥ wifa S=ram 3y
o TR T ¥ R & o SEReaT A A & & STNT e 3T Seer Fn
T e T M & OEdr 7T FhE TS erafa FaRe & o v g
afx a7 ar oy v oy fr 95 AT ST T @ T Jom B e 6
T ana 7 ok Shw Az gl AW ofn Y e Wi afer @y
et 4fe GO, FlT IO AN SARA T T3 1 gt v g @ fr qedt
&€ st o qur < § o wofle QT one 91 AR Y g v gAn qaa
&1 e ar 4 qfy qar ¥ fag T o) Al 7T ogmer awer @)
At o wE A F R affne Tom O W et fm afer wwg 1
v Qe | AT o Wit A1 g v § e afe aw o1 s
Ziitt 2T ST 9 0T gen & A A sgar s w0 e 9 ARy ar
et B o ax fr g o of 7@ gard oty

A wT FY 0T SEIET Z13 SAl T r arar &
WIE & &9 7% uF g% adeqarar ¥7 wird faaw ane ot T A
feafr & 1 TR 9 OO Y O KON AW ER S AT it
fafrm gor YA F ev A ey e g A T gT Ay AT 1200
TV QT qaAt FFGET 97 § | g T8 37 TR i A gene 300 73w
7Y g g7 777 ¥ fag § Wi § @ ¥ 9T T Reg 900 TR A
ot geafiy o AT T ARl | 7g 900 TR T FIgHt A afy T ¥ g
T IR § At B v et w e 9 AR ww i e e 1,200 e
oy f2T A § Tk & ETE 100 T T T T eE A h ) mwnt
Al ¥ oot 1100 dw T wo¥iw @ (Disposable Income) ¥ ¥ B
a% R & | g T A A ST A 71 e wE a3 ST AR W Ty
qT &Y g | Az ag 9 T o e s A 107 W aa v
B, oy or 1,100 Iwing s & 110 #0z 7ry a9 {av s s afew
AT 990 T T TR S el & 9UHR O AN 9T angr (1,100 e
= 110 T3¢ = 990 TU% €07 57 9 AN FRA-RIC 5T T T
@7 (Inflationary Gap) 90 70% T 77 £17 (990 35— 900 731% Ty 4)
oF FFTC T 900 s T ¥ AR T faw 990 30w wy yoim @w kg
seqa fry Ay, &Y 90 TN ©7F a7 wrE u W g v as 1 fra
T TAHILT ST FTAT L —

witn @21 (Demand Side) 0% *97 oftt 9e (Supply Side) 79T Ty
1. s ag o wpEm ,200 1. 2% i geved 1,200
T ERE ¥ ETH{ (GNP} 7 5
Eiid 7T
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2 7r 100 2 73 =y Ty 19 0D
3w gni 1100 TR U AT
4wy zw 109, 41 te W gy Wy w1
T q IRF AL & ana
5 (gg swiw ww 950 3 effawmar 900
w ufw Ny gm am amfar
faz sag §) fam Tewn ¥1 wrufn

farrr I T30 R T wwee g1 €N wRT £ ayar Byl
237 T oy o farty atsmren F (g gyafn sfer o avdt ¢ 9wy ewov
G IR AEGA( ¢ T 0 wig=ng fy w@ @ wwdd wor tvm de-
arr & f1v {15% 47 S A gaufn gu st aba ¥ fomees
IS T AT ¥ 990fITT (Tame Jag) 7 & 1 T or WAT T ag
wra a9 o7 mgag & weg g g A gal qar gl
FEgt ¥F arafr auTe gt aY dmasat fert Quar Yo 49 3Tng
T axA1 T er T Hlar GO gy AT G dWwevwae
fardia afz IToer s o1 wrr ar oy ST 1T g G s &1
<0 szeTif oA (Deflanonaty Gap) &7 w3y ¥ F1in

fT wrae @ fam A tafuy grer o s oy armyar g

[+] LTI XA X
Trrfrx vy

edwm—uir 1 0 ¥ T frafea s O N o v
arettrr ym € Tiay w41 C = 3TAT 1= f25Tam aar G - wondterny
OM 37 7 #1C B ey 5 Pt 7 gyt 3odr o3 {obyat &1 0, frm
mar g w77 (C-H1-G) Pt Viwm ge 37 97 OM v wmoe #aon
frg a7 521 47 At QTR & g ARAT ¥y a2 i wifrr
W ey ¥ 1 afz o e v i g A @ fq C+1 +G* v for-
amrmr @ T TG T fo ag wraaT & fr waafer s a
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TTIENEA 7 A ) S]T 7 0T R wilzw St MM AT gl e
QAT FT a1 W 47 ffafy o Srwdt gar g @ | it |
ab g ®Mer s A f@aar i § aaw ab CI4Gaar €4 146G
& g aT T IITET & 1 A% AT T AT & 97 TeET § 9T a9 dasqmeT
qAFIRT YT W gfT MM 7 anl? et St @iw g MM me
77 @ TIT IR ARG G AT a9 Awn qf gz A e ar
Eteall
wif wTWT TR AT A T frar I arar g Gai—

(1) STAGC T of 4T ATT T@ |
(n} «(fafs® 27 0l 3V 30T T 7 FT T

(1) STHTT A T FVTT ANTT IWIT AT AN FT AR qF
Sepl 4T T TAUT AR AW T 30 99w F qUT JaFar g 9y
f o7 gU TR <@ T1agE e @ A Wi awerer ¥ kag
g

Thfa AT 1 ARG (Sigmficance of the Inflationary Gap)— #9ifq
o g7 TV UAA AW H gT ITARN L 1 Fg ANET q1 VTV FTHRA T
far @7 1 farg o= A77 SHA T (A0 mwamA wegy T d SRS
gare & 1 fraq @R fon P enife 7 v acy ¢ o 7irTR
=M FATT T WRd T AT g FGr §— €A qQT v v 1
o7 & @1 O A RGN FT AT 91 TTIE ST 77 TS ST 3RaT
¢ ot fr v @) Aifg 1 A0 Agafr s qww afeme @ g
wergdy g & AT ¥ eEar el qat e o ana et
erity farg gvat A A ggfe qmn fow afs o oo
& fgaq FrEr-AT 0 fATRor At & wifgy fror A d ) g v ag ey
et 81 RO ATl 47T T RT 5 et Fv gw AT aar TATg
Stfen 71 70 T T AN T T 090 O R arirdmAr
ot f i @ JAT TR § gl T e AT b

1, Analyusaf the mfatianary, g, m.terms. of. seh. 1ggrenies as,
national mcome outlays and ption expend:
res savings compaigns credit control  wage udjustment—n
short all the concervable ant: inflation measures affecting the pro
penstlies to consume to save and to invest which together deter
mine the general price level Itis by mfluencing those propensitics
directly or andirectly that the monct:sy fiscal suthontes hope to
wipe out the rflaticnary gap therefore prevent furiber pree
mereases —Renneth K Aurflora
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:grfw)« nfrdians & wa wtfe s R Wi (Stagflation of Slumpfla.
O fomer

FA g T qear ox ety St e e ¢ 1w
mfer & o Ay effa ar wfon alvgmr ¥ el 8 g @
& 1 70, swlrer qar frridte 3 (vre wiza) @ g o A AR
AR AR R N b
fan & wfzart o1 feafy fopard ) fres 3o ool & 7 mgfa
Y\ e 4 BTy

Ao Irgare 7 wedt e a¥ efrwfag a3k g Faar & Candtaify
v 7% Al v e & ) ednenn i st aepn oy @ FEgh
31 w0 ¥ gfa @it £, freg arw £ are Fm azd § o e frar
A A wfew @ war o

(* Stagflation 132 new name for a new disease  Stagfation jnvole
ves inflationary ris¢ sn prices and wages 2t the same time that people are
unable to find jobs and firms are unable 1o find customers for what
their plants can produce.”

w3y vfy o wgark, S aar avgur a1 7 frr or O frafy
& ) wary wfir & fra &) mora Rafr 0 oadmd Ay ol wEd, oy
IAT REGT1q QAT T e a7 § awv senle fear gar w7 faw qwr
& 1 ¥R T a2 a1 Svmed favat § aw wenfer el Tgle @l
it
it wifs & s

(1) gnftarma gz

(2; g‘zvﬁ%wgkmu

(3) szt s i A yfz .

(4) wrrtfar sy i g, arg dat grari gy g

(3) et & irgla o

e e % ey ©f1fy T vren) B o A we s T Ew
§ faiert vy’ o oa A A ey 7 vt e 5o
@ 17 07T st o gl T & meAed qei w g gt

o ingrma ¥ fafrs wjwrmrer § wd wiife o arear ma
toft srdenae & gxre W At grer AR i sawd g A ¥ v o
HPATTT TEIHT ¥ 4SO & W Owdr # efaw w7 R AT
Frr W AT Ayt gk At wedr o ger sy gfrad d T el
Al T fa | v

st T —ReR T T Frg s, wy an W g
mmwa‘rﬁw‘rmﬂrz1:3?:‘1\ﬂ{mm\mmrmﬁ’m
et fr & vt faemyor € 3 491§ o 4 3f2 T alamerer e
feviie &) & afg @ M i § g7 b ¢ aur wifay frt
fird €1 311 fort § 4 O WAL Q1 Tz wBoY Y W 1
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_ e dg ferrnia i wwer gar el sdm i sanika
T &1 AT T 7 9T e T & brerae A andt § o eae 11
wt 3T gfr FwgerT 77 wrar freg frania af & e & adad sany
AT 71 AR 1 W P A g Al s o g
A A & 1 A qan wRfae el ara-sn aad
efa & areer (Causes of Inflation)

AT 97 44 o awan @ o arr & sl aEgEn qw &
7wty 7 3fx oY & § aTg 9T A gy g ¥R agwa i ar
fr< faega 7fe 7@ g 1 W A AOT e g stAt R gfean
sire atn % 3lg & w7 T areon T A g

(1) 7 Fr7or St miw AT ST R

(2) = oo iy qfa & Fraee ardt @ 1 57 A6 TR T wron A
gl faaxor 37 swve @ g—

2 Frem A w0 AT 8T AA AR § (Factors Cavsing an Upward
Shuft m Demand)—

ag ven fomfafaa g

(1} & swam (Defict Fanancing) —faamdia 5@ o quneg &1
o faamT A 11 g 7 & A, o7 71 s 11 qf ¥ fag e
e hfR T wera faar smav & oo g 7 oft I § o dnl §ogwt i
afafcm gar Fadr & R SEr ST SIgHr adt AT A7 Ain 9T Afafon
TR asar b

() T3 & T-An A 37 ([acrease w the Velocty of Money)~—a3
1o fawmwe afvafy (Boom) F wn Jfiw weet i froman €1 &
F & 1 41 T serErar 7 gfe war gy waon § froae sy
gasdin wqfo 7 3z & TTO0 321 37 TEAT g2 o €

(1) @& 3fg (Credit Expansion)--&W 7§16 7 F#ET AT 47
s &7 97 Aifar T i TTan § 1 360 g A ST R R o
FCRAT § 04T T3 T AT 1 e e § @Y A gfg 7 S
g femn § | w ST it &9 @ effiew O AT AN T AT S
J EFT AT ufer w2 § fae A g gfam o %_zm: T AT 9T
A T OF ATl § | 9T Y qhe 7 K, YT AR awar
eqrarfer 431 97 T 9% &7, AT &1 S & S48 I THE a9 A AT
AT T T

() T =rw & @i g (Rapd Increase wn Pubhe Expen-
diture)—aAmiT sameriET gu & mawfT g SN A fe @ i e
ag qfz a1 aredl =7 f5wm diendl O Ty e
At o7 TR T wia T afy e s 11 g g S A sk

..Wwi;f‘aaqmam?maﬁirrrhﬁmrgn
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(v) fautdl w 2fzr (Iacrease an Exports)—a1mm9 o739 werr 37
A NANT YT AN SN AT &Y A 01T 7w g wfm
frarm & frw senitr §1 afim frala t sqfe oS r sndwmn e o
I 27 aequr V1 wet weaw @ & 1 9T ST Twqn A0 AT Oz Ay gr
T R BeAe Fhy aron (mr @ & st @@ gen v iz et forfy
¥ 37 gt @ o

{vi) Fazar & At & qfy (Rapid Geowth of Population) —Twpi
g 7 ¥y ST w4 o Yo N B R ard gf smyem 2
frrtmiry e s S s g o9l 91 sgn T sTRar v oA B gy
Trfl qfg 2 ) vmgrear gf ameat avy 1 a% g ARt iy 1
frr e b e g 4

(vur) ag vaw (War Expenduiture)—wa 91 €% 43 @ womaa g omar
¢ Y qraw(iT Qv 47 WA N QU T (naT WL 98 ¥ 989 93
il & TN ¢ 99 7 AT TR ¥ gy aowm a3 o wwar 20
QAT AU FRGA TG Y &N A WO G WIN T 903 G g
s gy

{vin) A Y & TIW {Actvites of Trade Unions)- SuATM &9 &
ST 0 B AT A & aE g AR O TR {1 AT Ayl T e
v ar AU gfrEd ¥ Mg Ay WEr Y ) S ST guast
Ot AT T q T AT @ e W T e mt T a
ooy iy gan A gl /Y A qww foosfwTo oy sengTwar
faA7 A g0 FZ TAAT RAFE GQEAT 92 § At TN 0T BT TFTT AT
wafe gy ¥awgd gl agwle swafea wmar g AR soer T
AT |

() srarea e fast et i gly (Ieorease in Excre and Sales
Taves)— ST £3FIT 0T Jur fo Fraw ol ¢ ar gaay A e
(Stiftng) srrze o fegrwiar & o g SR AT SDATHI T
g8t ¥ s geq o1 ¥ivg ¥ s faraew )

() swgrma (Desaluabon)—aF T ST AT I 1T oTVLIT
Trzf} asurar iv i fealray v b gro T TOE ¥ RS wE A%
i E YR AT AW FoAamiet ¥ AU SS we e men ¥ e
[

{v) wardgiw ¥y {Intenations] Factors)  TF T ¥7 Ry gRT
S AT AW AR R ) FHAT A A ¢ S A 9 qhe g
ST oA & o gt want - fag T aEg g AT A
n:qwumr'a‘mm FY AR TN WA I AT AP
YT A AT B sty ST A 6T ST deT LT A
1 ST o < 4 T St SeeTif Ry gl v ses gy
TR
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Fema sk g 7t fRd g1 (Pactors Causing a Dovwnsard Shift in
Supply)

ag e frefalay f—

(1) wsfar wvie (Natural Calamuties) — sz fag g2, St iz gar
FFR 7 T 9 T R 7§ Sz T T g5y €1 9nea
{aoz arat 4 1 a0 1987 ¥ wreg & 2 wamy qAr At 7 40 7 farg
I o7 ST A7 J14v § 1

(1) Fealr &% fwfr (Stage of Production)—Jegst a1 g A T &7
o oY §ft @ 9 SORA T g Aw SEed aur s gfenw ad
STATHT SR | WS &1 weal gy v Pranda & A § v T qly
amaT 7 4i7 ¥ (7T IATERT gt § §12 qoAq qev andr g

() wow ®Y sta (Habit of Hoardmg) - 519 TeThar feafaat @t
¢ @ ET WA agar gt ga #1 weafe S d o afy e
Trdy 1 g 11 AT 7 I8y A1 qAUZ TIFIAT T ST T R € T
FEgerl ¥ THT TG G &

{1} o Imla & angAY ¥ a7t (Shortage of some Factors of Pro-
duction) 37957 F T AT AT {47 o AT, 4F winlw 2,
T /1T 1% AT TAF ol 7w o ofga qgga o A @ e gl whra
T T T AT TS A7 faener ww RAr v A dr S awgan 2wl
T T ¢
wiify & s (Fffects of Inflation)

FTHE AT o TTaEaT & QX qvT arar A & faar 9 § ooy
Fmar 7 ag 377 Wi &4 § o @ar (Umiform) 7Y €t 1 afz srdeagear
F Y & F 48 99T AR A AwE K ow e e agfz fray
fafweT enm afsm 73 ani it &1 ndfaer fafe emfafr <ol o wiife
T ogife s e {7 ey anRa ghie e ag ¢ frooher
siFr % fanea T8 aur fqven 51w 7 vl Bive s & ar
&1 T M AR T {afwed & o1 eng & faerer 1 Feafr & afoqaa Wt
st Qar &1 fadfr o 4t feafyy gg, o freh 9t age weecaar
forel &1 o T &0

AT T wga & fafivw ol xR fE s E T

(1) guw ud (Farmers)—ugr-+01fq 71 707 aR 9 <67 5917 TEATE,
FHET GATT o037 T Sl wa vzt 87 g st fady § oarg g
T wolY 7 €T § sAlT v R 93 3 A9 W KA &, At S 53
T FT S F Sft ey qear § 9T areafaT W aw axan ¢ 4 fravl
FrEvTly 71 A A fawa ¢ uF o1 9T wefa 47 0 97 36 9 v
& 7 st TR T2 W ETTT 97T § e ) me ERT 8 ) 9 el YT e
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foqr FAar ¥ A0 A 70 qu FAFH T ETH @AY SR AT AT
w_anﬁr‘gqqﬁwa‘ta’Tzfﬁua}t ﬂwﬂfiﬁﬁiﬁﬁmﬁz&:
Fragay gt )

(u) womwnt (En\repmcurs)—aﬁwﬂim 7Y AT eEiy w am 9l
3] warwiha‘m%nﬁwraiﬂfmmamdirﬁﬁwnnm
o el < @ (Afeaw el o T T Sl AT
Fo W T wmmrﬁfwfﬁﬁwm Al &1

Eacss a7 gaeTET 1 fAe A A oy e w g &, e i
et wara duafaE ¢ it e 1 e At § saifr wffer o
armfaramaﬁrﬂz‘rﬁnmm-qrimrm:ﬁm{sﬁ-ﬁw%—;
rﬁﬁ<mﬂ‘xaﬁ§1‘az%fﬁﬂxi‘ﬁmmmfﬂg‘ﬁétﬁ 1920 7
zo & wre ATa (Prof Nurkse) ¥ gam & &7 T AHEA ¥ A TCqZ
frort farar at 7 wifa #'1 §TN far-faaf T 3% Terw AfTrm-
aar it e T aenfEd St i gfe T AT fregrft 2 9T A
g Ty awd T I 71 FIRT 5 4t oo fafva €9 8 QA g e g
Frm-aanfz@a‘rzﬂiaagra‘rzak i o0 i sy AT S
fert = A7d L TR e o g 73 F k!

() fafrdmeat (lnvesmrs)—ﬁ\'q-ﬂ'lmi T T T AT R AT
apr ¥ 1 un 3 fapsdret frrt S Fafirgim gTar A Fafert g
Fafy T ALY fagfrdr gq A1 7 fabpa For e s =t ary
w2 g Wfeir @ 4 @FETTe st & ey g fabor qerfaT T Al
qpar sl snf w1 G e e grY # am adart 4 fesfy 21
B R LA ] T A L TR AT fafagmrat ot T TA
5 greffay ¥@ 92 FrY & s AT fafer n3 wufraadm o gt
s FAFL T 1T T AT wﬂf‘rﬁgn*rfwmi':mngﬁram
3y gy ar ¥R A e % @1 PAFTAi § AN a3 § vl
ﬁmmqﬁz\gqﬁxnnmﬁmﬁr{iuamﬁr«'rax

() e} el WERTT wif{Debtors and Cnd:lors)—rv‘lﬁ T ®E%
e an g welt @ 71 A gt &) 1 A rra ag T
wgrpzea 41 R T ST A1 g @ T sresfor g w0 AT 7wz A
¢ e it eifr At g e  §f A qg wfr ¥t T T

qu &) N
v) wam @ frfrerm WA (Middle and Fixed Iocome Chass)

enify w7 & e S O frey e st g R

t Success of ieflation as an instrument of aaputal forration deperds

fargely on the deeree to which mise 10 precss m unforeseen and urex
—Aurkse

pected.”
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S G q0Sg T AT AT g i oafza a7 (Unorganised Sectors)
7 7T g g fomat amgm Fira g iemara g
X AT o G T 0T 9 AT IV anw agh agdt ofi gwr 1w aimfar
ITANT ST A T 7 AR § | AT Sl 9 e g 37 w0 o
aft &1 w19 & e I agy aara # @ oot 9T wam at
9% & 9% 9% 7 e 97 957 U Awa gz § ) fro {7 (Prof T W
Angell) & szt =0 F o AT oo 9w v wER Ay el i s
7 71 79% gu gt & f CvRif ¥ avw I Ay s afuT v ag
qTT A7 WY T4Q AYHT W AFH T/ T ATAIGT ) AT T @R G797 § qeqw
arf i afurat D18 f#iwa sag s 797 a1 A6 9 gl wlard
T AT HAT AT T qver gy fRfANET S AT oqn qun s aT
ATAT AT AT AT ¥+ AR 7 ag AV T TET a9 9r S g2 7 g
TrgeEa @ aga sl A gw A wfa § A a7 A & aa
a7 A7 3 FanT me vV Lt daw T weaw an #1 feafx 77 o=t o
AT AT ¢ qead &4 oAt v 73 oform qur 9w g AT awar a7 fowr
PT IR\ FFeTIATI AT TR = T Raw aw ) ande
feafir 7 qrar § 1 T AT AT CQAAGA T 9 LT AT AA@rE W
aaq FaEd g1 it ¢ alet aloam, saaeran, 797 737 31 fmr g e
T aum & art ¢ 1w fefy & s gz A a9 qaan Ay A aear
aftrTre s &y g

oitfa 1 aFw afur oww oom g an ovF =fs @ d ey
fr gamT swiaT AT Oz v § ) o, afgar, arjes aur g i el
el o quw (ava-gg T a7 Rw BT 9 aew an A1 fagT e
FX AT 411 970 #Te uFo AT EwIT F1 gam efdrg @ guan & fr
gt &1 el 91 778 a7g OiA § e 799 T § o = e dar
& stafr el 93w g &, T AT frr o v R or wr g & e

“ The group which suflered most from the mflation, however, was
the group which was afso least able to defend tself, The middle
class among the Town-dewellers ...... composed largely of people
with small fixed incomes, such as salaned Officials and cleeks, recifi-
ents of pensions, and hittle investors lving on interest and sent
They were precisely the group most exposed 10 the cvil consequens
cas of currency depreciation, While they lacked both the knowledge
and opporfunily to combat 1t LW Angell
20 T. W, Kemmerer
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Q& wabr wify wt forvr g7 TG FKT Y € T A eweann ¢ wr ot
foe 3 s wer w-srw’?ﬁmﬁ?wfmmg@g i1
¥ Ay (Other Fifects)

(1) marnfcs Frarsl v SR (Effects on Business Activities)—
¥ & amfer i o giern e fafann 6 g Ty 2k
G GO g ane Yy anar Al § Frar 2 o a7 swr
SR TR a9 G357 FAnr 3 T Tau S0 TR & 1 gRA e a2t
T § 9 qr aw i OF SV ¥ Ry ani

{n) w2 Ry (Increase in Toxaton) - ®Wify 717 & 43y g1 -
% w1 gy v § ey wEr D O wm am §) mf sTE e
g ¥ fart ster 2w & it Amefert 81 g3 g §)

() woai v swre (Effects on Savings)- ¥« § a=d gt awy
& ywifrr Ot & 1 gzt qw B Q% 00N qAOR frarsz & o v aed
sy fron & o ava frnwa 9 Al v d) awd Bad g
fawfor far qx o s wear 0

() st oy fada & wiw g0 o ayAT- e i g oY frda &
DT RAMTTT T2 § o N g R R0F § awr by o sl feddn
uﬂnmm&émmwnmﬂrmwx Ty h el w
E 8 feal e & ) wowifar sz a0

() W wgwa (Pafarce of faymert)— W & vvg wrimr
YRR Aigs wfadr ¥ R anar & @ &0 ¥ oo fadt e b e
oY T RO Ay E 1
fifw vy

i ar qr oo s Al & A § frowe & e i amy
arat & 1 Ry wr mvnd 7 qut averd rAwia gy Afrrns) e
star &) w3 Wk e i waemdl 837 91 i § wwsreon
gam ¢ o ad fueadd seawrg, 94, iz Wl ww oF
R et & ax Wiar a7 hgEw FAOYSE AN R G S E @ WAy
formg wmn @ wey erar o e iz (Fref AL D White) G e 97
=iy & waw g § Wi § pEg D s d et ot asio

1. “Both deprive the vicum of scrre possessien with the difference
that the robber is wsible, irflation 18 mvistbe, the sebbes's victm
may be one ora fow ata tme, (e wictms of orfatnare the
whole nation, the robber w3y b dizgged to a countef law,
inflation is fegal” - C N ¥etd
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ga foamr @ fir WTT T Ay weyt § frenfr gar gor e g2t a1
AT afer wdiT A ¥ v o famt 7 7w Foaw F 9o o wEm
TEA A AT 97 TR Fay apfer qar amanmnw agr

a1 a1 36w g7 famfaar dmdr e mawad@ §od @ 5w ang
w3t

st & gan favr 32 & aw o o afur 3w aTe worw & v
ar | A 71 g afer GtaT aaw e var ar fr e o T0E qeAT
afad & ary aor § iy afurrby ¥ amy e @ T oA F ki
W}fﬁ'i’fﬂmmﬂﬁﬂfl’ﬂgﬁﬁﬁm a1 37 gRvIr g A
21T Y 4 | 1A A 37 egear av qfer oA ven 99 e et §

Tf‘{grwmarmarm | wgfrat sy gfg el A1 A F AT o
Ligl
s wea—

g a1 e e qa a3 faf enfer @ D
&Y wifaa @ Tt 7 a7 Wi @ el Tead & fap o At
1T &t & 1 st § arfe T (Hyper inflation) & 2o AT (D Cuno) 77
ITT JRA1T AT O frav av s e A aar § am § wgagw g
faTé o1 | Tremeedn f faardt qiet (Constantmo Brescram Turroni) 7
et  aife ey 1 feafa av aniw e gz o & o 7 famree ST
WY F gfageT o oF sy gz # 1 9z shR@ § o0 yaIe 8T 0T a9
A wamy vem AR T wgE gz ¥ oA g i 3 alm
AT aur avfar i 91 ot o o< dr | T S s T
&ars it & e 71 qatz A oy oy o) T A e wdfer a atar
AEGTT TY ST a7 &% oy avr wam § aferaar ¢ fav gl e
fezaT wifa 7 & vy gl 4wl mT wEm o wer de AT ()

1 ‘ In the leading French cities now arose a luxury and licence

which was a greater ewi] than the plundermg that ministered to st

In the country the gambling spirst confined to , 1t

began to break out i offlctal curcles, and publicmen whe 2 few

years before had been thoupht above all possibility to tamnt
became luxurtous, reckless cymical and finally corrupt’

-~ —Andrew D White

2 ‘Ycung girls bragged proudly of their-perversion , to be sixteen
and the suspicion of wirgmity would have been considered a
disgrace 1n any school of Berhin at that time , even pirl wanted to
be able fo tel) of her adventures and the more exotic the better
(In the World Yesterday by Stdfan Zweig quoted on Page 10
From Hyper Inflation —S8 K Muranfan
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vy ofeameat S #07Y A7 AT FAAGH T07 N 0 I ST
@1 gy o) Frot oy s fafr 7 wmw Bar owroolz oew Z3T AT
T ey 1 e wvar wra & A ed T Y st ¥ e
A syar afew 1 afe gw wfver § wfur frear oy gk 4 o1 gd diway
arfze fr v g TP Ay 3o faa T AT vt e o 2
ot oY Yoed ¥ ware (Measures to Chech Taflation)

N zqzwﬂﬁ DUTT T oW A Ey Ay ® 0 Ay oylom § qb
R

{1y TraTiT STYY aet
(1) wrarer fqomwor gy g WA

&Y v & Iy /7 fregy ast Rt dify awr e af
weft seman § 8t 26 ggl 9r vx A €Y afreg woew ganl gAeE

KRATITAET & 1

(1) Wi v (Monetwy Measures)—m¥fzw ammr v wma ¥
IR i § faaar waw wxr feoed g woed faf e ro et o
& o afy ety o feafr @ derfr wow frvgg oY amla T o
SGRT AW F AT AT 1 ARA WATT A IR VY AT WF 420 77 Frg T wwey
ok omy e § o),

aw 1 {4 wiifa 1) fwelaw o0 © fae g aa mn g A
it 2t Pra-wer 1oy wva & ¢ o1 fag 3 G aqw am aftr s et
& & Potyr sd s 4F wem

() &r xv Al
I The deprectition of the mack of 1914 23 which 15 the subject
of thus work Is onc of the outstandme  episedes i the history of
the thentieth century It was the rost coloccal thing of its and
hustory and nect prabably to the preat wae atself {t must bear res.
ponsibility for many of the poltical and ecopomic duTculties of
our pencration It destroyed the wealth of the more sohid elements
10 German society and 1t Iefi behind a moral and economic diseque
Wibrium apt breading ground fur the duasters shuck  have followed
Hatler t¢ the foster-Child of the inflation The irapcil comvuluors
of the great d-pression were an part atleast the product of the dis
tornions of the system of internatienal Borrowing and fending o
which 1t ravages had goen ose If we are to undenstand  <oerectly
the present pos ton of Europe we must not peglect the study of the
great Germen inflavon Mwe arc to plan for greater stabiliy i the
futute we must learn to avoud the mistakes from whchat sprang
-—Constantms Breserani Terren
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(n) 738 ATz 37 Lamd v

(m) ween 4771 gror TG &7 ¥ o @i ey vt fafu 3t wman
¥ &7 amifor 47 gro &l 318 499 37 ffy or A7 smy gl
¥ ¥ g7 v v g aen vy & fwy wwife dn1 § favr i AT
¥ oy ¥ wEar § A g aftomea sy At 47 o adrd e qar
& ol AT B AW G A & (34T 4T g amwre 1t it (Open
Market Operations) gr wfagfiat qar o o4t 41 a7 anNT 7 3T
afafen qar aa¥ ar w7 Yar @ ST T qTaTg Oy g g wmar ¢
wat afeleer Iy 4 gror ywan faler s o 4y 7 & i & fred
m;r?éwa‘rm‘rnz?mﬁ%a’ﬂmﬁmﬁw‘r’fmsﬂng‘r
LGRS

o az -farfas tw 97 gr wm freemw T el e e e
F a0 ¥ ores awd ot § 1 qveg e freeer 8 fafe fafr o sAny
& miy g o7 W e oA ey fr wd foew i A @ o fr fae
dAwdl & fog o7 & ey 7§ | ag farfea & & armar faxfag @
F A4 e ) frafere 737 F fau e s afor wormr mfc
T & 1 1o ¥ a7 Fawe & T A vy 371 el & faaeror 7 e wivor
S & w7 ¥ § Foar Ay ) ¥ agh € T o Q& fer a4t gf
71 faafera @ oF ew @1 aTar § 9vg AR etk qwEr A QA T
o wiifew ST 9 AT O o agd W7 goen & o wfe

{11) TR T (Fiscal Measuses)—wifr womr o7 wifE &Y
T T AT qyfeq 7€ g9 A ATEIC UAFEE QT gt & 1w
SART A T AT IR AT o AT § | oA T S ¥ i
& T, G A7 @ ST w Al A ¥ e afaer
fray P R §3—~

(1) FadRw (Taxation)—zaT a=tda wxaTe afalfem quar Ta-0fs
F1 ¥ vy & 3fe wF @ Awh §) g wen gon 73§t
AT i g @ AT T T O TT § SO AT § 1 T AFTy Ay
TR {1t @ P o o o o atfafos s A afer ioafir aw
ST # A AT 4T g9 TS g8 FFK Tvarg 3w (Disposable
Income) & avft aivfs ¥ v 3o wiwd Wit fred 2 oo eV o aw gAr
Bt ogfarfa amt 7 aa w 9T S gof o oy, af wd i
<ifex gfonar #1 qr 2% & F3a 57 far o fadtr 930 9ot o wadar
AT Mg 1

{u) wea1d emm (Government Spending)—sify 71 AT 1 T~
I Ty oF a7 @ § Fr @ ¥ o aw gu g i o7 § agenT
I 34T T ) AT e iy | adam g g e 91 a7 380
f:’:g;m VAT I N ww e & fenrar 7Y A g
1
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¥ Jofy fafrier frar arr wige o Mn Swfa aga sfawd ww o
amY

(m) wagdt wtfw (Wage Policy)—wify ¥ wom it qn T waiardd
evtfag wvma 7 afogfe T fag awgd att aX SR &Y & | IOREA WX
vt few famr gordr an vt w@rdr o ¥ @) §RT 99 SR 7Y AT aemn
£ 1 af et a7 v et & aadh gt el 1 wwgdy o aftly (Wage-
Profit Freeze Policy) aaarm wifeq sir w=g? gie a7 meawy ovar 4
T BAT TG ) AOGA-ATY Fed qar qeffy & F e v
& firoae v & 8T st i av et ot A e

{1v) faeit it (Foraign Capita)—v7 37 ag ¥ fr atfue facmr
ogoft s gy 3 fowr s g and ) faslr ol gro g e Ay
faam wwfer 37 atfu wEr aend

(v) eara #iifx (Import Pohicy)—ewifr soma a7 737 77 fewr 7
TR ey i wTOTC anfay § AFar § aft g mam emAwgT ARgAd AT
gt 3zt + g & g o Lo § ffdt s omR Ao R ey
s % qf qut At i ool ot Fwc s @ o @ ot oA
s aegem 3 fraf aedt @

aferrw fagm wama ¢ fr afs wiifa a0 oelery s A grar @
9T T GFT I & TR A% A7 IAEY avew a3 G477 # ar e fafew
wom ATy g i § strar ¢ arfy efa 7 faafen aor 7 fon ame e
21 gEAR A% YR TR T g i § darfr gaw faregz 1A awdt
¥ frar war ar

wfifs ur vy frafs § wwioe o fafere 70§ fg frdt o
i ¥ vy g 97 wFar 7o i I O oF Mg seATT 8 AmvgEar
Y & t et F AR fnizar fedr o3 afept g7
w7 -fawfar srfemarar § wnifa (Inflation i an Under-developed Economy)

Safr gn I & o ¥4 7 Thifa 41 arey qvf dore Ay fwafy
hﬁﬁx?r?am%ﬁ"m“rfagﬁnm%fwg%mz AT gt & wify
o fawg & agT 3 IR AT T A & SR s abw i gfe & e
=T FY qTAT qer A T AR wwa afur w@r qdir ) afagar g mg-
gfic e ag & fr qof Iz o aga Tg 41 S aoAr STeW § 9T g,
Fife Fegen o Faren & ofd T @ QT drer @K T § A and o
Fr oo S T T2 £ ) Ao H1 & O Ao & agi ey feafa T
fau famr g qard §
_ (1) s ate & afead® e sgem 5 @ faw agna Fam
i gfer g @ 1

(2) fafees am= oF &% 70 &% zafag gdaar e 78 &7 it
A & averr & afe & mw waw afaed a7 faw ang @ o 2t

(3) ifr fafvey mgn gE F qwt wrT A@ B T
T qfT 77 A% IR rwﬁr#wﬁwagawﬁ'mmn?uﬁ?ﬁ?}rﬁ
T gt 71 IeNPE AT §g I @A g o -
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(4) wagr-wred ot Querre &% mfw & gy @ ArOow g} AT e

(5) ag wrra o i A 7 AW A7 g F oI i gl
SR v afafar w g

i @t ¥ wiafim v wg-frrfor sdsrrw 7 1y S eiret
ardY v 2 o ik orv w i aepm A 9 0 wfemd gt b s A
7 ol o gfzmt sy & 0w avo faer o W A
. () & snferrar § amm R agA At aqmand v a1 foodt &
0 IFLT AT AT T AT\ A7 A wenswm aw ps frim
AR T AfREt e s T G ar ¥ e vk 9o Ty
Hrowan iy aher gfa g7 wr aE gy o

{w) v Prrforr &or v 3varmrdy 1 o g aty 7 i v ATOT
e w gfg gefr ¢ oAl oe o farfar g wy i (Under-
unemployment) &gy folt gf AN (Lisguiced unemployment) #7 w1l
&Y 7 A mi v 23fg T E AT A9 8 & 1 AT e
¥ 1 3w At AT g A T3 faw A ar o A oA
a7 qfg T 7F qxfer farodr +

oo T wfafy gu At arew o § A o et i
7 FURT v § fam etz g 0 or wgn e @ fasfra e ¥y
FHT ot farm graean 17 qft &g fima qowa (Defiat finanang) v
ARIU 47 9zar § e o9l ot st sregw oo & G deenn
oY g1 37 {oire ¥ ¥ JemsA &% g wnefwwn ok & fag Iniw
LYW T I@rm & it e, &Y &L oy AR AT R O © A
T FErH A b Tager Ior AS ap arn i ormns foe
T iy 1 st
eaify may wrfar faviw (Iofation and Economic Development)

el aat onfat foror ¢ oy & sarent vt AR 1 9T
3 vrferm & faamu v1 @ o faey vz ¢ e aofoe oo &
o et s @ aafy gad A @7 wd il o oo w at
forvt wa & fr efa swfur faamn P oe® gt @ aw o0ty anfer
frror o TRy T 2

e ¥ a7 ¥7TA1 @ 07 wfer foemr & fy wivfa mqre Qrdr B4
Far arn W & O e A o abear wd @ 8 qad s
IR FOAT @ W@ AT AFOA T QAT AT A AT KR IO
a7 it AT g | AN TR T ATY & X1 a9 €7 4 dooer wqfa
gyt aver #37 a07 ¥4 AT Her S gA & aw T A s 4
T &7 TR T A PO g T e kT Rma o oary
1 e w1 T g7 @ v QF A0 7 AT O apdr ¥ s v
watwy & symoniferr at fror frf & R AR winzrRmarETr e
I & faim A ey & 1 e wifew @ 2 w0t a1 afer o e B
T RAT 2 | Flo AR ATATA N O 676 7 5407 ¢ 0% 47 ot



228 | qufee afar fogra

il a7 7 ERd T g i Ty 91 9 & a6 any ¥ feg o
afward srnz & 0 Y Yo wAzam ¥ minr fawrg ¥ fg g R
ey wer § 1 oF sy -fawfad &w & @ Afr afer o sifie €dr
RAFT & 31 7 Al 31 ag7 ad gw @ ANAR a @d) & a9 g
##ifa gror ATwA 7 FeArgd I8 HgeATy w4 gy ¥

77 e wreR gelt vt (Mild Inflation) 77 sniferr foamm & fav
AT A8 T | fagmn g 7E & fr gaik afam genfw A o
(Instituuonal sct-up) #roar @ qfz &rear - fent o7 e & adawe gy
gafaiaar 3T R & ardt & wafr o v fgae | sdsaet 7 wid-
v (Stagnavon) 77 ffa e @ i war Agy war @ fr wm gur gat
N onfrf afe @ foew Ve o gfe amaver @ o fefa o
afrrifan 71 1feq fr 3 sgwesT Pfar (Deflatonary Policies) 71
q st fama gwar & frvae 7 st Iy afer ami

g5 qhmedt wifa 71 ofar 3fg o gl g arfer e
Frafem T OE frefaw oA e s ferw Y anfeer
qarr & AifeT @ 7 qfg T 99 goMeR W i gmw arzr @ o
e ¢ A adt Ao ¢ fr Fom e v gfe e &6 E ool e
fgw 3w 7 arfar =A@ wlaT e @ fafeeg € @ etfT e
fegrd gm0

sdwrferdt 71 or g A @S Aga & e et anfuw fm T
FITT G ST fare 37 T E | 9AART 7 A qeerr o e
fireem redT (Prof Milton Friedman) 7 7g1 & f7 #¥1fy gy afaw farer
F e AT Y fgrqr af A I W amd e e
wifranfar faama o+ fro o afram a@ @) 3w fro e v of A
e 7gr & I ey e 7 rfEae e anfar farara 1 wfe vam T
&1 o w@ @ fr o @ ° At ¥ JAfaOn &y g g% o s
T 7 10 99TF T & AY TATFIE VN wE & ag sgae s
(Favourable Effects) it feafdt @ fxand &% 1 o wreda a7 favany §
fe g T qF7 SRR AT ot fe T e www s Agr o
w7 Y | 77 =Y SPA AAgEE T st W A g ow At o
FEAF € oMl AR ST FEEE gafeer waE 31wy A A
tite @ M (Prof Ragoar Nurkse) & #51 & fr &Y 47 awear Ll
Feier & ge7 ¥ €7 % ol &, g afirmd 3 ox frdw aom frowr
way < Avifad AT 4 gig 81 qvaT e &1 yfy T i gfe fafea
g s & @ 9ET A7 99T I AT A NG T e 0w wnw @Y & T
wifa ot famfor a7 @fer 77 7wt &1

T 3 & AT T N Ty T R wrfe i avg ¥ e e
x fysir =9y ¥ § 0 €R10E {5 Framr o @ & geaer v et @

o1

L. aslow and steady ratc of inflation provides a most powerful
aid to the attamment of a steady rate of economic progress "’
Nicholas  Kaldor-Cconomic Growth and Problem of Inflation,
Economica 1959, '
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& A Gl 1 it @ e B wifs w sl fean @ wle o
Tomr wryres o) o wurm o azn A AT P ¥Tan A el
T ¥ FWN T 757 7 7 7 i svve v v van &+ Pabre gt
o AT a7y B e et et 3o 7 ROV ST e e
1 feafy afery ov ot & 1 et aTart W wRta avr o A A o
ear ¢ a2 w1 A ay am d

(Dcftation}

areatfy ¥t afearm (Defimtion of Deflation)

st vFifE frua fegfe € £ 1 e ¥ 1 oAt
friE 37 o ok sy § ) @Yo qry gfaw (Prof Pau) Emzig) 7 wyewfy
71 qfterr 3% g wgr ¥ v anyedely sy At 9y feafa @ P qy whr
H G FATHACA fOUde 7 700 q9dr St sfns g o b wre

Fopgar  srdfenT aitawrdr srerifr AT 4wt o 7 osito qiq
&t sraerift =T aformar @ T w §~ ey A T A AT ag
uFen § A6 IEgAT qur SAA FT IO WA A gA v Ay
ATt o G 7 Pt 1 e frowz N wrenid aamoRr
g1} e e iy 7 feaf e amat £ gty v ok amofr

(1) 7 f & qq I W IF TG @A v AN
afe @

(2) ora gemmaa o av @y 7 ol Aifor ww fa gy

(3) 77 N ww oo ST A TR & N MEY mm R h
firey &1 sgfar femee

{4) w7 atfza am@ wzar g qur e A7 AT fRAT g

{5} o gerraT oY Ay aF e Aty g 9y

a1 wavnfa §1 3w afoiromn ¥ wo qrx kiR A1 afvarm 9ty
ITIF WA AR AR A B AINAFRF g A 05 FroTr £
srrefifa ¥ ann Az 3 A AR R e g it n el
g afemm g @y av Avwaerr 0 gf At gr gl F ApE Rt aoer @
/1At & 1 afs A ¥ {1 I g & Al Suaagesr 9 gIr AT
ATAE AT T navrrar A g fera froemr gl s e o
& et fa @ gf g e afvonw w1 T AT L

~ srrenify g wwm gerw gen & 33 fr Agm o frar en g ew
FAYTT AT T ST LT YONE T TR0 O @ A ) O A g A
g% 77 WA & aqy und1 A freree @y A1 faadf o ge sgmeoeen

4 Tfduon 6 3 vone of estyald wn b of
purchasmg power tends to cause or 1s the effect of a decline of
the price level = Prul linzig

2 Involuntary unemployment 1 the hall mark of Deflation”
—Coulborn
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il & Fraar @ waw qar wdr qwrC AY ez w agente @ 1 g on
TAAT | IR o gy Ehifa F W@E guANg a1 wvrayer mifgw am
AR YT O gl T | QR 9 Arg QMR adar
T g R IR g 9t § A gw sraeiifa v e i

-faeatfa (Dlsmﬂatmnl)—ﬂz wigm forem ewrfe a7 s T
& yam g ar § aur faan Rsemd qar g i freme 2 @Y e
STERI o FgT L qEr-faenfa (Disinflation) IEX &1 srawwify mwrage
ghr & w4 & FIOT Feger R & AT g wR &7 (eafy gavw w
fowrm 33 G ) Fonrh ok ard § 9wl feerfy (Dismfavon) 77
I AR g9t FIRar ¥ frade am giar § wale awar g s
frg & & 33 WA 1 AT 7X@ yae A1 awanfm qfe 11 fawdifa
ST Ay AT IBNT AT §, FIF ¥ AR I 7o o1 forraz & g
qar Germre AT @ A Al faar ) e fam aaetfa (Deflation)
agam ¥ faq g 7 amard gt Glamfr dwa o g@w froge $de-
i w qfg IeTRA a0 A A AW 7 froee v
srruEwvfy v afwesifa (Reflation)

wr a7 feafa sitfr ookt N ewifa 3 o o T § 99 SR
(Reflation) 2@ & 1 o STe o TFo ¥ 7 NATFRIFT IT AHW JaAT §T
Tg ¥ 9 ATERIT 39 Q0T T4 AT ewE 71 93T § Pl arrgmee A
¥ gETTu i T f frgroar § Y 93 3 s oot @ fre avar o
adsrAear a1 4G 4 4w T T fom pprfreny framanm g @@
afredTly srqar waaestle g AW & @ AT AR HIEITER
24 @ § AT waaaear 71w AT feafa & ogera fraw e ¢
g1 w¥tfa qar gav afwedifa (Refution) §1 7 €1 St T ¥Y geam
&, qveg S 1 feafqn v go wifE s (TR RTT @ aany S v §

(1) gzr i dfceT o mEke W wwR AT § aadt § @fe
sfrewifa qiseT AT § S\ §ATC BT 50 AT §RNAY QST T ¥SW
FEAT T A& o

(2) #rw T AT BT F wIAR fawg T A gwivd FwfE wfi-
eFifer o v freg e @ A g

(3) & & & 7 aeat § oy wfmetls 31 gaar @ @ i O
T @ agdr g

(4) sz wwtfa 71 glg frafere @ fron S A ag ord snaear 91 ¥@f
FLIA § w4lF FiaEwfa 77 fraeas aor T gra 4T ang g E

g7 or cnfar g e, ememife, afwedtfe awoga faenfe
{Inflation, Depression, Reflation and Disiflation) 3 =95 7€ 477 §1

1. ‘Reflation may be defined as nflztion dehiberately undertaken to
relieve depression.” —G. D. H. Cole
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a1 et & WA (EfFects of Deflation) «

o1 arerifa g ek a1 g AbrE ghTer o v
&) gara ¥ Al g g T THTT AT g 0T wml?ﬁa‘:ql 2

dhre v Tonaie e
(Price-Leved sna Econom c Acovity)
S
2
g
3
a
3

Jemza mhfmmﬂmrmvmﬁwﬁr{?nwmzl
w?mnawaﬂﬁaﬁ«fw«ﬁ{gzﬂwﬁimﬁmm
I R
ﬁr{%al{mmagﬂrmﬁﬁr{mmrgﬂmﬁ‘fm?waaﬁ
ﬂhwtmﬁmmﬁmmﬁwfnfnm oty aie vz afrn
arrrmﬁ!zza‘rawrmfwfmw qra Wt oy g et
mtﬂaawmmmﬁw*ﬁqwgmm?mmﬁfﬁ n wdsprea
R A G R gy e @ I g R
ﬁzmrazaﬁanfaammawﬂmm w1 v am ad duk
&Wwfwﬂmrhqfﬂﬂ’!ﬂmilmmrmﬁh ¥ Wart
Feqfr o AfwTa |
mwﬁhm«ma?ﬁfwurﬂn aare et € R ¢ LR
malmufzgzrmfmﬁmmmmmn
m’rfmﬁnﬁm@a’rawﬁwﬁﬁnﬁn«mm«nﬁ fefa
uanm‘rwﬁrmﬁg,mfrq’nwwmm EFT § AMAT
ﬁrmz?mwanﬁmhwmwm(km Disposable Income)
uﬁmi’(a’kﬁBlﬂmmwuaﬂﬂ[mﬂgdmhﬂiwuﬁm
%lgﬂmwugmﬂfwwm“wﬁvwmmhm,
gwmrmfrgéﬂrﬂumﬁﬁmwm?nﬁt?nmxk
mft’:fw?mnﬁﬁﬁﬁmﬁrm&ffﬁmrzn sareyt wtrw
fm*mwxmmwwrmﬂﬁwmmqm AT 1 Y
mﬁuz?n&mq’?qiglﬁaﬁwgﬁvnmnmw frufrm gire
zzgaﬁr%lxwmfmfmnnﬂnrmhmrﬁrmaﬂmg
i e aEpsn ¥aeT gt % ¢ FeET T T ¥ w e
sxedfiiy & Frfreet (ot adt afag yr o wgfm o
mrgn«u‘rﬁfwﬁmmaﬂmﬁmq aat afertaifi &9 4 11
wﬁmﬁmrmhih’lmﬁﬁmm—mﬁmrm
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g;n'zqvnummwmuﬁwﬁmnn aga ¥ Y qrmar o e
g1

HZT AGEEIT F TMA T @A @ agaren Si9e 71w § o
R 92 Ft wfR e At 3 qaedtfy v s aame gm ady fra
&\ TEFT AT TCAZY DT GRAT | 4G HAITTET TT o0 TT AR & AT
1 gfear & 2w A 1930 &Y 347 71 GIAT GA7 17 A6 F AT 1 T AT
ng}élﬁxmmnﬁrtm ur At fedft gm0 far & wE e & h
i
sraFwifer #1 QAeA & I (Measures to Control Deflation)

aEEdfa 1 ATH & 0 g wrw w1 7 oA Af aodr sfer fmg
T QenzA qar orT F /R w qfe g gveg ag @i e § aafr P
afFat S gl ot SATTEr gt A7 3ard ) fr eaedihr o o Frew
A7 0 sty M v geft ar adr § X SR e frowmd gfe-
T1% go 71 fiar & grfae s o v anfar arfaat atfor aa e
wrfar 71 ¥4 ¥R AT frar srg fome fr g7 eTAM aw 13 few
utw 7 qig g7 §F swnagr whv aza aifge

7z1 AR (Deflation) 77 feaft 7 aq0 wRATT TI7 vA FIAT
a1 T o gran ¢ fane fr wweqr alr a gf7 @11 agaagwarw aminr
war fon 91 aF1T §3 7T BT MG ) wArayer 77 7 i g9 gg famr
¥ a7 @ garfaa AT & fane fr v @y @2 3§ 1 3 (warr< o fgar
o fae gTg g o AT §

(1) #3i & gz (Tax Relief)—yaeftfr r aq7 garaqe wtv @ gfz
g AT ATt arfy agarit gy R A T Ot STa o ﬂ%l
zag f3 %71 1 fONAT a7 Bz 7, 90 QAT TCF THT T HT 77 3|y
ifem 3 g1 0 7 97 F0 F1 IR 736 (Propensity to Consume) 73 1
afs s ¥1 AvaTg @ epfa 497§ A1 g Aift ot el g
frré afz 1T §7 fma gy wgfa rw daragz o g W Wi
% aria 1f@ 38 gl 1

(2) werty @ & gfa (Increase iy Government Expenditure)—
smenifa @ it F7 o fraw fog s § aufr i fand fofma gz
st ¢ A fram w gig o g et frm gem g fap e ag
HPAATTT TT ATT A A _ITC o0 3 Q) T a1 i g 11 g
3,y sfgn Fraa i oYy afur & gbee o w=mw frarar gt
weTT A1 A F7 ¥ W T a9 (Defits Budget) T iy bwr o
7o gTam b w qf7 AT av wwE g

w7 1930 3 aaley 47 77 €7 fq (New Deal Policy) aum st
=7 yaw (Blum Lxperiment) a3 waa § fr v 3o 4 %7 49999 T fao
AT &7% AFTT ATTAT AT ¥ oY A7 g2 8 ATV QAT T 40
et T AR AT TN T € WA 31 gra 9o wigw o it argfiray
fru—ag afir e afsa s ars gt Amafar g frar o
WER, 97 & AW 97 [aTaer & oo a7 fan frdm g
drgAE A @ L1 3 AIET T i (g e awAT™ g
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T & yaEfa & Freed b frg st arr anfe Ao frnt fr bt
"IN BT I F A9 gy wve fqeily A o qufa o gt Ao

(3) wtze mtfr (Monetary Poliey}—smedify & et # fm mifxr
AT w1 ngrer famr amr & 1 &w ¥ S v ma faery § gl
4 &XF 377 A T ofw wenfor dv) 0 g arir podr wrn ed
T earnfer 4 & A e wge o g ¥ g o1 femn g dy
AT ST AT e el T oF v g o gfr o fim gfz
T miEgw #i 0 gfz v@ Qo gara s amw oA iy o
gt aifrm

ey Aifa gra friwt v afz ot e ¥ e emrt g wf
T afy e 0F gendr s e | afy e fravard ¥ o g i
7 A AT et yfqunit ¥ 9l geng) oF e e A w1 @ik
framir it qfg 7 i)

(4) guit i w1 A’ (Repayment of Od Loans)—-n7# 71T w1
wirfen fr o quR weds{Tr RmW 81 wam v @ ¥ o g whE i
gz T 1 Ar wu worTe wedifar (Deflanonary) frfa ays oty o
iy o aws g g et &
ikt T ermeatf & W @ (Chowce between Inflauon und Dela-
tion)

g1 ¥y A yEedife @ @ wdamen ¥ fAg umr g 3, i
1§t yngRT 1 feafy o1 aardy @ 1 A ey greeda o g
i1 wher vy i §f &) Fred oo & ot gfte @ i—

(1) wrme wy w faxm—ewfa @ wan v qfz € & stoar qfz
e g B 4 0 e o QA FT 0 eI o v & enfroat @

fy v afrmaerer e it 7 gfe &g M E sme g qfy g

& 1 gt Rt i frae gV & andaaxen  afy qemer At fefy
it & w1 i B gf ¥R R o aowsE 1Y vee
&2 v i T gre a7 adh § ) wedr afen aeda (Wealth) ©
ot AT I E T A O me s R a2y {ra fag it
eremdr QAT & 1 AT i W gerrTa aman W oR ard @ e afy
qedt whIT W AT T A TANT ey wrd v diw o At o) du.
writ o eree o ot (Man days) ¥t aga @7 el grd ¥ ) e
QEUTT A4 AT S (FTT A A e nnmfm ? orapioarm
§ site w0 o AT XY AW A2 gfee w wierT Ty g ow foramm 2y

(2) e 9T WIC @ dfvw eE—sntfT IR O X i A
Q1 56 & 1 RF yTTT R Amd o7 ne g omfE B 2o # waha an
wm-:wrrmaﬁrammai:imirmm‘mndfw LGl A o R 4]
e M7 s g A ey ' Afte o, e e,
drngd, fonend ¥ e R Ay e o=l W mfmt ¥y
CATTTT & Gt A9T dn NI are YR O N anm e ond §
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(3) g v w1 afare—sre e gw & fr oo gwR Am A
a7 FH T ARFTC Y7 TR § TCF 7 IV M G aTT ST my
7 ¥y & | 97 fr el o (evfa g o s Y & wfy Qe
safes A = #7 F afgn & afig e &0 @ e A A e
aaat fr faegm O 7 forey 7Y gt w andh A forer v o arfer wd-
T o=ur | e v afer 1 T v 9 @ amfy O wragro Al
@t ¢ Fafr el w afw TR gy e AR T et &
afg @ amT &

(4) fafrdiora o afa—um oAife sRT an ¥ ww W qfE T
fREm & fg g awTRy gaw gxa gfe Ty @ e framy 7
T T g &L e faudw waeitly st o Mg it mr oy
Sz T &t 1 AR gifg S & A geagat wfaor & afg fon -
AT 1 T & s @ qar fra® 81 e (Renter Class) qiey <7
AT FIART AT T IHG I3 T ) e e & faRrgER wAw 7
AT Ie79 AT qAI FHET A0 A garenfgg @ o1 o frew
Y oy 9T 7@ AT ATENT a4 4 forow FT sfw awer @)

srqagawat T {a@q evife qar gaefy (Inflation and Deflation) &M@t
& gusat § 37 orfar g A A ferm N Yfe gdm e rgs s g av
qry and ¢ 9eg 97 T ft § guEar ¥ q g 1w AT ag mad st
% ot g fafeag w0 @ wfor gaf o e T it feafy 37 w77
w3 1 % wet g @ e qar wawife ar & gAr & g gt €
fe ol S w gaenify afur g8 3y me A T femoger el
FRTAYT § T FAFTUT HITIF & 1 %7 A A WAL HqewrfT afuw g
&Y e A e e T g s quoam Qs el
afgs Time ST 7 faaard w1 T Fe 9w nfadfrr aE @ fomw T
gare ¥ qfg §id & safr sgedify g Tooa oY freet &)

wife waw ® T et & daar w0 qwuma AR frun 3
#c fauT qar ot 77 s ot qardt ¢ aveg o saedify O wify Teafes
w13 AT 7 WU R AW A T | el a1 dvw saar view ad @ o
fr gaesrfz #1 uTM AfeA g &t afk g a9 ar wwRarag i
sy W & g e Yy =i e g owwar @ wfm g §
FomE T agd T ET T[T AT A1 08 § 1 oway ot g Qe ¢ grenfr
e -8 ¥ TR o ety & wer Tow A wwew IO g 9T -
ey AT AT 97 A A § o9y AT wd ag W v nfee fr g
efir 91 A=Or ART 7 1

waif qar saenifa @1 € g0 § % T A AT T N A
gy St 78 IRT | W at Swegaen q ferar @@ eI amg R
s 7T Y A1 ZUEH @ a=Ar g o

i Inflation 1s unjust and deflation 15 mexpedient of the two,
perhaps deflation 1s the worse ' — J. M, Reynes
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TtemwA
TR TR T SR afwr SR o ww § enfw T
THFIT FALT 1
(What 1s mflation ? Give inflationary process along with man
types of nflatron §
TR F s W § a9y @ #9 frofg fear wr wwET 7
(What are the effects of wflation and how can nflation be
controlled 7)
T SO a0 § 7 ag % T g & AR st 6 g
T wme Frargrm d?
(What 1s mfirtonary £p ? How does 1t arise and how ean 1t be
removed in the economy 7)
[aa v S zaruly $fe i S foge =0 df fie
agrey ff arafys fafe o & Fro et e §1)
i 3 qur wmra Sfw Wiy & Y2 H 1 waaTe 1 S ER
7 ey ¥ frg g W Y guanht mAw Y
{D1stinguish between demand pull and cost push mflation Do you
regard the distinctior  between these two kinds of wnflation as
useful ?)
[wda-—ag wiv ke ot m S wify @1 foega fasaw gy
ffay | fvT gargy fr o (@l ameam ¢ fag Q& @ 9
R si-ae s § )
AT TR AV GR TEIAT 3 H e Afg s Wy fahw it
U GTRT T AT TH@ L 7
(Explain clearly the meaming of inflation and deflation How do
they effect dufferent sections of society 1 the countey 7}
21 FATC AR Tar AT I A € WA | IR R 1 A
safy 9¢ 737 S a3 @ 7
{Dustuzguish between nflation and deflation How do they affect
the economic growth of any country )
TR STATA § qAT AR SV T A & R i
ylrw g &1 swraw IR F g TR Y agma g 7
{ Inflation 1s unyust Deflation & meapedient of the two perhaps
deflation 15 the worse ' Do you agree with Keyne s state ment ?)
WA AR T AR B o] ARG T AT @ AT F
t wrg & A & Ay i aE A e Ay e fed
Farey fr & ¥ ameei afaw g0 1)
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famin 793 Tg wmE @emwn 7 pna § 1§91 8w ¥ annfor ey
o e & 1 47 Te] T TT 09T T AT (5 § e
qEEAt &3 & mivE g Mg T v im o il wafy @ o
T

d7 saare qm Subit & Fro savw Y §

ght & sty fery ot ghagry ei s o v § 6 200 AT
afgr wwm @ 7@ ard afeT mfy @ drra TR R AT AW A
arfer fearar @m P o A i w Gt T QT T G & S
fr gu 77 77 & amnifv- 47 arq fwlor o g At gy A g g @
d7 R I ar AfyA gar § o are-gar 47 QR Ty § ) qaa g T
&7y av foaa arvaaar 99 ¢ wmew g farr smar § oo P
aEgEr qr gaven ¥ wg ferg & faw frar mar g me gfeowr wgeqw
wa §a 31 a7 T A7 aW ETe o 6 W AT 8Y 99 7 e |wiie
fafraa qow w stfan i awr far s fralt @ @ of 3 gmd
St wger falmw glowm g qewa gt ARl § 1 TE T T T A wRw!
AR ¥ I femr ok F GEa 1 T AgEar & & =i
ferarrar o avere 4 frepa g fefadvw ety fawre sfrago ge
Tt waa dfrw qorft o frre a=a ¢ 9 wmiiEr qur saeker
geFthes qoatfas aur Smafm faw egmar a1 SEIT T € Are
Seran ¥ i fawy R e g IMT AId R @

T vy m o Ige IuNl v farw s

d7 20 ¥ fdmasiar w1 ImieT Tl & fro reaTEa qar e
T AV AEAT FIF IR AT [ 90T ¥4 ¢ dqr A o anfar
farma ar § wifaa T @ar a7 gauT Nenfea ¥ 7 &7 71 FERm 6
T T 1 §T e Y qErEaT O ST W T 1) StRTH qe 95
FRA JIAAT TV AIAT I WAT AL AT WAL A AR AT AGERT & 39T
QOO 3 AT A AN T@ IR 9 o7 afaefim & ave for wvar @
§F ATt IreE 71l 7 70 & F wm o aw § amm g anfaw
faFT® FXF 0 FT TACEIT I 7 06§ § A0 37 § 1 afomreer
¥ 9 YeqTed qrgAr &1 Freewwar @ glg avgr @ ¢ oan o iy g Ay
wa S g § fowa wedI qar fafagmn w1 wOoh S g § 1 ga e
=7, iy, wiiw fmds o T, AR AR g
& st fagew agawa oY g aEn

a7 &7 g (A a7 e a1 g A & 1 |t 4T
a7 ol AT A ST AA R § A g orgh @A o I araw g W
JIR IV FEGET 71 g T T 497 71 G o fefr mo & W e
a7 faafed e @ Qo 41 gew afmfw e o v e @ AT
T (e fved gv wm T farr@ W wee A §1 47 1 v anfer
TR AV AT AT A F AGALS AR faw § 1
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R0 F ot de Ay Uit v Feler #) senfge wew

&% FaETi £ 494) 1 a7 {0 7wy qu gt P i
ageqet FIET Y 8 | 3% T G 21 5= T 97 oF gye g
&) gt I A1 gEhr v 4% 4ot am R e T & ol qud g
EROR 3T ot B gFfE w22 g Aty ot oy 2 §
ao T N AT AR W GF ST 9 % e aw § 1 T g
Frrtor =i amver< gkt § sl &% w 2w A dsht fmto v anfies fyaa &
TUFATT AR XG0 & | T g TR A% AT w6 g8 d A e
< FAY & AR ey Y SR A ooy ARrd qAmy o § 1 Reet 3w A
aitfs P 9o g ) =t qur el 31 afor o § g’ -t 2
T ITH 77 &L Fa7 I 1 @< 97 dar § frad arfis g 8
91 &R ¥ fag fada ey ww w2 g &)
ww fambn gren s =) fasfom s

satiRe 7 are-fretar 3 § + wre ga A ofa X G a1 S
o1 3y A alew wafs ¥ awd qwe g § o s eraen i ot frdw
F srferw sravarar € A sariew dut it afas ara-faair w @ @i S
7 Sia &% a7 wwar § 1 el awr Beatar 9 9 afre o o v
frdat ot % qer awar & 1 frad {0 7 o quT A T SN0 G At
& v g - et & sanfeon &9t gTa ara-ger A Ao ¥ afy vt de
STTGTT AT SAAY F1 0 g wek Of flw @t gwd & foraw & An
famra & wla & &t w% 1
F g0 R 1 YEET w0

s 4F AerEfas aar SEas giedl & gavr i wiv sra
(Demand deposits) FT IFT TR 7 ¥ wF § | AT §F Ture wai
Tww, A FF TTH M AT AME AT, T FW IRy AGT T
T SaRFwiAO B A A9 29T R ot S g SRS gar & g
T A st § 1A € v 3 fafrre PRt 9 9@ oww w1 e
ST ) &% FA R 1A T wEY T G A oo oy el
¥igw 541 gro ame fin ¥ sl 3@ 99§ 5 99 e aom @
F foe faeftn wgnar o ara-fatr foe R St &) adm dfer
st X @raler 4% ¥ wra-Fri & 7 v T e g ¥ o
FY AT TAE A TG G 7 AT WAL AR oy & §
AL et M ¥ qWfgw w N0

sarifor &% oI A RFL R WER T spderaen ¥ gon,
SUiw, aw, R gar MR E @A wwi wd @ 4w g A
qf & sford were wE g @t ¥ S s 4 o% A
SIAFT ITHT g9 ST S R 9% AR YW S aedt g )
spdarren & & g% NfT (Cheap Money Policy) srrras &% st %
a2 fiTrdY o A1 WA TR zq,w&mwanfwﬁmsr}mﬁﬁrc
it 8, AW qur FERA A AT T& &, A 7 A F grr §
g frarw afs affafy 3 B0 om) &)
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s1g farfoa &e & wFY w1 Ag (Importence of Banks i Underdeveloped
Coun Ires)

T ) fawfas A o« awrar o fasfo sqenwear avy gw A
g 2w gy Qi &)1 arew fawfra g v S fafem e 1 SR Y
a1 31 A8y 7 grfan v ot avm aa §oft fanfn O eaw
Y1 gzfrim TN Y s wAmer 9 g1 w1 quT Qi o A T
@l & St agt dfw gt sor gy gdr ) Y e v weqe s A
STAN SR AT qUT IONN G WG g AT ¢ 0 TB W H WM oAT
S N aiEfeq T T fw g g oqur e = @ 3 gfaeg
TURT FIITY LA gferan 11 g frar o awer ¢ A S8 fawie aw
T 4T T T T A4W quT ffam T (36 1969 qur 1980) T arg
ez 47 a7 Tfeear ga A WEmET 497 § gUAw e g e o
TEA1 A {YAT WrATd @AM ) wrq g wSwFy d9 grvafqq (Sponsored)
I AV &7 T FOANT AT WAV faediR @SS T AR ¥ ani
ST OF Faar 9 g I g & gfaod agd avana fra g e
“mit 7 &faw e fawfag gr o san andw evnr 3 a5t 1w 7 fawme
FOMH F Q. URlEgd oF dArg geim 9§ ey §oogd fam
o g @t SR AT g @ wiea AT faurde 4 <A ge AT A ega A
ag Y T AT @7 G2 gu g1 73 aF avge 4fT Sorw w7y
7w eqriag 379 g g @%er A0 WA a9 ¥ AT Wi w; qmr
T § 1

org -farfaa qmr ot arue g g@m AR F Alawfed g T
1T {5t T swrg 771 teafr adt war € o) SRAfET qur TmifE fraren
7 faeax ¥ fro ggia fasite gfean? g e on e | <o o gl arae
M faafi a3 § Q08 smam § % 39 o feqg sqmarfad ¥ sy qar
g AT 3 W aar e (Shares and Debentures) #Y @ | Q8T ATl
@ 47 ¥ e w ot far @ om0l &9 1 fare i & fae 9 fae
Far & 1 =AF A Ptar gfeear a1 agr w3 <0 ¥ fmld aro Ay
faxfra 720 7 W smqrfer &% sgaF @ Fa ¢ | g fawfoa am & amaq
I GAATT T AFeJAT 1 awer qan fador fafawg 7 avra 371 feafq ar
Wi g var feafaw frwed ¥ g @awr g frafar swer qar fam
a7 7 41311 (Export promotion Programmes) grar qufet avay ¥ fazmr
fafamn afswt o<1 faemr 7 ag@ & qwaT g fro 9T 8va &

x5 71w (Clasification of Banks)

aufy Frl 1 JT o 37 77 AT FAT7 Fwlow g amfr gy qwr
A T AT Q7 WA A 6 93 QR i g W 431 1 e qrarg
T AT A6 T AR 9 T wmar @ amaaw Faig g 3
AR fAe T o frar s

(1) sroifer 47 (Commercial Bank)

(2) sitenf &7 (Industrial Bank)

(3) fa=elt fafawg 47 (Foreygn Exchange Bank)
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() 7fr &7 (Agrcultural Bank) (waTmY q fw famm d)
(5) awa 4% (Saving Bank)

(6) ity 4% (Central Bank)

(7} s=rciefin 47 (International Bank)

(1) smmfer da (Commercial Bank)—<marfas 47 7 47 gt # 5t
ATIITMART SAANR AT AT & A FX GFIAAT GG TG T {E
STAT B S § €9 7 B WG TG § ) FHFAAT 77 F IHT 975 F
T JTHT AT IAE STRATIANR (el oy eafes aaar gear 31 anog dverdy
& | T AR ¥ AU 4T WHAT FT @A TR G AT TR
%T & fafcr ge7 o Wt Feat € | ST WA 7 ET @ i
4% glvert 31 79 fawx <t § 1 quy ofafw g aERt T 5T g 2w
F1OF T ZAL  §407 97 AT 1 470 F@1d ) 39T 767 AT 4% S5
ARTH 1 N vz JT gl 6 gwm s

(2) s¥hfasm dw (Industnal Bank)— sl §% wg7 &7 € @
7 Aarel TN TEmEr waw SO &n & stfrn fastw o PR ET A
Frer 36T § 0 47 gy 99 aE stfn wut w7 whE ww o aeew
&ar 7T arfe 4T faa qvarr & oagmar @ £ o ¥ omw oA @ gt
(Underwnting) st 773 £ 1

ST 77 o T (Fixed) @t 313 (Warkiog) 7ot &t smasaear
& & smfr dfafe av s T w6 g o e & Ty Faade
e fafal wfaar 7 #5% w9 @ U qar MfaTIT T A1 g
¥ & 7 ety & Fro amaeder s s ar gt €1 g qar
T T AT wTn g 3wl n g s g it fd o
T 3R TR IAN D ICIFTAY FH 7Aool 3 v @
# v gy fagdig @1 qat 19 T AA 3 9T T gEmt 1 qiEE e
ofi T et W g FY ATTEART T & 4 A wa waaar anfy A
fatfma @ & o7 %1 o1 I P e

afwrm atmfr 47 dufafy o =me dr g g oy Fhv
st 11 e arar dufafi oo med wo T sl o & E onw
7o R T AT el Rym wsA qgrgr e § vafrgo gumgraw
“frntfiry fag @Y afy dig a0 & 7 A fog 47 afe Hfew ¥ 1904 %o
7 i v 4% (Industnial Development Bank of Indu) &7 e
T3 | 78 4% QW 7 ST foRT 7 fo g 2w

{5} fadelt fafama 9% (Foreign Exchange Baok)— fasfr (ma
47 TreRm AT S¥IfFerd Aima sfg g §ofad fem e an
F44q g7l aW 7 A @NET qt—sgarm a9 Sum ¥ i angm
T YicAfed TIAT QN § 1 WAL 47 Tifer ¥ agmr ofiash 3 8T
w3 mare a1 sy faew epaar wem A

fergeit fafamm do1 &0 &7 #14 faall e a1 sffa @ I
{1 o KT AW R {1 oy 4% fabrr e wr g s g
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A & qET AT R0 A A9 T AT R vy faRvi s o pmaEe
WA F AT A1 AT gefa womTe gar o ww O fafwm ar
fafmn a7 et § dt oo fafaag far a7 wifw @ o o 27 9w A @A
=i & (a7 ag a7 9 fawr 71 few w fewg sgr meem A S § aw
T 7T a7 WA ATedl (Drawee) @ o7 faw # fafed aafe a1 fagel
r2r 1 agE a7 e o iy ey A fqlam g 9 e T e
fam & iy wrte A W ¥ e s g a1 afim fafm
aftrgfagr 71 snam i anfe famfr amarfar famar 2y mgs 37a #0
oy 47 fermr fafwm @ WA T oA w@ET 71 ATTT IAH 919 4
A Fw T

(4) of 4% (Agncolural Bank) 7o d§7 g dv A g Tlw
argdt % naemEann 3 9fg 37§ a9 9 semafy mamafs T
farifir =o Aemgar gF 7oA # 1 3fa a wafae 1o fawa afearmr
Fre0t AT 87 T a7 T APTHAT WA TE T7 902 (KGW 7T I
AT T § AN T wF AT gFm T oanf §0 7 arew e a7 fesfg @ vy v
0 FOT 7 o ~AE §AT 09T Tied § qar dF & T P10 T 9F TEEr 0
N u g g fre &Y TRENT 97 9T WT AT JET 1 €Y § ) a9 72T 4T
s Tfrear & wavaar 1955 €0 7 Tar W A1 g 779 7 1o 4 wd b
oer 1967 $o 0 WreR AVAI T Tl f1R a1 svwa a1 g 791 93 0
e A 707 (Natiopal Cred ¢ Couneil) F1 &y 71 2 &Y anirey
71 g agarwar T fIfwm a0 AR T fager qT fagere v o
swrg @ gfe = fwtfa anawfr 97 9fn T &7 gar Thaaer
wfaferrt grar wam a7 S

(r) 9fa fama 47 (Land Development Bask)— g% farm &7
oA &7 @A PO A AT TR AT gl Trar g 1 ag 5w 25
a9 g 71 aafg ¥ o e T ST < g T3 w1 sk fra At
qfT Y AT o 'Y A TEAT 0 T v AT AW oW favan qar ox
fafraa gsfa © qrg Sy grar 21 4z § o wgTIar ¥ eanare g qafer e
7 | gWIREY T ST aran T AT e 8

(m) i agatd 47 (Agneultural Co-operative Banks)—a7 4T
frarr 1 a1t Fu #1 9fF 979 § 1 V9§ 7Erer 47 78T 7
ST 4 A w7 9T AeFTd A afafe (Village Coop Credit Society)
ferrm 10 a1 77 afar =af fama o afafr a1 weT 772 2 1 o5 afaf
FT qft waw uF a7 @A s qar wen g @Ay oo e
T TN FeaIT QLT NG FEIIAT T T AIT e g 4 veivarfy
frat & Fvv e YA da ¢ o ap wfwfmal @aw ey § e s A
% TV I T N AT YEI AN T I T 47 q@rTdr 7 (Central Co-
operative Ranks) 217 ¢ I ATATATAT 9T TTTETATT A1 ) 7w 5 FoANT
T fedw frT W OT 270G gea v 4T e § 1 3 SN ey WAy 47
(State Cooperative Banks) £r1 & &Y {91 919wyt 491 9% oy vy
sEvaFe 19T 779 § ) 37 OV AgIT A9 7 37 fio 47 anw gl
7 7y w1 faor gar &)1
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T § 7 a7 fwd v sfhew rgrd oo i afofm &5 sgerr )
foa s 491 4T SEar ol 7 e S e wE GAw g ¥ gy A7 Ay
i@ &7 Fgandt § 1 st 47 amratad fai @i, sa, el
qay gar o qfsafaa ¢ arg, fsad qur ava qad e a3 §T
SR AT T T AT wo awn Afw g2 g g wdn
g7 foRe fafme fadw oft gt @ agr @A77 9 fadwd frowd v ¢
T 79 aal i ¥ @ 437 § afwley ¥ €35 a0 T gaqwi T Ay
et ar afwiioa off frar @ we 47 oiw sfomr { AT dvEr & i
oY SEE 77 W e agrar gar Ay g

errarfer det oY waaw fafa

spgfan amaifor 47197 3o awrafnat ard 1988 & 126 009
FAT 7 4T 23 7y 1990 31 g7 a1 66 005 7w Oy I3fr
24 3rreg 1990 77 5 gzaT | 75 000 77917 207 a7 af vl iy 5 vy
o A9 5 3% ufama #7 gfg & e ok afrr g v sgar e
497 & ot §Y 59 g7 T A adaw 40 1wt v 0¢ sead i
aé gt P dmrn Anmmafy qm W w qiF I & ooy il T
an @z 6 gfara 71 77 @ 8 242 3 7ve q7 g 93T frow am agy 6 wdM
ot gfe 78 wlowa ¥ &7 @ awrT 9146 471z 70§ @r ag= Af Wy
T 1989-00 37 ot g 1971 wfawa a1 gt @ oo 47 7 1.990-91 7
v sy 10E 2 T1agArT 16 6 gfawg wnar § o anr afg 7 i asd amm
@ 7 faqaz T @t 3w @A O aETd

amifer 30 & e
{Fonctions of Commercial Banks)

emmifer &7 ot 71 famfafor 3—

(1) S & Wy O X7 WA O ~IT Y S & v ey
gAY @ 1 97w o ar feeit A1 yz1 @ ¥ 7 ge} ennfrr 4T snan
SR T RTT A P awr W KA O eny ¥y F, & 47 07 g ¥ oww
ago g7 F~() W mar () afm I oA, () fAfereiE e
() o¥g 7T AT

(1) &y oA (Current Account)—a7 0T WETETS HIALEA § oW
ST Gt £ ar AT AT A Wy "W o A 0
AT A N A AW av 3 @ IT R e b aw e et
AT HAT T A AT w7 W 4T a0 fear ¥ A T g
mRar P ity st ey o el s ardy & ron maE w or aprm
AT st R IR @ p

(n) @@ @ (Savings Bank Account)—up v wfirrar €YY awal
armarm aafe v vt nd &0 o ma av mafi 4T ara dwd
Tl § eww Y 7L At aved @ ore o TR ) gfan
ey & &t ar T A & & Ot § 1 ada AAm w9 A e W
S% 7 6% = fom A &4
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(m) Fafraryita 97 (Faxed Deposit Account) T &)y & 0%
ey srafy « fay o st w50 stm a8 ¢ g el o 3
FOTA S awar AT § T we ey wAr FOod an ey w3f §
WA f&a ST & 1 GOT 0T FAF AT WX TR AT A¥ O LAY )

OF AT R J@ZC ST 9wttt amarafe voars § ooy @
g Al 97 5T IV A 4T 0T A AT g g § 37 7 @
TR A AT AR LT o0 R N GRS T W ST
¥ & Fertt s vt @ wna 7l @ gt § S w o vy
oafy % fag T F A Fen@ w Ja poogdr e w0 fafaatien ady
Rtk

() e @ mw (Home Sufe or Savinyy \woount)— 1w 4%
SR AT WA AT yfinard st wre WY Y § ) e dw et W ¥
faw 3 1 908 € oot ar P @@ ¥ o ww ary wnwt aw Ay
ST 9T v dar § v fafes anw & arw d ar sl f age v
ST ] S AT @RT IR I AIIE T @O PO F A @ st qw
S WAR L IX @F R AT D GO O 20 2 IF T 9T AR
A 3§ ) ST AT Ut q991 a7 qgfordd A1 gl aur G1E okt aa Ay
WA T & P Y ad 8w g

(11) vt s 5777 — § % ACH 07 7 FERHT A9 WIAHERT
7 fafem XTI R WA 9T %W SEW T & 1 4 4F 399 anfg ¥
YT qX EY A4 38 g AnfE Rar wW R 47w sifow T1 amaw so0
oz 4Fa § | § I safamg I o AR 2 avd § e Gw Ay
Z T NG TT QAN AT 2 AR 1 TS T QT qRAwSHr W9 oIS &
N aF H IO g F sk fwlr d waw Yeg sl g aha
watfes &6 smar sfafies a7 <narfat #1 § sedl o w w1 ¥ &
£ A o oF S g @l g gad WIS 39 cen 9T
FAT W LTAT ERT

il & RER-—earifd 3% gra e se i i e i

(1) "% &« (Cash Credwt) —sqrrdh it 31 fagfim €78 wA
JrFwrEdt 93 & sl W e A 17 samETar St § wE wgER
qad & am A ¢ W I & ww g A7 W avda 4% A iaw {2
7z WR MR AT TR YAA-RT G GF § v g0 {1 3 frw
wf TER 9T & S AT R § 13 WH wAhd ammd o o
ST QT GTATAT T AT ACTC ayqfrdt & gt & o7 % 47 ¥ 9@
@i & T X TINIT qUT o1 AIZT A1 AT

{w) afrfaRd (Overdrafts) —az gooar wrrraT S QRTIRT A7
£ 1 9z AT AT R AN TH Y AT G AR T FEAS AT )AL
T AT T & AR ¥ fag ag el ad d F e T e
Siufsdq & T W A FT aAEr (AT § A @ o IR ¥ RER A
ATETAEAR qg AEGEY T @ warg S g Tt grfyaw
FRRT S s QO TR are AT @At & ) A ulRd T TR AT AT
QAL ATEH &1 O0E T T 31
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() afirw (Advances)— & 37 &frmw rmwer s afimt T €T
T g 1w or ffrg TR T ffw am g ek §ram
é?&ﬂ?wﬁsma&qwgmu’m a@ar 7 fema @ faw & S
gigw dxraaAn §fm T T qE T B @ s e A
3 Wy TET AT @R OF Arg F 7 agn {rer v 47 [ fn ) fa
ﬁwwr’ am aar ghufard 7 gl @w mer dm f 9 A
T

= Fag o7 qur fafemg 3w wefuy fav foam oz og ww
qa T FQTE

() smatfer fas #¥ @t (Discounting of Trade llls)—4T
Tt AT A AT AW srfer faar @ wen 20 i oamfy frw
{Usance bills) &7 #2¥dr 31 aar &1 &1 47 W) av¢ wu T7 o7 A
#1 eI o & fr aeafa fa1mrﬁ¢fﬂ=‘tgllﬁwhﬁmmﬁ'ﬂ
71 w20t ava ¥ Fro 32T 78 (Discount House) wrira frg o ¢

agmyefee 41 @ el Aar 7 sty 6 9t W‘r‘fe‘ﬁ'n
qm?ﬂmmémmﬂﬁ'wmm T N7 G5F q T
&F A AT A gFar g ) AT fm § @ e gro s 07 e
1 AT TgaT 2t

{11y gt aveay afafaf@ 7 (Agency or Representative Functions)
i 47 @99 aF 7 70 3o 497 57 g qhi g 92 ovET s
%m,mmmrﬁwmﬂmrnavgmmﬁf@a
&1 M §—

(1) wg® & S, faclt enfy & qaav #Y andm aen—4F TRT T
a7 fakmw faw gwmfzrrmrammmma- qrd ¥ Tra gar g
S G A A gl q@ Rpw & awi e aw e v fag &
eF 1 2

(1) mgay & 97, fam anfx 4y qoRA TO—4v a0t qga @ i
arqamzrrmmnagl w1 AT me?’#ﬁ‘r‘(fm'm
fmﬂmwwaaazﬁ'(mwuraﬁqm’ﬂnm'f 'rd%l

() Frafad spuana w31 @R 9% FAT—u1d 1 F &a7E 2T (Stan-
ding Order) 73 47 71g@1 ¥ 9¥W ¢ frug, @iar rnﬁm il fm [kt
arfagar o faree mrh AT W1q A @0 Fy 497 797 7 76
zz«%:armt::rm?ﬂmrﬁvmvw?ﬁ 21

() fagew gfamq (Rcmmancc Facilities)—37  a1q7 qigT 7
Q@ T OF B A G A T ATT T TITAT @

(v) aar o afgqfadt &1 £q frn—d aw g1z 4 g et
iabr:f;mzw Feifmr 7 am, sy gfagfant @z odng daw
@

(w) ®RA qA—4F AT TRA W afaw feafy 91 g faww @

g Tgﬁﬁm' BAL T AT A AT &7 § ug adr 9. fag T
v g
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(vir) et T S & T R— AT AT IGH g qefer 47 Aqedr
favTer qaT ¥ H FT BTG A TR L

(vin) farcitar Wt — I7 AT wRAT F Fro g f v & A
irrffg oA T TR 2T ATEET 41 G0 A K QA (R Y e W
g

(v) fafaa o (Miscellaneous Functions) —S\{ Frat ¥ aTrar
aF 5 org sftv maan § 7 g (o T Ty gag—

(1) et qn TERET SR SY GUAN GIT—AF AT AT I TG
A T Gl Sta—Ar St gR-AIEI 390 Amdr o &1 e i fag
TG AU 2R T § | 5T 310 <@ aF T 9 a4 gal mEE
% ORT gar 1 99 @ Ay qwhaar Ag Tl faardy AT W A PO
e girar ¥ Fre oF ofes Graar &ar gl

{u) fraly fafaw qun @ 4L AEn arit 9 ¥ gl T
a7 v qrgwt o fag ag frang qar § o1 fagal arar w T & a7 faqay @
o %7 F g | fadm o ¥ art arm sl EEC TR

(1t1) TN TR 2AT AT AT AT A STARH AL s —
weT M aha s o e 6 dmAT FaT i F1 ot st i
33 &1 et afoeng eF fas ¥ P & e g

(1v) ot qug o@ few s @ a8 s Al foet qar SATTC
onfs wra Wt wirs @ug ¥ T AT GAT 9T ATNT TW@ G ks
ST & AT O AT T AT % PTG A fAddT T g1

(v) ara @ fawtr—sraifer 9@ & w3@ @9 T W3 Fratbor a7 7
ST § 1 q oA oowTIfr @ &5 Al qre gar a1 A fig tfma o =T
9417 T

% ETer qT A wr i (Credit Creation by Banks)

71 2t arq gar Frir T AR QA WIS AT q Ho AT
& 31T & 1 slto e wgr & Fe @ a7 S AT T AT
& g 9Ty FEAGT 3 WAL YT T famtar gra & (Banks ar¢ not merely
sutveyors of money but abo n an 1 nportaut sease rmanufacturers of
money) axt et it 4 v g v 41 T4 9 LA TN Sl
& 1 uF 9t 77 wr faarr whe wif gt § AR AT grgfvats _:r*m
goft 71 &@r wrw wwgr & w7 0 o qear & W f ag w7 4Fer A T
qraargas frer arar &1

AT 44T ¥ &1 G F OT WAL spgamaent 4 faRE W;‘gﬂ
awmarm gan & 1 v e an Fr aa gy @ &1 20T Ly
ATT 6T AT eyl 7 AU 9T e gzmrhvﬁumaz w51 e
T T 41 a1 P ot o 2% o g 1w A% KT
sraweaear § fafers sgfewre at ([ndwidual banks) 89T & i Qf:a
A g 7R T AT et T R AMTHA T ST P T
& Tg an sgemaet o wApT TR S 4T T s (Totd
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depostts) o7 & AT R AT LTT A0 q71 7T Fww A7 @ 80 O
Yoz fAam T fem e ¥ g e tTogw arafag s (Pomary
deposits) @4t A1 FAT (Sceondary or derivative deposils) T 1R #w©
T g7 Wige 1 qrafar gAe a1 (fosq aaTm g@ar S aqr aio smrEn
a1 af¥r gqar wame aur (Indircct deposits) Wt 7ga g1 FrafaT qen
77 F1aT STy T SRARTE AT a7 g g A ar g Wt
fFrauor 181 guar SATT AT of @ @iAw warsn A a3 mea ¢ AR W
ST HNIAT TAT G QAT g\ AT TAT 4T G eqrriray qar welngy 11
frg T4 T TTE T T BAEAET gar & Aoy aued wrabrr qaren av
qfers gt § &1 aiter s 7 Pwir T vrer gvergen w gz v g
wgfzemr

o oy @mifrr awn T A gar @ faerr 9w any afwg $er
Qe &\ 4 T AT TR AT AF ATE G WM T T T IS SR qar
g Gfra amel 0 = FTT s ) 37 amfsr aeen T a2
O ET AT R AR TR T A T o A 9w fr
T < T W A AT T of 51 S TSR T wm W T T ¥ W
e FXT N4 FAG 20 07 AR 47 fafery sawn 31 Af73 wawn v agy
zg g fomat ST @ am o gy 7 faenT gg fraram@r g ) or
g7 &7V I AR fF YTATTAT a1 FAAMIAIT AT @ SarET ATE qEr
7 TITC I STYTH THY 9T T qr Al 3 v sty o arn a1 o afer
g &firr Q1 T FAT
gro fawtor sfFar (Process of Credit Creation)

arT AT ST T AN ATT T PTSAT ANTan 11 uaeefa
qrafeT TERIRT T € F O ATE T GHT TIT AN GAT R 1 dT v
ARG ATAT T AT A7 R T & fT oS o wwmt §3 1 qwer s
Ay FAT T § 9T OF 1T OF T AT AU 9T 97 A7 A AT |
g fabwu 9707 8T MG AT IXQ & qG mEATR g9 W@ A, arafg
spt AT W 4if% ) AT AR (Savings Bank Account) w o uTif o 771
qrar & 3977 a7 & fEsgT sarar e ara & Arafy aaew
syt frfrra aaf (Tixed Depostt Account) 7irat @ 91 wrfor sy &7
it 7 v IF o7 RAT ST O qETAr § I0R g AT § w& T a
AT e W1 Gl o oF ffE A T Ars avd e T v oag
wafn &1 IO T 2I0Y 1 T ITR AT TATATL AAMAT AT AW AT A
T A FT AT F ATATC JAT AT OF AT TT ST AR T L
wreqer T AT F7 qice @@L A fraiw a1 wrfe aggOT @ard e
ST T T ATA L TOT § ST ICI AT TH {al &1 99°g 07 47
Frafez & T QT 4T T AT SOAr T 0aq 7w afand a0 {9 are
et yET A faai avar § 4w i 41 9z ma g famer afe s
grar wrafaT awr alw TR T aad

e g frm 3T e aftar g qw gy SuIT o ey
ar iy Ga 4 47 o qwasn aar gepgreret ey AT,
qU DI AT € T CT A €| G797 i q3aw v qurwt A
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7 4 wyed g & e ot amr wgme A w@ el ate i ar
P gtar & Faorst qeqa &7 ot fr et @ ang e et 4T
FAIT €1 e TRAGR0 T eTmar qar a1g gz 77 w0 gomq U A7,
forrt fgmto dfecar sroneelt @12y e o evar 2 fawifa wed e o

e fearst 75 ¢ fr 49 @ ma gz Frate a a1 reer 3 e
gt & org 4 g Y qRTI AlA F o0 A1 IO v 2 ) w7 oqr dd am
T VY 3 07 W ¢ AT AT g T3 qahr o aroam ar gigt @1 qdT T
By AT ¥ 3T AT anrret a1 awafn a1 o e ¢ g 17
4T grar W Y20 ATOT AT WS- g0 ywT aqwmrmrm @ wavf a1
framrafs o1 9urc 33 7 @31 [feg w0 & 3 40 1 aw g T A
YA AFAT T AT AT A1 ¢ 4 W qZ A7 brewer o7 AT T TR T
frearT ua dgwd & wFaa gRar € | oA 4T & e e T Gt
oer {1 & foma ol oy evrargEr a T

FTogmersTra g AWl 2 &7 owwm @ o w9 9T
BT Ay wpa & VAR Wy ¥ Avdt ay 97 95w ww qny dr & 1 vedv
arRt grataT aAr TG § 1 g Aafir qard dT A1 afonehy (Assets)
qar gganr (Labiities) St 7 & qfg T & 1 wwabe st @ A4
AT FrAT T AT A1 Fafor ot 0 srafi s & o gn gz
¥ wr i ofwfia & wdt @ d agmn & g wemes gar 4t gt ol
war &

4 FHR 4T AT AN FY 1y 70 & fvg At q@r (Denvative
depostts) ar (Secondary deposits) &g & ag ART WO §1 g4 ear Af-
yfaal & aha wadr v 31 wforafer w qfg gm0 @t &) agora @t
oAy M wur (Dertvative or Secondary Deposits) &% syt 4 aT<T ®T
e il guy 4% a7 fafan Dt freedt &) wa 3¢ or wer A
apor gaw AT & owdr oF fadar w sfegfe odcar @ @ [T 98
RAIT {UAT RFT AT it s ylagle v fedar & gen ngh o
Tt &at & At At a3 99 Qi F s aw § faw 7w far & suar
yfagf gak adian & ¢ wol awar sfagly frda oty gl 46 ) AT
foqaT oz TTT AL W ET FT glAmE g 41 90§ g R € "aw
(Custor) ¥ stiyrz 7T g 7A@ MA@ § v g% ot o3 s & foafo
FTa7 1" (Every 1oan creates & deposit) 1

e AT 4% T BATRY A wqn O w o 91 TR
w qfg fan @var 9@ A Tt Fredrig o kil T A AT WA
A zr gt oW A g A &1 ATART €T & o alor sy SRR THHT
2 rafre QT ¥ AT PG § | w4 g A r@rﬁf‘f §w
arafa wurd IuT T8 SR AT E sﬂj TO ST 7% § fEad |ahEg)
|UATR HTAT 7 AT GTYT AT a3 M0y afmrﬁ g faaq sv :ﬁg
St st e o oY ST A & 8 Wy 1 s ot qw e wg fawma
daar g1 arfE At ¥ gy Ry dv AT wy v ant 21
o Aedr v R g1 Fear & Fa¥ fr ag Al g am ol 1 i
FTOr Lo N ATA0 WA A Customary eash reserve rati0
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105fwa @1 72 T 31K @ wTar ) Costomary eash reserveratio ¥ g3
¥ qeat e fraw aat & ) 4T o aedy 41 sfwr e @ g ger e anfr
o7 & 7y 47 F qra v O ard Al 71 A

B IR T A JAW TAT AT 21U A T A A AW 5
qrar &7 o3 AT ey frra waar § g S gy waofe n g
qg FAC 4TI WAL A AT AWM T AT 1 GET AT T qW 9T TR
mrwwarmghzraawzgywwmma’:3sﬂzswanmwzaa
afeT o g w i 7T e ¢ ag w7 G i 1 o S S
¢ a1 {47 ug gan) 1afiT s a7 &9 g T Tr § o ag wfiar o
qqu G IFGT GHY § 9 T T ARG AT T3 WAL 99T ST TG a47
At gRy S ardt a4 1 TviRE g O T G T s g

g7 i §F garn v @y fafe gt o 9ag g
T aFT 7 TR SN §I9 gAY 4g ot A fr 3T sww wwr v 10
afemy 9731 T €9 7 AT E ) WA @ AfE 3T A 7 ara 10 600 T
ST TG § A1 AT A % O3 7% (Balonce cheet) fara w ¥ ol

a¥ ‘A gew u7-1 (Balance Shect)

aan (Liabidiies) afgarimat (Assets)

w0 ST (FrmE) 10000 T @z wm 10000 7o
AT g 1,000 70
sfafer g 9 000 To

4% A T qrT 9000 o a7 afaiv wia B 1 47 1000 To 49T ¥
TERT {YQATE 941 9000 o T @i 37 ST AT (Denvative deposits)
¥y fAnfo a v aqar {47 T gr7aq afvelad @A few aaT a f—

T A’ gaIan 2

T g (Liabhtics afearateal (Assets)

s amd (mafar) 10 000 s T 10,000 T
| wrwmd (s7evs) 9000 %o Ll 9000 %o
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mrﬁ‘irw?rm?ﬁmarxsnrm 9000 %o 5T T e Y
TRgdm g Y s N DT awgardw b a7 g
T 9T —

%¢ ‘B g nw-1
2aary {1 Finliies) afenmfaat (Assets)

gt smd (srafr) 9 000 %o Lot 9 000 %>
{Deposits Primary} (Cash Reserve)

21 fa T

sETt § 900 7o

(Required Rescive)

Jfafis 7w 8100 %o

{Excess Reserve]

I g a7 garlar & (5 0 B & 0@ olqfes w10 §100 70 ¥
oftt B a¥ 5100 &o & s~ Sparedt &7 frafer #x agar &1 9T 47 B awr
it a7 faET I & quy At fafew Fiw 4 qTIT A5 FL JATR A0
EATT 37 87 (7T Y& F o —

us ‘B’ gauR 2
2aarg (Liabilines) afcarafemt (Assets)
atr sard (xafeT) 9000 T ¥ T 2 000 %o
atn amrd () 5 10D %o a4 8,100 %o

4% B 5,100 € 7 sxoy a7 fret sxfes o aav & arle ug sufen freet
C b, 100 T~ g T a1 quae et s afs g aeCw
T X T T T @ A AT C T g o g gw—

d¢ C g
2aatg (1 abilathes) afcawafant (Asscts)
Htn st (srafas) 5100 TFY FT 8100 %o
aFdy T
a7 & 810 7o

afafrm w7 7290 %0

U & qAT-T eat & fw 4 C 1 Rl AT 7,290 %o &
e § k] &% € 7,200 To T 3T G T A TR G
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o1 v g &g ¢ fr At o 3T AT aaar v afe gt § ey
oy 4fg veat g% 77 gl 1 M g1 o1 wlear e e Ar T T
TN 9 GF 7 999 44 77 AT AlalE 719 2 000 vag 41 fafaT dar
TTAgr g ear d1C ag ari T akifke a1 (excess soserve) T @ A 1
arT gaw 71 77 af5ar T afeorgeres 9 g a7 am qrafer s
g 10 {70 FIF AT 97 TFGC AT, 2Gar + AW W gy 78 aFF ¢ oA
ST QAT £ AT PReaeqr 7 3z 18 1ivn g 4 gafTw g oo
aF u grafar afq sur T 00 AT A T JT0IT AT g0 T WAl gaar
SJcT A TAT A1 FAT § | TRT AT AT HaNT 41 JGT I T A
G4 %R ATIX GARMT 41 GTT ¢~
qra w1 qor fawarc (Multple Expansion of Credit)

[ 2 3 4

ar  zuaw (Sfay ¥ T AT FEL afgw (eqer
qmU) T H 713 § (xmt 7y @nr g9at )

A 10000 1000 9000

B 9 000 900 8 100

C 5100 810 7 290

D 7290 729 G 561

E 6561 656 10 5904 90

Total | 00 000 10 000 90000

amfadia €1 7 & a=w (2)=10 000 e77 {10 000 rq7
(9/10) 410 000 777 (9/10)2+ 10 600 ¥ag (9/10)3 +10 600
(9{10) 7z IMT™ TAT 37 T (sum of Geometric progression) FFAT ?
a-lard-ar war®+ am TET N e FAT] 4Tq (nfinity) 49a1 @ — 1!
—r T TP ST A r=9[10 «ar 90 afyvrw aar a=10,0001
WLHTI O FYTAIGT RN IZNAE —
1 1
10 000 (—‘]_ 9/W) —10 000 770
=10000X% 10
100,000 17

&1 ag 77a 7 fr i o afiar 71 9a o o gar & fra
aF 4 o414 % afalfry 317 (exc ss reserve) =a1 2T 41 AQ grr 1 AT
AR B79TLRTT g B T 47 S931 8571, ST 7001 90 g a9
gt § sy ar fr 301 11 afabrs fm @1 SR 3 A @ s A
TR (reserve ratio) T 4117 47 A TZAL F 1

=7 AT I £ afagn 7 997 €7 A dF 1 e @y () 3

S AR T 71 2417 7A A ¥ (1) 47 A1 AT o A oF www
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Rard s dwmd (w v B o) (sl e B st
£t 33 ) sl qfemsafad #Y wfes w1y & agao frady 3

dw &1 g £ ofis o W (Limitstions on Bank’s Power of Credit
Cretion)

a7 g u 4y yerd ¥oorang o Al sl 9w o
firar et § aoq 441 1Y 48 ma fantr afs s 18 96 owedw i
ey %& Hur aw § W Rafe o awdl § a0 9 @g i ofe s
TR a3 T A gy any fen awRw g —

{1) ot o woae—doY & qeer frwfor 2% dtar d61 & qr geenr
wafa sarst (Pimary deposits) &Y #var a3 faww w4t | mafas amd
& &9 A w4 we fwin g @@ F ) sl
FarsiY F1 A gl afier Gl 397 2 aror Fawder wfm g § wfioe gt )
e 37T & sfar wlelom o A fgdn & o seasw @ (Sle A1
Fwmfar s ¥ g A ww wWpe sgr e famoaxoan e
&& 7o g faan et d wit g wr fwin w7 owd @ ag <o ammaii
a5 £ e v vrafes aunh 3 ot et e g 2 Y aT e
AFD 1Y AT S A 4T P R A7 AW A 7@ TRR pRORY AN
frat & At i $frw wgy L4t @ o smw &Y g7 A E anlzan g

() dfmas @A de AR wwaz 7 lalnd Saink
T2 qF wr feE Ny vl e w80 ¥ aq gz L6 A
A 47 & ify qur W ¥ wERTITar § O F D dw 3w ¥ e G
wf a el & T war § A0 41 3TAR QP A fane st s
Ot e s Al @At gy A FEad qur s aaaed wk
anfz ) gamm g § 7 AT 4% M8 T I a B a1 ¥ agopr
afwrr Gemar &1 2w 3 frn maem vAw 47 few g7 am Gy
LIt R acity]

(3) wwa Rw sepua— it fr gy amd § i e fabrars Dayay
7 wen we fiwt war § a7 09 faad e ¥ aree Qo
srfafoer atat a7t quer T AT W Taw wwe Ryl ot &7 arga Wrdy
feaft & aner Grmfor stfiew g 1 AR ae wpw 3 @i av G a o d
S dfen g T E D A G 0 oo qar fEYy atord fard
ST & WG 71 Y qIET T Y s O g afsafl

(4) T wew 99 o ngre— wfrag 47 A7 @i Gl wf g
@1 0 Prag T3 fr samat 1 9w oF fow da o e i v
WAk AL AT T dn N mag 7 wgda @ g ar
ey (e &7 o 3 & WEr @ IT 47 XY ARET WA RACY L3 q0ew AT
g il Q| et @ dF 3 vl qor sy wigqt a1 kaag
¥ s g 40 F) TR H Wl AT 4 Gl 27 37wl 9t v dfer
sor1 71 ) o @ nEEw TRY @Y AFAY I0T praee wew wwany gt Pl afz

L ‘3 M heynes
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da fad =g wued §o1 &Y qAAr @ aw avrr o awer gEn A At o d
A wier @1 I g 31g T wAs g Ao fr eAt ey AAdt v ala @
TR} 19 W TSR NROYMR 797 4T A1 N A %A afgu
WA TN GRS AR SanTE ¢ @ aga ¢ 7 ak or mlige i
AMFT WI-ITEC aY €7 T U o T AGY 74 9y ) ag 49w wfug
qIeg T3l AT wad g 6 saTe Afafesw o av gy gem feasr 1Ay
T T ET A T T S prm ¢ afe o wfynd d1 @ dan W g A
sty faere @ fafran a1 Do serrre @ ar gret agd oon dont s ag
IV TN T TTT 1T NG [ 1T T ATAT AT ACT O qur {qany
Trom Taar g ?

(5) afrn sz aan dfey gt e o dfy snzve am g
qm A+ 0 3w T Alar wae o ggn 2 arn & @an § ot e A arn
T {Aurer % ag g weeaqw qfar fawg ¢ afe At T famer v
FTEY TN TEAT O T T ST YT uadr W FIO 4ANT W Ay
at aqr  fan Qi ey fare 1 g ag g P oA (s
ot wefm @ & @l qeew afew eard o farme ez m anfaa
L3Rl
(6) ot sk e waAg A gy dx 4T "W narT 9T av o
e i 7 far ) g T anaay ¢ eaew g fee T oo e ansdr
o a1 § T 0 WRAA T w9 gweiw Ji faar smr gar @i anfa
(bills shates and stocks) 73 AT TOAT S 1 T ST T Ao AITAT
TTAEET IR T qET 7T O Ag TN AT a0 {F 0 T+ quafa 1 g
w afzafag T4 g T 9w AT M7 7 aed avar & Qs W g awe
FRMAAT E WIRAt 31 @TAAT LA TR 431 AT Avr fAiw wfw
W AX A G T A S JAr afrrafoal qut sAEan TE e wrl
gt frqe ad § 1 aft wmma 7w 7 syl wfagfoal ag sy o F o
g grur vt qfad T A atfor afer g
v g fagra @ AEieAn (Cntiosm of the Theory of Credit Creatom)

16 spqomifesar 3wt uren § 7 dv 5T WO O AT W AR
& rqmferat s AP ¥C 0 To gEAY Wi® q4r To WA ¥AT 41 Ay
@t &1 57 Frmy 41 aE & B ag A qfeqw § i ome yem A e
A7 gt g § walr ariarar ag § iy o T W ET qET)

1 Il an mdividual bank fals to keep up with  the renerul rate «f
credit expansion it will recerve more ensh than at loses nd 1t
will therefore, accumulate excess reserves wlhich it will tend to
loan out If an indiidual bank expands loans or 1nvestments
more rapidly than other banks 1t will losc cash may not be
able 1o {ulfil the reserve requirements and will tend 1o reduce
1ts loans or investments —G N Halm

2 *The bank does not create money out of thin ur , 1t transmutes
other forms of wealth mto money, ~G Crowther
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& grr § Road o &Y d% ww X IEA 0 4% I ufT A afw O
AT AN & gEy bl Farwatat X wam A gh &0 2le gwet dlw 3
=G J7T & ot T 7T A 6 4% &% fox St 1 Prfer Aar @t
g AT g7y 4% § 3o qRT T8 b o areft § 9 e a7 avale
& sl Surc a@ & At | aretwar ag § f5 ofw e faeror A T
AFT 4

gfo uafad #34 (Dr Edwin Cannan) ¥ st An Economist s Pro
test 7 §fr ot € qaA Rad =297 T A0 R ard & (Cloak Room)
q3T¢Y @3 § wr fo ud ofteaa s 100 g<eq faafng &1 @ sww
T uE o § GH R AT T FEET OT A FT | L4 WTE
FA3 AT AT T AT 0L 4g A0 § 5 OF 99 0 a7 A § o B
Hit #3d § AR 90 vt A1 ag wfr Wk o frug 9 wscdard |t
SRH 3% O gaT Wi QAT £ 1 A1 s 98 99 g A g fr Feee
w dg wafer 7 90 o w faaln & faw 7 bar wiy A gn g
gr w Fw oft 7g wAa gy b adt qurmat o A awd s gaaf #7
gt fraraa & qu S afw 31 g g T vy dar § ) g g Ay
agr & fr 5% F wer 31 fraer wT P @1 A e S STt 9T okl @
sl ord 9o T gt 2 avar faad fe gad o 9qr $0% g ¥ R vw
TRAg AW A g v araf g gat T At e & afw )
T e usw 21 1w uwr g faln gdt 0% @ SE quret & e
7 & TR grar 46 T #7 Ifw gt &1

Ko ¥TIAT T Mo FAA T IWF aF ¥ AEYPAT a1 dqitas &
R F ATk i1 darfes g agam uw dseatgfe G adi @
aFd & 9Ug g 9 T wew T4 gt w0 gn ¥ weyw dfer w4
gTw 4 38 | W3 0F 95 my 71 fmw et 2 6 o @vw gl 35 9 Smar
3 dt ag 4w FY %7 g it & w7 wvdr @ ogw wfr i ffag
T FIUS A AT 4% F 9T 0T AT AW S g v A 3w
Tl A ArrE T FL AW ey afk gwd wffer e wtfer w1 & i
ot & A At Fwd g @ g AT AR Fi9 7
rfan st A9 aF 46wt & W ST § O €9 8 SE) T fmer
T giar @ 57 491 &7 AT T I ¥INd ©T & GRHT WA qww
Alaw @ar 1 gt gl S o W Wl ¥ FW IE 4RT aF T
ifge ot 4 B afafe e el A i A8 @ A

No FTTAT Y § r guv1 s 7 ag § 5 4% om a7 s
2n 43 A & WIQAT HAH AR QART QN TR T GAT AT AT qur emnfed
T & g7 FaT & FL 1 FEN JTEOIF ©TY AN 1954 w9 frem &

1 The most abondoned ¢lvat rdomn atYendant cxmnGt lenc” out more
umbrellas than have been entrusted to hum  and the most reckless
banker cannot lend out more money then he has of his owa plus

what he has of other peaples
—Edwin Cannan
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amfer $ 4% 97 v gur 1Y wut 37 S g anw 6500 fafam ote 9
TIT T qar afa 3T qaw 1647 7 fafmr o¥e qar g1 § qwz A4
#t ufw 237 fafa dfs df ) @ wre @z dar 9 mia b A fraa fes
ag 4515 fafa vz 7 afafo wrvfy 3l og ftra o @ g @ mg
agl ¥ ont y gaw ag fawrd fera § fr g7 T g erqma 7 A famtor
Ty

Leiigrat
I amfrT g7 g 1t a1 qua fifwe
(Discuss the main functions of the Commercial Banks )
2 47 syl e g gEm A anvfrer § 0 srmr A
( Bk 15 the foundation stonc ¢f modern Commerce and Indus-
try Explam)
[a¥a—da1 71 7ge &7 qur anfar faqrg, &5 snox qar s T
fro anavaT g g aar Snfre favrw g dan 37 i
Qfv 1 o & FaneT fr G0 aw v s vy s faAm 491
TT AT 7 97T T TG A7 ¥ ¥hew (7 I0{w 79T A7
@ nd 7 gardi]
3 oy sl {7 gEr ary-fania a9 F7 i
{Duscuss the credit creation function of a Commercial Bank )
4 grrfautr wgmamr @7 s v 11 me fRade wfw
Nimd qar § ?
(What 15 Credit creation ? What are the hmitations on Bank's
Power of Credit crertion ?)
regfies s (Objictive Questions)
frmafafa awr i 977 0 @m 17 AT f—
(1) e e qar 47 3 A 77 quanr fgr B
(n) sarmfar §x m-fmian e £
) d71 7 oy frafr mfer switng @ 3
() zrenlrr 41 ditnm w0 mE a1
(v} sarmifrT 3 71 3¢ e A e arar gk &)
wegfies sl & ga
O) & () ngr 2 e () sra B0 fv) TR E 0 (V) A 2



A central bank1 a hank that the government suts up
hindle its tran actions to co ordite and control the
commercial binks and most wportant to help and
contr 1 the metion s rwoney and credit conditions

=~ S1nuelson

s 18
gt S qF IRS FI
{CTNTRAI BANK AND ITS FUNCTIONS)

Rfmnfar e (Historien] Biekground)
S e ay ofoge Igw I A0 Y 20 4 qAndr & owwew ®
0 afer yWEr ¥ mw X ey ggmar WA d ) frwm wm owamaw
aftw ax e A1 fow af oy R enTr e 1656 3 fral ul gra
Aoy 130 12 3q AT sty w1668 N xna Awew st ¥ Ay By
§ R R af ) @ Areew ANz frewy @ wiwere fRary g 1897 %
FT w0 X g At ffne SR frae fA A o oewy gl &
& #de I foen gy ) oAl N A V9 9T mA g vy W oawwy e
&F ®FT A T 4T N0 § Ga® ag v T A Faaa? covqar av 1694
W ge b1 Tla @y 7% A (Mother f the Central Banks) 7T st
Frvmagy A gw e g g oAy we g fuw ¥ g W E
T qL R Twy W@ g AR 9wy At aeledl wa qemos A9
writ o gft & oy dm P o Y o w826 4
wiw grivy &Y W T sg WA T v e DY 37 wleww o @
war AT 1833 4 ged i fAwfag A7 3w gw (Legnl Tender
Money) Wfaa e frar ww ary aw siw grEive ¢ e ma agl A ust
# F W e Sras a1 aResrx fear g wraflk Y ae ¥ 9
6 i v & arec iy g7 ¢ A Fen ¥ anfew evfn oy wond iy
faf & wr & gar axa g ol & wd agt ur falwe wm i g war
Y ¥ Tt i ol ST ST Y ¥ 7§y gol arr $0 R ar i
qeTee 0 AT AT AYTY AUN AT Q0 AT 1847 1857 quT 1866 &
qTA T AR 3 47 & aeranEs G frag onfe e b owg
w0 AT A e e
a7 {800 i ol mwew 114 }.?fwr s 1817 2w
sir snfigar qurd s s A 1518 & Xt IF ww vy (350 ey
R arw AR 1556 ¥ a® AT BT 1560 ¥ I3 e ofour w1875 5
B d o6 wAAt 1802 & aT A MmE AT IR I ek W

ey FT fear |
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& aw &t afwrar (Definition of a Central Bank)

§m 47 9T ur wdu qfoqrar 3T q-faa?la—'rzzarrﬂ whr-
mwhmmqn’\uwa\'m‘twmmﬁa%tmmv FEmaT T
Tt agr gt afarre dat 7 ofewdd gar & of 77 e i g fafT
fazan & d=him g 1 afonand € &1 st frar aar ofeen § T 4T N
qummzﬁaqrgaft Eicd Waaa?zm"t ? fawer myr o gz

7Y feazar 71 g0 AT rar & 1

o dvq fews & e T+ 48 77 afearg 9w §frm g §
2 forad smana frft ox 47 01 Az Sy T7 41 o7 sgfirz afur
=T {12 wYo Ao o Fvz 7 FHNT 47 AT qfrurar 3w T T AT
& gy da ag wer grdY @ fanat ae S T e T fgm W
w:rmnfmwamﬂmaﬁréu"%ﬂoamavﬁogr;a"ara-
®/, ' FT 4T, ﬁtmarmt%wmrmfmu{zmgﬁ'zﬂ
i‘hqarﬁmma‘rmmwarzr"n‘tomzr g qHEI & Ay
a1 g1dt @ @ gw & Ay qv A aadr

- dEa e e admedt degae 1 wen ¥ T dvoor
4% § fa qm 71 @717 A aRaT T Fw amrf?rarrfnf:ﬂtf"’r
T qqC v &7 47 41 9fF o7 A e ¢ e w g & fn
wrfira a7 ST @ 0

Yo #o wix (Prof M H De Kock) gt #+41@ 47 37 47
71 72a & oft xw 77 Nfew qar §Fen qordr a7 fea vrar%am St g
zvr%mz‘m&m F @AY A G T YT AW aAw i
T@R BT 7 I @ MR E g vr g st gt sife qar dfew
T & gyadr § AT ArwaT § ) AT O O SWIal F w7 a9l
ST T O TR e A S 1 F@w € w0 vl w77
wfft gz wa a7 FHAY §7 N A auibr i oamriy g
mmmf’qn"s

1 “A ceptral bank 1s that bank the essential duty of which 1s the
mamtenance of stability of the monetary standard *'
—FKiseh & Tihin
2 ! The primary defimtton of central banking 1s 2 banking system
wluch a smngle bank has erther a T or restduary poly of
note issue —Vecra Smuth
3 The centralbank 1s an msutution charped wyth the responsibility of
managmg the expansion and contraction of the volume of money tm
the nterest of the general public welfare "’ R P Kat
4 R G Howtrey
5. A Central bank 15 a bank that the goverment sets up to handle ifs
transactions to co-ordimate und control the commercial bank ond
most important 1o, help and control the nation's money and credit

conditrops —P. A Sumuelson
6. M H. De Kotk :
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Foa &7 &7 Sod® afoimeni & et v & @ rhw T ¥
FTATE UL €T T AR T AR @ vy § ) oy spmedy TeT ar
2T grarfed 1t A1 StvT wmAwT sy §% A qfongy T &) fere ¥
wher mgaer b dvan © 3Frwrh 9 feo gEr g
T & F el maifi 49 93 frraw R d ar worn i sfalfir
ST TR E T R AT GE W7 A T g0 77 2w 7 Wer
SITETATA] & AT I BT AT P g7 B A wedr 3
#afte ya & wid (Tunctions of 4 Central Bank)

Mo o F HTFER AT T 417 01 g T g afaoe—

(1) vz Frem wr earfrere

(2) mawrdy d3T g qur yareaTT

(o) w3z 01 97 v gl 1 qrer

(4} g 3 sracleta g A e

(3) srfermr morrar

(6) wrasa 427 a7 wreita g

(7) e qur N AT AT yErmA@IHT qww gz 9 A
TEA

Sie ¥ro 1w A T &1 ¥l A% o1 qiyE wmgr S AN
g gx gy T My dr ¥ I ggug wid B g7 A 97 emewr fer
T F ¥ ST wvdr §—

1 =z frares w1 QETfs T (Monopoly of Note Issue)— Tefta d a1
s IR AW A 9 G am W A T feiieg A w
FMT (monopoly) @& Jw & T ta 47 ¥ firew gur § 1 wto ¥bo mia
(Prof De hock) Tga @ & a7 dr e fuma o wfume & aror
o i & T 20 5 warsdt ¥ e fra G (Bank of Note Tssuc) 31
o g fiw dw e fRewT 1 e flveng §

(1) ueewar —97 F570 &5 Dz O E I QRS §F 07 T
sttt & ) Fralr @YU ot 7Y v T @ Sl

(uj s ot fawm—E PR S wwerw 4 far g A ae
frrs g frat = Gl frra of e ad ehgemrar @Y 4T @ 5y i
# anfve s a1 frearr Mz e o fofza war 3

(i) ave famter a2 Preso—sfe T 47 ux fmad a1 erem
st urrY gt # at e e faator 0% faas Ty A1 TReAT T @ g1 g
ait &1 n T Rard gfz el T g T g Tl e P s
o AYC QI AT T AUNT @ TILA AR QA &

(av) gz ¥ owrafor va g g B featn Sedmda g e o
g qug x4 1 Ferar ang dT ¢ ) aft gan st a1 i d
Tt AT AT G T AT 0 T A1 @A YT Aol 9T

(v} feafa e —v3ia 4% gra Atz Friet « emfur oy g
R ey fealdt SR W TT R [EES IRt R uL i E 4
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FH)g I gar A1 A g 20 Y aepfr ox e snawAAr F 8gEY
qRETT T o AT PN
(v) arrx Avam Tz fnlag a7y 9 oqrherd AR TAT 4w
RIT & ATY S} 30w AT gIAr P I @A 7 gwymala 77 fzar arw 3
2 fEwIdt aw T gever 0 amgat (Government s Banker Agent and
Advisor) g T TIgnU wEA A Ag ¥ {7 ag awr T fwdrr
T Trar f 0 9T Tar $77 ¢ w9 w oAy b avre wd 3w g AT
groy vat ¢ qar P avaEry TS Ay 1 T ¥ gEWTGl 9T a2
FIYTT F ST T 5 2@ (a7 it w3 @ enfar gl A
waw 7t &1 TeAR 4T w10 7 A faedft e 1v 97 ferg wn avan
P jar AT M AT T AN @ g AT § v 39 &) #awer @ T ag
wfy qam T mar T A T Or awe T
3 agrw ag (Bankers Bank)—asm qugw T 4T TrOT
wgeaqu a1z ag A 2 frag A A am D T fav dre ram T d
TR AT a1 T M T AR A @A W 7 4TI AT AT qRTT
T 619 g1 § | 47 IR TG A GIAT TV § FAT0 T 9 A7 @
ANGAAY 9T FTTIAT T g T IAAT ey Tav snfeq s @ gww AW P
adr T #r 47 Wy 491 £ dr7 avmuT ag (Clearmg House) a7 arm ft
Ty ¢ forn 9T WET T SN W 9 g1 @ | Al q9T s 4T 7Y
It g st a1 fafead wRWA FAAT $r ki sgwa T w7 A T
& 7 qrg amt QT 7A@ FRw AT 11w TRa @ S @ e
qg A @I ¢ FF@W YT AT I AOTCAT NIKIT GO § 4T Wi gz fAgw
sae1 4 wawn o g7 &1 IR § ) 387 afafor sac amaw v 47 § oy
g1 @ @ et ot &m0 77 meqe dfw g wmierwredt T3 @l 2 qar
YT T GFETT 0 L2aR ST a0 a1 agar
4 ue oY araxiEly gEv &1 qwar (Custodian of the Nations
Reserve of Foreign Currency) TARIT 747 7 ¥47 47 A 1 M w1t
Y fageit gar o qEE T I w@ P 19y TEAR T 1 0T Az o
2 anfr a1 gar Trd 7 AT ger 9% fert A im0 AT a1 wga
TIY ¥ THAT VAW WF VWA ¥ F 0 wEm e freeh gaen
o e afg g ¥ | Saiger af f e AT o oy g aen
2 a1 47 9 T AT A THAATATN Y TAEATT T 24 71 97 97 T
frc st @4 oft T afk fret em 97 gar a1 atme B A far e
A ared 7T Al § FTETEY ANy 929 andr P 9T veim 4
faeeft wgar &1 Fowar 5 wnfacT @ wwr g
S wen dat F1 @meiaa g (Clearing House of Member Banks) —
T Aug ® aeAl @ 471 A AN e Gear T 9y (Cleanng
house) o sfqur gav A ot TAT AT AT OT wgT AW AT AT R 1 g
1y 7 i griT gra 1854 W WY fAqr awr o1 1 y¢ a8y qvaa o
T 47 Ay w7 Frg 7T 397 T 90 (Shaw) fafrr (Wallss) gar it
(auneey) 7 frmre 7 2@ 471 7 99 wAIATST TE @I A2E 1 T A9
T s Asdy quar ﬁm. T FRE AT AT IRA AT
R AT dr T aw g waleq ST @i @i § AT dr i oy
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T ¥ g wd &y Yy aeq A7 ¥ A of AT TR AT &) Awdt & g
Fraer o waer aurer g st § $tC g waT< dw ot gl A sowt
T TR gfrur Y 2

6 ufran wormat (Lender of the List Resort)—aqam sy w
Feftg 4 & 0 $RY Y aveAt 1 v fadl agam weE #1 gfaw
matg A Ty o9 fed 09 aIz A om v oe o g av
Ty draf3n guaar ¢ €y ) 90 5T I WY 16T ok @ & aawdr
§ 15T wITe ¥ GlRw TR T w0 N AT 39 uTIa 9 qw Y aner
Z47T T agE aT< I (arer 99 At § 1 dagie (Bagehot) ¥ 1873
§ & yrifag seodt Lombard Strect  oMF Amw gEw & dWm A T
BT A & §3cT &7 qurA AT WU Tar 49 A6 KT B A FETR
2E 7 a7 4T A w ST G A A YRS FQ F g amEioa fear
dagle M gmT ¥ poiftd @1 ¥ owE 4% we gde ¥ oafaw
TEOITAY T 4Ty ATAT groew &% fan ar ) gama aue § wedw $E 3
B TTa Y T § wred T 1960 §o X mand g A ¥ Frafamr @ any
STRW T A7 aqrifer @9 ¥ w7 aaFl) 3 90wy § amd 9wsh Ay
qrgg NAT WY T AT 9F §F GMONRT F97 B GArpala) 87 uar 5@
¥ wew &t frag dv s shear ¥ afan wmzar ¥ e # @l 9T age
qay g7 A A

7 i wr ffoeas (Controfler of Creduj—¥wlly 4 &1 i
NEAT AT Awendcar § wiE gav €3 Fmem W awewdedt & wfuw
FEeqr ST AT | SR AT 9T Aged A @59 ¥ v wfaw gram g e
et gy frae T A AT R T g S0 ¥ e e e A e
oY wyf dfen o<y gt fem et § i ufs v s i aw 6
mo gz frgmre & e sy ferar (R fafam Tu i vl g
7qr 9t nra &) s w314 frae 7T aw a ey Gfaarey g gur
FEIT qar Qe 7 gfg T AT T T 4F g ) 9907 W fgerr
atlq stTaT § Al A AT AT 7AW NGO F T IFE)

g fume
{Crudit Control)

are Graam o strmymsan (Need for Credit Conteol)

wrer g 7Y gurdy wrmm wienaen @ s Wiy § g
qam aiqn fofte @ @y fr wrsmiea § sweq e gRidy
SeToqTET T TN T ITAY RN KW WA AAMA Avnifen sTawar
STTL G T Ay alsrRiE AR el 8 on R alam nz agE
SET # fr QT grdi AT TSR O {1 o afwarg ¥ frg &1
& gl gt e W n\ﬁnfwa T AT L1ATTIT AT 1 5o s
wiw ey Wzt AY snaTweq awd ge ved # fr c age mt & aur w ew g
Y e i & fr W o fea aga g x i afey
wifar qrza FY ghz ¥ fedr 7 el a0 & frafsa et wifag 1 v e
ane ay uy fr e o e ¥ e g waaias vt § or g
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et faardl & S 58 S91% 4 asis a1 gUs T1 QT wiewE) aa@ T w5
7 wfafamer szar g !

i@ 45wy A AL 9T O 7ar —

(1) @ musaw 7 afenar fafirat

{1} 707 fmem s qowenT Fafat «

Ty fa7 39 & qlraerenr flast 1 o7 97 wmgm A Y o A4

TET 9T AT 9@T ¥ A A a3 ¢ @1 faqvm A A § e

i fafuw a1 s 3 A A § AT grer 441 371 AT 9T T A awg
Trar 71 wwrfed fra go fasmn fFar @@ & A0 {ATAe <7 gmaT

i @7 4w 97 engvaE@gAr gra faaew e wa fewr v tanifa
frar a2

3 R ArT Fraew &7 Teer aF anedy s thonerey g gt

fafymt 71 a7 a7 FemAgT TH—
1 afemmes Safa {Quantitative Methods)

(1) a7 & a@#at 7€kar 8T (Bank Rate or Discount Rate)

(2) a7 aram7 71 a7 (Open Market Operations)

(3) vy ds7 a7bid agar (Mimimum Legal Rescrve Rato)
(4) 777 71T @ (Liqudity Ratio)

11 qumse fafigi (Qualititive Methods)

(1) 7w a7 &% Tl (Ratiomng of Credit

(2) wevey aaaidT {Direct Action)

(3) #1ax agaw a1 awmAr (Moral Suasion)

(4) sarceT a1 fAaaw (Selective Credit Controls)
(5} farmeT v s (Publieity) |

{ afemes fafaat
1) qg g7 ugay ¥4 2T (Bank Rate or Discount Ra(c)—-?ﬂﬂ

97T T arF gr3T 1939 W §ATT Iy frar ag Tig oAw i ow wfaw
TURT A T F 1w 1 97 AT ATIZ AT fas qr vy 37 w2

7

ftqum Ao GO IWT HGT AT T A er:m TR TRAT FR T

=7 5 YT AW KA AP I Alo RIT WAT T AT FAT L AT
wx gfAnT FANTT 2 9 4F AT g T ﬂ g5 aAT A weafe 7 93
FEE e ol 7w e & o e i ww A g o

'

For many years 1t has been almost universtlly accepted that the
creation and  distnibution of credit under the 1ntricate economic
organisatron existing 1 most of the countries should be subjected
to some form of contrel The mam reason was that credit comes
to play a predomimnant partn the settlement of monctary and
business transactions of all kinds and thus represent a powerful
foree for good or evil ! —De Rock  Central Banking
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(‘ Discount Policy may conveniently be gefuned s the vatymg of the
terms, and of the conditions m the broadest <emse under which the
ket may have temporiry awess 0 Cenftal Bank Credit t(hrough
disconnts of selected short term assels or through secuied advances )

. arfira J¢ earer @t form 7¢ g sqmifedt w1 %0 36 & 97 4Ty gt
AT B o wrTor g Faadr el @ a3 ay
ATforsy 35 o star oA AY QT AN yoyr Jfae qfE T ad ) T
fagtty g% 7€y ol HF 9t aiforey 55 FF Gyl Y 7T T F T S
&t @5 3 1 qfkaad) 3 gry vl §7 AqaAr 0 w19 gE W 0 et
fagerw ady & 1 afz 3507 ¢ Y g I HaT E fF fw 9wl g gy
TE 2 87 Ty A7 wfargerr Y AT DY @A T B wWer pévaw
gy 3fz 373 2 ) gaw wfoore g dar & Fr arfusy 48 off s o4r
#1237 3lg w1 @ 1 o arforew G sy ¥ a9k v @ ogd A
G 7 AlaT sy @ qudy § ) qegAr 1 gowRA avrd ¥ glg @ s §
T sqror AT TT FQUTT AG AT WA 1 TEQAT w7 TAE (eq¥ @A g
I A ¥ hg §F o Aardy 4% § gare oy w9 w3 § 1 fona-
TAEY QT4 7 ANE 0 A qem ow § wdr § 2 FEAw 8 iy 7w
{0 § IWIT qrody FY RI0w BN G 943 F Ay WAy g
FR IIE AT T g AL L I T I Arm AN g vk ¥ Ay
= ITR 7 A gt et § 2ol gvim s wm @y ol g g
zasr afomrg &g §17 § @ wdsqgear ¥ qegat @1 §AAT W AN A wA G
anat & qur gaw) A { of w3

Zay fTdy 20 ¥ el qur el SeT & W 9T FT 48
U a2 ® W A & A § ) AF g Tt g A0 qx arforer 4 Y sy
[T R 30 g A AT AN oy s@mani A wE¥ & afuw Flwow@
F1 FAE FEC g & 1 Aforw FAT Y 1 wysmAvr ¥ 9amIA vt
i AT TR €4 wvar § Rrad arer SAaY st i 318 gt Wl § 1 e
w qfg &R v s win F gl & ondt & At gfa gl i wrew A
w fruaz ware € snd) § \anderqedn i g a0 ¥ QR ar sfiada wfie
feafd & g% %1 #1059 § | 4% ¥ qfg 0 A s fafr S emaw
At ¥ § e 4% T¢ R 0 g8 A R g w1 Boaw 4 enf.
szt ¥fwaig ¥ g3 § g g W wfuw fee e av anm 1

77 3T ANT—47 g0 H 9fEed T A v i § (1) asfer
sWiE (1) [F T

(1) stfem s —ganl a9 31 wna A g faam w T ane
apr e sna § e —

{1) ara ¥ AT O ARE—AF FE & ol d A g
T FRT FT oIy TT a7 i & AW Ay F aF & emer e s
frrae AL § qU AT 4gEA Qar & | TaF faada 96 @ qe & e sy
s g W e § | XOF AT § E AN ww g § ww w1 oafr
Tzl § oive Aie i fere gEr
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(1) arafE ge @AM AAFAN 9T FWEA— 47 R gfg F A
Tt R gl e 7 fota 7 SRR AAN FAM T 4EGT AIAT § AL AT &AT
I & v A 57wl evas ar g 6 rega 91 gi drw 8) 97
TGS AT Y A ot T AP 0 AT TE0 AT [l g9 § G A,
& TTOR TETHT Y Abe o7 o7 A0 femE qran & a3 g sl
qiT w FA 0 FeorET 7 W e § oA gwzat I@ET aw 7 qual
& &R &7 17 fUvEr § 4 gAE {avhn gty 9 & w W & AU @
tazgr favua alvwrm g ¢

(11) ITY TATT —3TF! ETY 0 TF ARG AISTIERT TGO LZ )

(1) fadeir-fafm sx v W @t frd Av o TR 4T awi 8T
wy gz rrgardar fmrg’\mm 0 7 Jrifes g & <u F fAgt %
afg gt § anar w7 A ¢ RIT o$AqT Y wmmlE 0 e SR @ e
AT FNL TG AN § 7 I T ¥ 4937 71 fARvir fHAng I ayea g A
&1 TR AGAT qT AT T M A0 #17 11 59f7 fFarEw g
tawata & g7 o frige g 7 1@ega g abma i wm o

(n) Fagar g} AT 0T SAR-——I4 37 g ofras A R g T
g A I ama qom ¢ wg G @ aza e A frow i fafrare
g AW T AT LA AT T g3 AR gUAT Y PAR 24 a7 T A A
29 F1 gAt Q3 faod TUIFT TV AT AT 47 T AT WA ATAT & 1
T &t afe@aa firy eel & fivar aar @

47 gT 7 7l fam avwr g a1 SHat

(1) &n 7 AR §uff 7915 T T faa0

(2) faqalt fuferma z¢ 771 afagar a1 wen ag

(3) @0 7 Gy TAT TG 1 0T g 1

(4) xw % 7=t g wz7 5qf T YW AN g

(5) gz T 7 7z qfd 47 lTran @ gea w2 4fg AT gy

da v q 7 (R T 7 g1 /AT E—

(1) @ = fafrmm w gz« 724

(2) far Fratra fantz g1 o wn Y5 § g foaw fEAE €
9 g 5 T 5% )

(3) fazmt gaft 7 smamgra atrang 1 feafr v g & Ao
(1) @7 gT+iti7 & diwrd (Limtations of the Bank Rate Policy)

A AT #1 AT 9 faen 33 Fam I ar &7 3¢ wfa difng
®7 v g AnAawdl ¥ 1faF (awar 31 971 71 avd g 47 s mrdmg
% quar q frwe dt £

(1) ¥Ag dx a0 Wiy 441 & WA AFW—AZ T AT R
Bdvgw T ol 17 an 4UuTs 30 £ 9 FrE 99 97 e
wIeg § 1 afz o 73ed afa fweaar wou @ aiwwm 4 deaw
oIl 7 a7 oA ST IV RY W OS9G AT ¥ Ay AT A7
Afg F1 vy g W AR 0 AT (19iq afe i G qan e
I W g ¥ gy § A7 Al IF 47308 41 @ fawa qear o Surc agr
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Ot & A B ) 7 2 AR A FRy e e 5A ) b fer
TR wgl AR AT awm wa 70 @ wh qur wozmr & € & AR
Frer T dw o A 7 ek 57 & fode avaar et A @t
R 47 v ke Y gvIm ® w0 W ¥ w dF gur mfer dR e men
AZ GITY QI THRY QA REWE & 1

(2) framwaisi o wafe—dv 21 A1y o) gvam faasabn ®
TRt o ot Fore QT 8 1wty 7w Feat & atiior gtz gl w e
Y wigey ¥ oarrn & yrand 9 2 ) feafy o afy e dv e
&R feore awdt b g e {47 2w 2l 7 § ol 3w by
v ot defim &7 & g gt s A QU F gty $T ggdi dan g av ot
Tefim A &) aad g w A fadw agan ad o e o g w afz
qT A Afz &w  faameel wiaw s g N OwD . gr
FTAFA AN S qlvr ww wg @ WA S o A T e
R 1 3983 apt s @R 9T O 0 W R O e ngaw gy awn
ait wrgr @ 1 afe whver ¥ frknwat ag v 3¢ ¢ & awa ¥ 20 whywa
71 afg g 7t @t soror W v w afk (9 afrawtafa o @ wdt E AN
F 43 i i bad o afefy & 1y wmogn Y g praar
e Gretet @ anat & ST dw e R afy @ wr e win e Pl g
# 1 g A0 o aY TR QfE QIR T T AR AT O M
F ogar & FNA A 3T IWET AWK FTQF TR FH N HITY ) jA6
wtlefeen agar & sramma ¥ Qo ¥Y TGX AW WAWFA qrdr ¥ AN G AT
¥l s 9T AR AT T W oflRaA N A fAN e ad qsdr &) wals
drdwre & 4% Ty fI o KT W O T weE T F 0y e
wlife qat o7 Qa § AR AT ¥ FeRwTA w1 AR ANRIT A QAR
i gar

o 7 37 2Lt 77 wfegfe {boom) & 77 8 gTAr A AT A
¥ frg i d ot A FrrerTaatat T wtafer femraedt et i
w3 At ar wlaeg o A et W B A bR At o d
g el wlifa @ aan § aw 4% T fer Sirupr i E T
St fRATEET S SN0 AT KT O W T W q0ew 4 Fow aear o
wigh & 1 als rim vt ag sgoa semar § frosbea w10 slang o1 wm
i & © wlawa wowens s a7 T (A W A8 § ambrarfosg d8y 8y
I FW EET A A TUT )RR I swrrghr g vadroy
o g T A AT T RSUT A OF R IN]G 3y wree feme oy
sqvear iy FYRTAE 30 A qA0 DE ¥ oy Avr 0w @ a0
Qe At gt A & TR g R ¥ Frar @ e wfn i i~
it T T A0 Rrg S () 1\ oawat & w0y ag ws w arn 9y
vz Ay 1 w7 ord & ) 9l my A aw DA afes ol oey @3
vt azaeh 1@ fadmea T wid A1 ey wme g o @
e glz 301 gIT sl aru noa AW ag Al it
(2) ek wwre 1 g (Open Market Operauons)

LuEitudil e FoAg &7 }'r e g5 s AT g wge i
2t e il w v FAT A6 AW A% QLI QO A SR A ) gw
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Rla F a-qq 747 {1 a0 4T 7 & R aer sww e T aur gfa-
gfaar 77 77 forry #XT susqAeq ¥ ONCT W Y2 AT oW T gwyw vl
aggar 4fg T ar-gE AT A frmem var @ sln—afria—a
T T T F1 FA GG 97 JACT AATANT 7 G Q7 7 A1 I
FT AT WX W T T T KATH TET | FAAIET F GF T TOIOA
o1 rrdRd ¥ a1 arfsy Gt T qrg AT A0 g ATy § ity 3TN angeAl Awa-
gz R 1 Ay 7 A T qE ¢ QAT 3 A g A W 7 A%
45 QU I AT HO A1 g7 AYT @ § 4 TG AT A 7
TH @R T ARw (AW A § T pry g s Aiaq ®e i am g
T g 1

war faqdm a+ v v T gfeghmm qar e ® T dma
q¥ @ &7 qdyarat T g § g FIT w1 1 qATw 3T Y qL|
Tl & ATdr 3 S A @fner d@ A asdrw gfe g oAt e
arfyr wFdr @ FTOR 97 i gra g@ 71 fmiy v o § 1 frar g e
saedl @ (AW 77 Arw 7 3fz gw @ adsgen T A= § gl iaed
H

q T F frud & anam & fag aame ad—(1) aEre
glvem 71 w-fayq ma-gan s a1 s fy § 1 wdt avwr g
ary 9% faa < it & {7 arforsa 47 e awdt arar v a4t opaan afy Tt §
ST AET | gF T 7 ghsar 91 alnd o dw A Ol o meam W
smrtfea @ o @ gav ot wrm @ 3fe qur ot Gw0 AT wd W afe qar
i O T gl g ¢ T O AT ada ammy g € afwals v de
T qm T AT g g W arr g3 47 srn w g @t § ) @ fawda
wed i qafy aifosg aqn 1 g awdrw gl g et & aeg Rt
gfyF wa-gar 1 fauir 7@ T@r )

(2) @drq &7 Y 7% qrons AT Farar 4 AFEAr g G 9% Fae
gidt & o 7 97 T 9m SugE weel # frad) avar ¢ o frad e
T g TR 1AL T O T AT gy T A 11 Gaie @ 1 afz g+
g srqegFear 7 AT feaar amg v v 9 @ a gl ae 7w & fag dae
o1 g & AW 0g wEaa § (% TR 9T ©F 9L W §EqAAT A A g 142
qeax & fr oAl ¥ avm 74T §7 ¥ O 397 905 gt 7 aen @
T g fr Aot 1 Tl sdemaent 7 anfaq fearzar s 7 gy wr )
FEm Fr Fr @ A v Proven Fr o Praen @ grann
fam & fr wda &7 wfagfa a1 A &+ fag Faw o @ & arez o 9@
ae wFar & et fr 9aat At @ew ¢ aag med g€ @ ek areR a1
ag xrm atagfs . Mg v 7 fa swta &) aedr &)

(3) g T « 7 fraren &7 AT §F 4@ 9 i A g froaw
a1 gz e qufer v farfas & ) afc Qar v §ar 6t wim 40 7 fag
afwgfaat 7 g grer afex sfonm fae o1 amar w@r @t

(4) = a1 Frand mfy ava g wed d oz fr =wwfa 47
siayfadt 7wy fefrdife #0 § R @ s v @ o @
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(3) 7 a4y a1 aifge (v ogenfer At o e fr
AW & Qg 3T TG IV A 7 I YiEAT TG g A gew w
Ster afea ge at g g gar iTiat @ g di fmg
FET 1| A
qd apre ) farsd ¥t dvwlirar € v

d A UM T fAg 9 ST F €T 1 A famen At
atrianar fwalyfag sear o afer gr 0§ 3

(1) g7 Frame 71 fomig goq 471 ¥ 7% @1 W ailed K a @
it 3 Jgras gAY 0

(2) ag fafy waw tova gz & a1g awe e o g whes e
frz g g

(3} g0 are w &R 77 o wgAa sfpgfen T v
TIT 42T A7 <@l & W TAT 9% F g I A A aailed F
o eyt g o €

(+) #7 = fa 7 atfeq afvam a a1 qur gat Ao g oy
e a1 7 gagnarTar 71 ¢ g g7 a9 A fand ds woafa 7 g
farerr sr v alm gd 3
AT 7T AR ar G WA 8} Proiat 4 ST waa dt F ol He gt

wra fogeye ) gforyres e gor dfwrw a9 2eE Qi
TIAT FT AT G G REALT B 93 99 X Afy A agw gF AR
71 faqig afw o7 ez §) 1R ama w7 feafafos gt ey e grond §

(1) ez Wit ot SR~ 7TAfT € wr g At g
MG 4T T 775 701 51 QU 07 A €9 @ mwifan wed §oaowg
AT §% qu an ¥t fan gu sfgfot adew ¢ @ smfo ae
7 afwgfoar 37 awh § @ gua & w 31 A e wt b ek ag
wra &) afe 7407 43 sl %zr AR A AWM A 41T 47
717 geg § vA g1 WA § ) 99 T AR WA WA ¥ 30 W9 g I T
qE7 97 & AW0Iq A T

(2) UrcrmRA—dF 3T A AR AT AR TA g A ge o
satf § 2T AT Er W O E TR AN mwhE g e an
Frawt 4971 g 0 T AAAAT 9T A TR 0 § 1 5e A s
§21y Fygr Y g a1 aFoEmd &1 qEAE anAr Siov g § T fada
¥ arare 41 frmen 7Y b @ A &g &€ ATV aTar § et fafr
a1 aria fawr w @rg qfurad F O AeNd g1 ETar g

(3) Afspr— T FEAr AT FFA7C QfaT gl ate ag anqifer
47198 arf;fﬂ F4TT AZF ETTAT | AT A1 ITH LltecERing mm((.r ir
qor i Y g @ Sirfaat w8 37 {5 ¥ g (W fama ¥ 2T
atfy 1 ara e F € @ WA WA A AF O qEma ¥ A
a7 4t % S GRS Treass aw T g A e v g
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AfrEia 1 ax gwa—da 7 AHifa @ AT @i 9 A
awifag T & e rale dT arondr v gEm T R T
faritg oor =qrare A Prnent @ el sfagfhat duaEW amg § g
ot & et @ wfag @ @ o AT vl & qar oaey Ay
off sonifa frar wr AT 20

ar fgeer Y dr ufat o gl Fogfgdt g freogr gaeay
T T ®T R AR W 47 g ) FqeTaear &Y aRETmIAT € A
7 7 7T 97 S50 arfed g gl aEssTar gAY I N O o
A grma 7 A wfg ) dR ffam s v d Brde oo
ot gr 7 fan gm oz fAfmd 'r o agaTae ‘T 4T @ fify at ayar
o g7 7 frad afur A @ gwa
(3) 7gAEm Sy e ansTa wdan Afadaeie aw amad (Mimmnum

Legal Reserve Ratio or Varable Reserve Rato)

grqeqaear v fosg 411 7 {7 fmifea mmaw du arefaa aqna
a § yeaT &7 91 Ty A T oW qudt g7 wwren a1 fraifa gimne
QLT AT T BT A IW TN E IV 2w T 70 Tmg AT e
oT3eqr G147 A7 gz (RRtT fravn v fgera T AT & o gaw
B v agh Tz 4 AR ¢ Tifog ST F quar 3 St 71 Ry gre
famfry 7pran viama W@ T 4F 7 e AR A9 arvias agd
®Y § WAT TIAT TRAT & | T NG A vfraqA # ¥AR 4r wifosg avi
& qer A w o aear o« gfg @It 7 adeTedt ¥ @A 7 47 [
qE0 T AT AT sAr Afy IR g
amFEt @ g AT 1 990 wagan qqw@ 1906 §o w4 MqEan 4y
arafy J37rd @ 50 afawt #1 afg Foevw safer Aregam o Ty
gifd! ¢ FEem W T ST 1A @ frr w1 xm A o 415 6 a8
gaw 391 71 97771 3,100 fafm0q ere wifw s 9z 97 ya7 1,800 inlyga
Zr ufm 7g s 4 1 QeI T 1937 So A DT ST w97 TiF At
wEar) g 3ol ¥ Tea A0 st eged Gl T 9 1951 T
7 T¥fear yg (Korean War) ¥ 4RO ewwr €1fF 31 71ma ¥ I{ww 4 frar
T AT
GIgr fAneaq 7% oex i T omwm g e Frow dnmg Qg
qaw o1 drinst a0 ¢ oo alar ardt gar g @A g5 47«7 T
7 Wt a3 ld a7 sAEmT T oATal 21 gt afvsy, 41 g
amat & gl 7 @y sl LW gy TAAw & AT AR AT oEaTae
urdt § | g@gema Al ey a9 fnqwn @M 97 {47 4T T 0 o
Saren 71 2 9 md g4t § 1wy am s@aaw 4y {3l v w9 g 4
war ¢ ar um feafy T aifwsg Gr arr e fmdy sy o qar
o qmat A gfy R T4w &7 Tt AT avd duaa ged g
srar g
AT Ay o 9h 97 {0 a7 3 g 991 Sk a9z
Nt fRuT Tl § 4 i 471 AT W qE A1 emdr @ R4 gr
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aifea o a1 9 e 7 Ay 47 91 9w gug W ol ate ate W
afETT Iw fom v v aar famw weE AT wiggm @ emgrory 4R
7w wyehrg fify s w 3t @A e fram v frere ad g T )

o fafr wiw w ofraga oAt afaw agr aar ) gaY aarT
T A U ¥ 707 04T T A0 AT AOEC | AZ 0F 90T § A9
{Inflexible) wex ziar 1 wro o #1436 &FaT 7 agq ¥ wafr @ 4T
YT AT 06T qf A4r arfer afaa a1 aga TR v camanr A QT e
071 75 gTAITT a1 vaEsErfay §rmd § 9 qdrar # froeaar Mg e
7 s\7 roEArT T4 rnmor afrfesfam v g g avr arfee 1t

arirag —(1) frfaw 431 7 o fafamr oo 97 gfafre ffiegt
gidt & wm At w3 T afamy g oma Bl S o AR
T gH ATT A RN R TN qu I % agd afy
FATRIATE TN AT O 41T A A1 @A wpar 6y v §few fada
wereqr St arar aiafor o dr qiam afwfar iz o S fr e
o Sar 1 ufrendt v ¥ 77 sarT Ad nm
(2) fafir sty o frama g smafor d97 ¢ Fo afafaaar mar
&1 ®fT T Trw Prg wr afram Frawr gy § ToqT ¢ gt
o7 I5 AT-ATIT? sqnar Wilgg+ Yrw w47 8 B fAlr mom o gfraan
ay=1 wrr % 7z Sty gy 7 3 e At g
(3)agam § e wgfe s@ & 4fE Tmm g R
&1 370 g da arcfar fafy oz 3 ans A @ 2afg s
qg mmaw fifer 8 win agR & o onw A Rl amd wf v At
aqra 77 7N T wa
(@) ST ATANAT 37 AT T2 A1 A1 Aar & 6F gy nfrgfem 7
e g gL gwE o Sy ¥ 3T g angrfe e Ay
T dr qrbE g @ afy FA A onwifis 4 @ ard
T OF WX AT 47 3 ERhAiEr 3 Tar § SR A oot i it gl
afpafar (Secunnes) 7 77 T €)1 T IR F 990 51 V7w T g
o 3iq afirgfoat & gear o frume q am &4 1 P ag g P @
fr ¥ 4% a1 it arard 7 fraven g sfagiaar 71 %7 ga o
frqu fr gaT ga0 amrew qiy T 4 a7w a T I a1 e
=)
w41 ArefiE e ¥ 99T ad A @ AT € ar
T m_g—grﬂnur T Iwdnt U wfwar qeri dte waw Fgv i fr
1 White 1t 15 a very prompt and effective method of bringing about
the destred changes in the available supply of bank cask 1t has some
technical and psychological hmitations which presenbe  that it
should be used with moderation and discreston and only under
obviowsly abrormal conditions ¥

~—& N De Kock
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ap o o AET o Ywde Tt a7 g e
A i Rt AT 4T I AT A T AT AAAT Y
fmﬁmmfwz‘mﬁrﬁn’rma@ﬂmnmnl
(4) AT FaraaRt (Liquidity Ratio)
am & aafe 4T T srft g1 fr FTCT AW T T Y L

qeTrd 1T AT AR AT o AR Al 4P 0T A agifra afrgfTa

PR I co R R e v fafrma wEt T s TR AT TR
e L R S e T ki S faari
g At o T A & frgT 919 AR IT O 40

qy v f
afrmg & T AT qfagfrar % TOAE TR 7T qF 1T TR 4T 1

frr T .
enprr 3770a ST 471 ot g ufF @ agw Tow g d arfr

o e (Assets) T AT g 7 azt ¢ e g T

" faee 1 e 4fe 7 @ !
1 erifr feafamt o€ 7Y qrp T P e e 77 9 auTr

et G e forfqmt w0 AT T ferre T AT AT g
,;fm ;,,faﬁ g wrafrT g &) AT T AT @ o s aan T

worra gfagRear ¥ 3T faam g E@rg AT
o fm gEre TS (Defict financing) T SEARY AT & mar ¢
o Ay el T ez gt ¢ wnfr o o1 wEAAT
syrrifer a7 98 Al Ty srarg s T i e
T faaT QAT T FATAT qfrfgfagr « T T
eqifar <ard 9% Al A Aty ¢ e A T fa e fe
7y ag ufa T g &1
1t quene faftrat

(1) am g7 Tmiaw (Cred t Raton ng or Rationing of Credit)

ey ufy T oFAUT TIH 4 AT aqifrsg 1 framw qamE T
1 ea 7 wATT o g fei 7 Jfreaa @ fenfa ¢ ar @ @
fafiyy exaarm & fQ s (quota) f1aitra T fax wra &1 v AT as
31 gt tAaTirg FeE @ AMT A I g T A0 AP AT A
oz O o gz7 {IFT T 2 e A1 Y qeg g Tfr e g7 A
ey afzrrat &

(1) TZIE AT AT PR fra g4t 11 friv spawraray am T
speqz AT GAT (Y T OATHOTT T 1SR A o a3
et ama

1 1t1 a weapon wh ch should alwys be placed m the hands of a
central b nk whose tecl 1 jue 15 creumsenibed by the conditions
handery 5, the effictive utihsat on of open market «p rations Giver

¢ch power the centarl bk can petform useful  uncuions ¢t
<ymmercial banks cannot be expected to perforny
—R § dmers
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%(2) P dT A vl 47 ¥ wwwr A wrn A falfE awr
|

! (3) v Ofer w eqrare o Framer o gz & wen & dvfeq & war
§ ot 5 daw 47 W agt 47 A S § gw Ofy F7owdw 1024 €6
1629 €0 a1 1951 €6 7 forqr a1

(4) st & siffean v qur Gleest anfz 2wy & of g Afgar
TANT IS AT T A7 4T smaAEr 0 g fraw w70 @ wwaw 4
fratmr & wm ger @y g5 47 TOlE qEmEY s A et aan
faeqa fomnelt A afrg F faw gfysavrs Q90 0 aEwR) Ten o
stfrfren stfamfas emt o off #re gar sy oF i &) fafwea oqmmmor @
forg fauifer aoar &m & anfaw fedt & frmanamr &1 2 sxmgoma A
& e AT A F A/ G @ @w A qE gav O fuem FW T 0w
Iqan fear nar §

(2) wraet wra@ (Direct Action)

seaer s & afama afaQed fraven & dar &1 97 0 47 T9m
&% 3 e T 4 A T § A T 47w A o P W oA Y
w1 1A afgat ~3q 47 A ghe) T T Aen qArIER B 7 ¥ g
FT gl &% 96 4737 39 ART AT T 6T F 86T 2 | TAGAT
arg fery (Suective Credit Control) &7 Qi & g1 vl 47 aw wara
oET AT yeF TR BT FT gEdr & ywarr Fdge fom freaw
{Federal Reserve System) ¥ 1928 1929 %o & g% wraw & Feo 77
qrit §F1 37 gleqr 2t 0T § @I TR 73 FRGG TR Faraw
gk &w o Ford 3w air gfrear 1956 $o @ wa<wns A gar o 41
Ofr a1 g9 @ AT )

F7z fraifag 2oy o e 9 ® mgmifer 49 S arg e g
a7 stexer Al vk gt & avg faafor aeerd s;lq 4% ¥y 47 gru st
qur framt s fag ftfe A 1 ageor w9 2 Py 4 o g aw
73 fear aray § 5 afes) &) wfw of w1 a9r Wra st g @y g I ST
£ FTATE T AA T TR A1 7 9T & 1 58 @Ay Fmaerd fdm
AT 1A 7 @nqrfer 91 & FUAT GIar § | Tt FIand For a7 AT
g qar wex AR wfeferfadl @ w@R gm0 3 d4 A | faan
I

at a1dardl (Direct Action) 9% 3w o am@ f@esor 4 or oy
frfr mrfaq @ WAt @ ozt gEr A w ad ad gesrd g aan A

1 Ratonupg of eredit ind caputal is 1 logieal concomitant of tte
ntensive and extensive plannmg adopted in regimented economics
Not only 1s thuis method resorted to 10 authontanan econumies but
as Wagemann nghtly clums even M more promive economic
conditions the seitmg of eredit quotas 15 the only dectstve method
which the central bank hasin order to prevept excessive credit
demands on the port of bustness —E Wagemann
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W agrafr oy @t 96 Tar wlafe awfa dn T fae
THE 47 a7 7 o Fav (707 @ 9ear @A giemen ¢ P -
fer T1 o £ g 7 quy s g7 iz annfr

563 7 Tyt A o aed € wizavgat of ey oAy d7 T am
saifer &1 a1 g frege a1 14 @er ATl G arfee ) o 4T )
T off wrpn g W Wige f 3fF o agfaa s fa W frar . wa gl A
F 3 T @GS aan 9 o g (o frar A T ¥ oA arg
o Ara s AE A TR{AT T 08 3T F10 T TEAE T 94 @ e
T [T afvumd are g @1 2 Aw Geqw FIGAE T AAY 0w dT
T S A AT AT anfee
(3} ifex stymu ar qwmrAt (Moral Persuation)

t 18 §7 srqepvem v afored da e A1 Qfa 7 gy gaR T
B9 W GO0 F7T ST ATEYET A T 9T q qq7 F1 Aggn s §3dqr
F 1@ v ety @ gr s 9 A 44 aw v AT arfo §aT a1 9RT
T T AT 0 ST A 4T T 90 dr § ) o faede afz qw wad
faaam & a1 a1 47 wisa da1 41 33 Yaraw wifa v awar a7 I
FA T JC 0 [y 3 g g @ ¢ w47 mansmar
FH AT & A a1 g F $ 0 grier g1\ g ek 2w
7 et miex d& #=iry 47 41 4NN AQT AL g T Af@ T 09 ¥ Tar
aret gl & ) Taw wlafed s ard O aEe anle qmiw o st
T+ a1 71 wqifie go afer waw 0 gav & oy A T AwT fag
g2

Ar7d 7 wagan fead 4@ a7 oo 15y @fy 77 7amw 1949 €0
WY T HIFAT T a0 fravar 1 1949 zo v from 4% @ ngaza adr
giferen g1 7 afafalaer a1 aeriw v afimwy amfar frar ur famr
(T 7 g1 ¥ rz@nt g fm s 3 e garg fan edw dr g
T A T ATF0 S0 T T qar afosy 411 7 weeard 1 v fr
W ATy Al 7 9ate aHt @37 a7 3 a7 sow ke 9T 9y @
a2 u from 47 grt vy Of a1 yam foqr a1 wer P oawr wfwy da1 g
fer d 77 Zwatan Ft @aT frar gy
(4) wmwtr v fagege (Selectve Credit Control)

sgAreRy ard fraean &7 fafaat 7= 47 e Wi e ¥y
arw Aifqai § 1 5 fafann 2T fdwar @ ot e afer @ sfr oar
S Preft fawa ¥ T f A 71 Rer fafa s@rgn @ s ag 3y
§7 BT 41 TG FTAT GAAT I AGY AT 1 AT ATHIAG AT 4
faamaer 51 yqagavar 7 Frg gt fog g1 a3 @ oy mry 77 wowr
3 T - aAfe A W g v § P amvarar smegaer & fav T
TR A1 Ty B e am aret aw difrg @ i e wam
et 1 f1q STqmT a7 ATy g1 g B agw 8 wm v vy
TEARES 77 fATer A1 g g S WO S 24 ant feeav g az
mﬁ‘mwfwfawzmmmgqmq&mwwmaém&
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o vl gum qar wdt R ¥ s s e sodten s e AR R
az Sl § WAy amrn arg A & ey awnar wa g

AT arw Frasaer & 93w (Objectives of Selectne Credit Control)
quarenT wrw form & oggn 9 o fremfaiaa &

(1) 37 o ¥ wed qur dr awd T T ew v o -
eyqeqt T dz-aw & @t 4 fag 4w afwat 3 weaar 7 saw fHfi s

(2) wvqel wdsaaet & garq QU AdeETeaT ¥ FAq Tw A awAr
fargat v st v et sfer sravaear weg & 9w A

(3) fost vy favd ot w0z Aweni (lostalment and Higher
Purchase Schemes) & sympta adidr w17 arel aniiwT grgelt ox A7 ams
et feafdt & fved & fog wraam d31 zra g Bty fead
n'ﬁ_f éﬂwﬁnﬂ T yria Sydlar Il R aldk ¥ fag we 9x A
st g

(43 300 & qaary avgaa at feafe a1 s & gl oma
frtar gaiay & falqmy faon oF gl gfowr &art qoaw angaw 4t
feafy 71 437 aa ¥ fag wdw a5 smmr%q fafrrn ) @ @k
21 T F72 ga3 MY 30 (Re-discount rate) T 7% ¥ar 3 qmy Faakq fat
F frg gz rT i wwm d

(5) et o v Al warc A ana W Fafead xer o g ww
anmifer qur faia @ W wfeg € acard g

gra-yzr fravgor 37 gw Of &1 falor gagun gada ¥ agafy ¥
AW ST R 1941 fo 7 gar ar | 5w Ay T g I g arfien
49T &1 TR A1 T 33 47 a4y Ry 0 i qu g R Y
gt gwRiw 397 & w wer wed qTeget B Ta 0 § A 1 9 O
a1 vy wger & 1w Afy a7 treafalas w9 wdor Fear o awar §—

(=) fafw-t maldt g2 39 Ofv # v S@w i fafrr R &
b (o + g fen wavr @ 2y @ fegife wt g d oo
E I 0 AN N W A IO T A AN TE AN T A9 TO0 G
¥ afs werre sle 7 £ e glvwra 7 9o Tgdi @ @ fe fafam
i 7Yy a i evarm a1 & o) § 1 ©ad 7fv Fral gur s 3 falee
fa7 a¥m)

(w) Susiten feet w1 frana— gaw g ana dlg e qoeter
qegai F 0 F (A R STk 20T B AT AgA weA T G svaar g
Tl FERIGT AEqHT Y 2k W i wer W AT ffeeg @ w
& sy Freq @t rgAaR gl o wor A 71 A A ey falved
%7 fzar mar & 1 fzoid f2vagg & any gua ¥ afr oo i b B s
wE 1 | za Gl 47 9F ST SINITI ¥ asgan 7190 91wy, faAmal
217 Tai% U T B9 gy 397 @ SEHINT SR 6T WU U A
87 & fagd fr mEeRa @)
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(m) awae fafea —sar iy 47 Al &y & oag frav @ folr
qama ar avfa 77 vdge ot o ay § ) S 31 aavfe e g mer T
ger 7 &% 20 @ 50 sfqwa W ARw § 1 vy ol wam T g
7T falesa aeas) @ geaeie 4T 58 o459 fAaiver &7 dfm Y qwr gar &
e, afx srniean ¥ Ry Oy Afew e s P § @ qnne
W TP oy 7 & & wr g fr da X A7 e mor g7 47 259, mfaa
w11 &, & i 4T oY dom 25% 0 40y wraw f & anmivm T
15% wtfafeer s & €7 7 & @1 gaafa & fr7 sa gew ar g
qEAT § 1 T FTIX AT/ A7 4T T AGT T IqT L@ 0 firwe it
OV SR AW 4 o ITAE S T TR arfl awgan v amew v
At s AT 30

(w) ot g @w1 T AT WWAT T ATAAT 0T T A G T
wifir g7 03 NEE AT I AT 24 T 97T 8 wrafw g fra ardr e
7Y grfy Fidr & 1 g Af7 T I 0w T frromfea o far g

(¥) a7 §df o1 amArET v —< fafy T s T T T
amfer &7 af3amm €7 4 1 777 TW T ¢ IAT A A anfa aamd
Mt ¥ e d1 gv g o 7 @RI el 31 a97 qm g s
TETR T W2 igan s fofor fang g s e gz gar 2

(@) il 51 ate aw fanem voAm dxoor ffem wrln g
s wm 2197 3w gqr A7 A Tmoarar o wm A v IEm o
€t 3 e AT Perilea TT A0 35 870 0 frremfa e A ¢ saw
fawagz @ arr v Fweder TR o adr &y o Al
TR AT YT |
fmraa sz (Puplicty)

AR g ¥ TEG 47 @ ma g fagerr Ofa o v amr
477 & fqamy T a0 wraa aar fawratan ot e qf o we
arrfag 7 & 1 97 <@ v gl Il fafwa g @ fanmy goeat Of
Tl &7 o g faean A v Or pr o ar g ard oo Afra
92T T EVAT B A1 AETRA AW AN IO A n Franfzy om0
FRr g wen f3r g T I W @A vy o Afy o oamy bl
ar
am

maft TG 45 T edTmRret T RS i W g3 A qf v (e
TET 1 A0 HAT 377 Wt {1 § 0T ST g & gz anfuT wler-
T e gy fATEAW TRA W AR AT TG A & ) g AT 47w
a1 famer Sl 3T @ A1 aFm aw amw qg & NG qar e
a7 S T o7 7 A e A & AGAT I 4% Ty ) 4 v
3T T afurmt T @ g T areme wif 8 @ gz ot aen
Afir Tl gl W VAT I AT ag ey qar avenfa
3T 7 sty w2 ger aWIy TR 1T ¢ eAiw d7 day nif
TN 9T ol gE faae e £oT e s/ o § 0 atngfe
Y,mewzfmrmq-fmwamwa 54T d7 e gen 47 Are-
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foupr srrear & € g4 Wi & am st o 4 wog T GeENE AR
o F7g A7 Ray 700 W ywEy @l § ) awa v afsglz wn v A r
At JTfeRT s w AT A AR AE fenw e &4

w7 sfufes T A7 fmTabn o) wagla e o adt amr
aadl & aff AR & O wwdm d orwr Moy qar ey A fraer A
o o {Rivey 3t a7 & wdegaer 8 enfaF feaar 71 a0 aeEy
& 1 71eq 7 @ gu W A G aft Afaw qat e gz fage difs @
ST adsaar & feavanr eatfer @ @ @ G aw T an A qgr
T AT AT A AT

wifawfa sdsnaen & ¥l 4%

ufyThine sfaraen & g} 4fre mordt a1 faw o g g &
gt arfnsy 47 qur @@ Pl et av s qur g7 A sl
&t g A G Tv ord spfenarar o dar g AT frgerw o @
& 1 gwrt afgr megea 7w du ¥ anlsy dfvn o ¢ aegh fww A
Fewg qamT adegaedt @ aifad faxe o eaka ameE S wlkdww
¥ g7 farie 4 gt £ @ ¥ T O wfow ds A s e aTr AW
A G giang g T Wiy | A afafer adt w20 Al aar
ATFT T 9T 3T YA BT T A G 47 20 1 arfasy 27 41 -
91 ) henfgg v g

Fedty 47 A1 3w @ /AfET 3w Arene Y WY WA F X 10 @ wer
wifgy  afyrfar adagarar 5 gufer q@7 ar 37 T awerarar 7 aifar
faata @ f0 st F4WF § 7 AW TAR T ey @1 & wematy
o f5ft Iwew @t & 1 mEr arenz adaren &7 afrr gaf T e
Ar g AT wemw po var an aifasy 71 ffw agmw ora g )
tefta da g1 srdsyaear o avfea foer ooney 1 famfaa £ o< e aom
wifyq ) v feafea dan & T g 47 glert 76 qar o gamm @ fane
T fru amer 71 svenfed o g1 wifge 1 qw A asvifer & amare g7 ag
it war yfin faTe 47 4T QAT U 9T WA T avAg d o fovfer
gy A MRk ) TA dwaran @y ¥R ot 7 e ¥ fag e
Freft AT AT FRAT R QLT IvAR 7 Wy AT raW S
quft aare 21 4 farfan 03 wofed wom g Fmg 7 T stafer femg
T fag qxisq &a far a¥ 1 O amd T ary dvmfrr. Foom aar gean ¥
v 1 9T grat (Debentures and Shates) o1 #8-f1%a grav & s gamr
¥ Froaar o geTey F1aE A ool veg £ el &0

e § k9 47 @iF ofovm (FRAT IT 4 w7 ) aveqgeys & -
wa gur fagery manh sy oo wgfag wfes fanw 7 fag g 73 @
2 wia ¥ foord d9 (Reserve Bank of Inda) 7 dfen fawmm ot varvn
a% 1950 w AY AE & fruaT UFG IFAW B WiT TERT qu mEw G w
4 gfaqen 31 faim 7O 8, g faa mallr g A g 41 3 A g
T & | 7ia ma st Ay faf g fax 407 gln o fawm 41
ey ) § ) AL 9T X Ag AT WG §WITUSF wA A
agridt qeqnn ¥ fag Tiv we wraed gl sat T g v 1947w
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sy e T Rt fafr frar oae ar fra ) fod d & R
vy e Gl fafvom a1 7 fara G sty 214
e o fry a1 frefud T gl @ Rea da 7 16 S
1952 91 fy1 arare dvomr qrrew AF (e awa apgfag 4w g h
afasi i (Ustnee Promissory Notes) & amare ar sl ooy areg 377 97
alqur & w$ dv 1 g 1970 @ A€ fa7 @A Qyamr (Bill Re-discounting
Scheme 1970) arrew 7y qf L o T ®equad Ry 4 97 {30 U prrEdd
g ¢ Fom oz @ war wr At arnrd fqamm 3 a v gfa acr g ey
A 09769 (Fa7 dr 1 e avr agay @ (Credit Squeeze
Poliey) T 1 1 Fi@ AT N I3 97 3z 1 (Busie Rediscount
Quott) 19 77 f=av 411 17 1978 9 fry7 30 1 1@y It Arn AT
fifa (New Branch I teensing Policy) #7 siqarr #Y fomr iy amrge 17
fzar qar ur
() 77 1w dv g1 e st aed gey T Az v
(w) v qal 1 yhE JE AT yEey 1y e
(n) £7 v aY faym grmr 8 a1 aY i az o
/r g @ 1w i g § A e fory ay ar am @
Py v fr P e agr g feag dror gl frmivoeg Ty aey
frapr « (fvt fow farr grg 3eg 76 fom a3 we’ pr aweann 1 Y
o w3y 2 &0 7l Srem R fwe 3T T 2 e Y v 3 ar—
(1) =drg rhe A (@A f7amd) Fa [Natonal Agrcultural
Credit (Long Term) Operation Fund] fapra vrmar 3 w7ait 1956 7
Tt
() aeim rfr @y {(emdmron) #r [Natonil Agrcuhtural
Credt (Stabthswtion) T und] f3ey wresr 30 51 1956 9 Ty k) v
ot (e frand) e 1 e ¥ omgn e e awr T
fafy 3 v ¢ Fo0 gn qR0T TR G ~(q) TR for gy srefear
Fi7 vy afafur 71 nac it w e o (3) af gvar ¥ faw ang
agrrd o0 A T w WA T (0) ¢ 4w qfw geir A aw
ALY AREAT A T AT T q@eA a0 o W wegm g
vy (FnATTOn) T AT A T I e agvIn 471 4y ;AT
o fafiy 350 @ fag v ar da (x) g @ anfy wrpf froaen
& 7 T i g A omndn wmon ofrgfg T (3)
7f1 it oy fav o grar s
ST 1T A1y 4 12 4ol 1982 Y ayemfrm wfy oy Ao
favrm & AT 37 (Natonal Bank for Agnculture and Rural Deve-
lopment (NABARD) w fu41 fzar nan & 1 garammar 1963 v anfor 767
qaftet ox fam g (Agneultural Refinance and Development Corparas
ton) 71 4t NABARD 3 fir#r far 7ar # 1 NABARD ¥ 7 qaf'r na
frrr fama’ o mfy T et T Fa0 ¥ o g @l ey weATd 4
aa g mefe §71 (State Co-orperative Banks and Regional Rural
Banks) = ne3fy aoit a0 NABARD 7Y oifa feq g & 1 iy a1t 7 o
% NABARD e falsq aedr & ®1 7 qroig ot &)
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aAxfirr faa 7 fagir g foord 47 3 qur w1 R aftedifr faw foom
71 & 47 § s T a1g S sty faw aawn @ oagrar
21 &1 gt afalvew o1 fafiem goar 7 wsw fu fom (State Financial
Corporations) a7 aw 941 4 41 wrw fawr §1 f@7 47 @@ G 31 A9
FTAT, FRUTrAA @ 7 AMTIAR g §3F aa 31 T darar qrfar
a1 @7 fm frvm @ar fAfaw frrm (Industral Credit and Jnvestment
Corporation and Refinance Corporation) ¥ &TAT #7 % oY t 7 1964
7 wrrdrg Hafrr faer@ 4o (Industnal Development Bank of India
IDBI) &7 &t 31 T% | ZAFT 994 3W N AHfrT farvew 7 agrgar g
2 ( 37 q712 areq 4 (A §1 anw ghoem aFw 3T ¥ TV 7 ATIA@ET
FT4 AT T F ) &0 7 Y gy o7 4ol WA v gt e 7 e A
frad 47 1 anmefia ey w5 a7 wf & am wa Awy g fom 47 F
frafas g1 @t afer o gfeer gl 5T o g g wfm ) ferw
4% T qar Arnfer fawm gg o BT admra 417 @ ae syt
51 a1 gqr wwar )

qitenr-avt
1 7w dr @ 7 gedm d7 o« avdl @ fagaa Aifag
\What ts 1 Central Bank ? Discuss the functions of a Central

Bank )
2 FeiadT 8 T ARG § 7 oW AT T e s few 4 any e
T F17 FAL |

(What do you mean by a Central Bank ? Give functions of the

Reserve Bank of India as a Central Bank )

[na—fom 4F w2y o1 3760 37 ¢ asr ford 4 ¥ fafer aal
I R AA AT Terw v 8, aEm Afag o fod
Ty AW Faemm 19 W T A TEA R amEm W
a7 F3Ef arvegTear 7 74w 4F AT witaw 77 matter
Lkl

3 vy fagea 9130 g qa g 1 {4 & Aife 41 RE

# 0 fragm Aifa

{ From the standpomnt of credit control open market operations

are complementary to bank rate policy " Discuss }

[w¥a— 9099 9@ ¥ 47 < Aifa agr qF a4 frarg, 7407
g7 71 afrariar fala ¥ awxia sgergn faft &0 S A
TR A e fAg gt & 1 A v g adRg
g aad fem dfmfr @ o A g afa-
it 7@ 1]

4 owim i A1 fenmerT o7 qunRs ffim 7 R Aifag @ar

AT ATARKT T F7 T@TG

(D h between and qualitative methods of

credit control and examine their r:lauve:xmponance)
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[ada—atar ffirt 2 afires sqear Mg e & aqmn e e
fraeaw & fag atest $ata 47 a1 G ware Y fafiat
Y 3nfes T H FAW FEAL 9T [T ]
wxgfae 977 (Obyxcnve Jype Questions)
freafafay gt @ $3F g qur F17 =T ¢
(1) Rl A7 T a8 & MG g a1 | ﬂgaﬁr g g
(n) do TT R wft arw (e gg F ol
(1) & arare # Fard 47 DR Y T gy
(lv) T IR A {3 awar ¥ e fasfey o
afsd AT AT §
(v) &+dw 4% afow sfeawr s fAalers s 0 Qo7 & awsar
e AFY L QEL
megfes sl & e

() adt & (n) o & (m) o & () wdr &0 (v) wg
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7 &1 qe w7 ferg @) Al ol v b7 & om
i v wwiae qfwa av awim daifir far 360 o faam den
fazrg foum fafamg frmeor o @t aggesm mes 7 awq1 e fom
feaz 31

aw 7 74w 47 & fafwd ol 1 avwgay ¥ e W@ @ foaw
dr @ qw ¢ fafra w1 ¥ syella gaw Fm @ wad i AT E
7% e 7w g qar WA 9 R fg §1atI @ar AT
T YT @R, AAgT TRE @A ae T &t arand el a1
gV T JfaR® T TS @ o &) 9w fog i T et
B AT fea@ £ ) a7 e 7 o 47 a7 mnm G o3t o 4w
afw 3fova gra fam d7 1 FEl w1 g frw AmErdv @
Fraved A 1 § fsrar s b 1 aml g e 7 afabe ara
& g angeh (High Commussioner for Indma) 7 fgma 7w wr ¢

f@d &% & favm
(Dcpartments of the Reserve Bank)

ety 3 ay tfoeay ¢ qaAm A @ fahew vl ar wwlr g
q far 20 faum ¢ w1 fR=ffar § —

(!) wma a1 fanms faam (Issue Department)—fom a7 a1 a3
o {7 @ ST e aTg e 1 RO T gErdl mremA T
ara arfer @ f=afy o1 7 gar @ 1 ag T o1 qw g fafrs aEd name g
Y at @ agare rt § o From f o mand wad T mage
FTap Uik AR geAr qan A ey fe £

(2) afen fawm (Banking Department)—z7 framm a1
| garg 1950 a1 g5 o1 1 37 Tomr a7 g9 a9 aggfad am o g3 oo

w?:—n' a1 @ Frfaa sfawma o ar S aa gar 2 1 ag fo agfier
41 7 f1q T g (Cleartog House) a7 st ama vt & t g aymar
T T (T T SF @4 4T AL T AGXA T ATE A ag foamr
Frard s

(3) gfa s fewmr (Agneultural Credst Department)—ag i
e grq @1 gia asaur fafast qmarn = wmum 1 B 7w g

(4) afrn fazm fawm (Department of Banking Devclopment)—
qm o o vy Afarar = fagrg I 977 T fawwr @1 Wl T g 1 e
gaan 1 sl ¥ 71 afeed fr ga fmraa g1

(5) aferm fraren w1 fawm (Department of Banking Operations)—
g faan 27 %79 F0T ST 303 B OF cuA T AT e
QT & fag gg faam weda Zar & qan guw daT 47 % WA 0 aan
Ft agaly ot wit fawm w21 AW ¢ AT AT A9 fa@r v afy gn
fawur o1 4 ey o @y AT WD)

(6} fafrwrm fr=am fawwr (Exchange Control Department)—{fyayr
fafram ug fafany fgeam gegear Tt 37 gom go o @ fmq-qu
B 1 wRg axR A 1947 ¥ faf foraw e 1 awna for 4o
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fafma faoem wwg it wvge a7 W o § fov o afvere vzm f
w3 faaut fafowa qa fafome (e wah swt &1 aw & sregmer
SIIY ANIY I | OET AR 1 269 g0 fwm 47 7 R fmew
wrawfr frr 3t vt 3 @ fomer s falew et s kv wEr
T AT A AFHT FENFH FATCS GE A A0 & R fafrmg o
fa7g s gar )

(7) siedfrr faw favr (Industnial Finance Depurtment) —3r
fstrm & e w72 okl fora e mEa § ey fay S A goT
BT g1 S i ofix womw o of & g w1 f3eite vy v g

(8) w177 frmm  (Legrl Department)—z fawrmr o a0t fasasr
g 2 o frorw g7 A1 fabweT den v mdt v e g g1 faawr gra
gAY A9g s F famlaar § 9 fear A § ot 3ad waan sz 9
ot Frre gy wmar €1

(%) sz dfm st fawer (Non Banking Companies Department)
28 {1 eqrr a9 1966 3 g i AT grg siaa s Gy
tram et am e § Giw g gz fonm dodfw Fves wa fadiw
FEwT & fn qUTwEr UF S9F a1 o fovoe w@ar )

(10) srzaur g mifenw fasmy (Department of Research and Sta
tsties) ¥ {0 1 wed wy apawrger & P gt & wsafue sews
T WHT BX T g YW 57 g &) ey 4% ¥ ffim asawr e s
& ug favm o 49 A WAEF T o3 e ey After wroa
T A0 | Y GO T st anfaw q fadr fifqer s fwiw v ATy

ggImar (et &
fead as H e
(Functions of the Reserve Bsmh)

fty &% %1 7@ 15 FeE ar_ iy Aft T o wrda ga
wotelt #71 g% JER AN w0 & anfuw fegwan §oare ow w1 sgengedr
Tt wegfae anfers fasm g QUS| RT W I F e A Rew g —-
(1) =mst 27 w1 Fiaw (Issue of Paper Currency)

foag &% W1 AT T 2W W AT FATT T Y0 THFL A1G G |
Wtz yaR F19 4% ¥ Az a=E faa ar § 9g e qut fan ww
Y F STREORY A ITATC AT A F AKET FTEC AT 4

Srow § SufATY & AR Wl TORFAT 7T g qorer
(Proportional Reserve Syster) & srper< far smam v 1 sl & argame
£ g w1 40% ww g w@n ferwt qur Rl o © w9
3 7 9w 0% wieE I ¥ TOT WOUAL  WTSTU TR qun wht & w
3 ofer T R QA AR AT | AIE NAE A ORI Sefag st 2w
¥ s 20 2 & wie gag & e wh

&% 1957 & I T QKA SAN & BT ST AP Surr B
frgrt Ay FR &) AT | ST A S F seng afs g3 A
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S S qrwar £ qfq A sreve ar arerer 1 @ v oAy fTan -
T &Y derg fanT avqa adl av 1 qeaw 7 ol arann w glg 1 7 TRy
frarg 4 ¥ fazwr fafasr stmamrt & 437 dr @7 w5t 4t 1 37 amzaT 1906
% foor 4 envy efosar y ouia AT w07 T 9v0 ST ardaa oy
T e T A arelira qued 1 st fran mae faad agme e
FIg A 1S TXIT g AT T AT @ qur 400 TAT W7 11 f2wy afrghmr
a7 qrw gaaw avem fauifeg 47wt reeg guivaw e e at
AT B g ARG T 400 7717 o0 3T Aty afw a i oo o
wit frarmT feafs # foog dr wfufmy 5 @7 990w « @1 oAamET &
T 43 £ 'na qrd fira e et gfezan (1edw amnm) afuaw amr
e g frar 4% ¥ snew fomr s arar e a1 ufa g
R o A1 grw afwr 400 74T 7T 200 79~ 77 {owr faa
115 03 ¥9q 71 &7 e 0 T fawr qur 85 702w #1 fawar afa
et g s oy
o friRt (Cursency Chests)
g 43 1 a7 fewrfar @ aor o9 Aty ¢ o ger e s
Fq a1d & o g Mz g & AW v far 3506 99 famfat 2 fer
a7 vy 2fvzar 1 arATe @N &A1 9T Ag § I T 4 ar v
AT AT A0 FW TLATT A ggg qrenar 8 g1 50 97 faar
fral 7gar g g7 e fadifemy & srAvar 487 e 7X 34 fasiifaal (Sub
chests) 7geft & @it qzv feft ot aAlt g foww At wend ek A &t
wedx my gfar qur 49 ywmzd 45 feg v v afaffe w e
R 7T § | 51g w41 @rnfer §3 77 are g1 srawmEar gt @ O oET
ofF « Fag a 9 47 @ aerr 74T fraw qrg a1 Rl § fow 1T
afafafe wafug anftr dva wam St o T e T agmika
afeyfaat aar fafmn faar 31 (Bills of exchange) Zrat aar & aat 977
w4 gE f@TrTaT s 4T 11 qar gy
< Franfear 5 @ fqmar wanfr ferreit mr @ Smar fag Ty
faardl T 1L AT AT AL AW E ) 9T AT AT A forer a1 o
Gar o 90 fwas 37 7 ww for far o A7 aTUiE omen T Ty
@it o g At aw T e A afra 77 & S s v
mr 97 faardt o fremn sdt § @ g e v gfa o i fawanar ¢
a1 v aif 47 famen w vEd ag gvA oft @ ame S oomee
afataia 4T -0 =73 famy 1 fgme Ton g aar o g frr A9
TR W g § o 37w (o frdw f@a d7 < 9ar T ougee
a=a redr g 7 Tt fgmm ama aan faaf g s gl
feam 43 7 &fvr fawrr 7 stor aneft o 2 4
mAuw A g A 7 fmg dr @2 510 20 50, 100 500
15 ¥ 71~ Fwfag fro s g o vafr ga 1 000 5 000 gur 10 000 Ty 7
T e a1 gfurr WA o RV T I97T W WA FT T 0 T U
&1 nalar 4 11w AR S0 G AT | QT AT T QA AW o9 (T 477
w v afyars e 1000, 5,000 gar 10,000 T17 & 721 7 fomma wit
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w3 ferd 7 7 arwa @ e 3 or aefin g soe g T ) R
qAEAT T T A F I 1S ATFAT 1951 av A7 ¥ draw w 1Y (orafy 3
afrwa 1 7@ 319) # 97 ¥ wra ar fewq § 4 gg i ey AT fraw
=1 fafa @ arrd afaqfrn 4 oweg o G am qeg I R A )
= T fr 37 @ @ fge o0y v wgave @ v e qed A gfE
Tt 1 5w 9fg 77 awnfoT T o gar fr s arere & e gRe wee e
FACATT 4 A QMR T gg 7T &1 | AT afafray §a i smnfy 41
foram 119 T e wfaw gy T g fa

16 7% (957 71 fory &4 st 4 q< 34 @ aga 4 afaad
g7 Py dtc A & 2 T 1963 31 5% 4 qRmI @ 7@ 43 qfava 73
frar tgnTr ym e 3@ any 9@ gE Wil i g fates
TTAL 47 1 aTdr g gEr TR I AT g g w AT 7 fag 26 faraz
1964 q41 17 139 1965 T drgxagme i 5% AT 6% aTar
alrs 2 v 1968 771 frag 41 4 47 37 wax 6%, w59, a¥ fzmn) 8
FAAT 9T ¥ g7 qUTT 5Y, 7 6547 w1 30 7€ 1973 11 qgwE
7% 7 4 T qerraRy 23 S 1974 T4 AT 3w A g7 gfg 7T 9Y T A
o e dypr 49t 0 w1 ga sdqr T aY af 3a g @l v giet
AT @ AT d3q

WA 7 AT 9T
qfegaq v fafa LU
1S qg5a7 1951 35%
16 7 1937 40%
2 4 1963 45%
26 fraraT 1961 5%
17 97 196> 6%
4579 1968 5%
8 qaaly 1971 6%
30 9% 1973 7%
23y 1974 9%
1md o 1981 10%

27 it 1982 71 fror 47 v gfoewr & ow o7 fr s
d1 grer qar A o 05 Thwa @ 1S afywe ave o varufw |oar
1982 & 2q #rfl ¢

fgra &7 7 JT T 9 23.7-74 91 9 wfma iy Y 6 gaw ag
77 10 o TT T Ayt & 4w anwr AV E oA 1981482 7 avy
ar wrpetlay 1 @ et fare At afg 19 skma TgM o) gw T gena
A ¢ o gaat o asaedl Jarfig Al 1 Q@ w1 4w 1981-82
7 &T dYea 17 77 36% (Aggregue Bank Credit) srafaaar anr a1 a1
g a3 1979 ¥ ©F A 77 Stva da g 4w 33% & frsar 4t
X gty v o @ AT g o7 40%, T A7 Frawomo ot
1982 # g 7 {va T a%q A1 TG A gl 7T & & | i
e dr A ag qfz 5% W 1 3% @ F1 g ugafe w na e e
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iqagiﬁmmzﬂrﬂqfwqu i1 Frg afrsr oo e
TIAIT AIF A 9T 0L A IQ T et T www y —

fafer a8 457 2ar 1981 Hary | AT 1982 % W1y
V5 fx % 45 v a% 259 3%
46 77 & 90 frm ar 30% 4%
91 fam & 6wy o 40% 5%
§ wgry Y afar a9 A w AW 4 5% 69
9 wgrt & afgr gveg | AW AT 55% %
L 3q & aleg g AT A AT 75% 89
2 a7 & wfrs vg i v ¥ aw 85% 9%,

(1) g Frare = Frand 3w ¥ A faraw w3 ¥ fog Saw AT
L AT A Frand ofr e § 4 i arare Y Py afw § e dwaw
TR g3 ¥ gt 7 awwrd afrgfadt oy of ot 3 faed @@ sfrr o
&1 1 frr wear £ fog 47 ara faem 731 F fag s ga ane
A HEY AAY G THE I A 44 (5rg agr § y gAt g ¥ g9 foow
4% 31 q 1 @ 71 famd Fa g 4oT ¥ g g e 410 39 AN
&7 [4a0t 37 97 94 AT AT A T 4T A SR GG T 00 Gg
Tt R ot A 70r 3 fann @ e 1w ¥ oy e
&7 q1e7 2w w e gaT 97 A 7% kg @ SR v ey ann e A G
sy WAy ) 977 At gEr Ay 39 oftdvafy ) I ev viw S (Few
47} wRy-ag T A a@re 7 fre avmar

(wf ufcadatn snclen aqma (Varable Rescrve Rato)—~—ment @
fearg da eng zfem aifufrow & s ot aqfa 401 Nt ga
syt ger frrE awrE 31 S i g 2 9fed gm dafas rhw
spure & vy o frrg 47 e sfew ¥ o el v ey w 9w T O
ur e 1956 7 frag d% atr Tlm afefae gad A rzafer
frm A% 3% 7 9o ¥ 5 whifarm g fear mo

g e T agere foag 45 ars sfem Y ap sle faar ar
fr gz aggiaa d71 97 wla qwr faard aere madl e du sl
AT W AAw 5y % 209, &r 2%, v 8%, ar {fg ¥v wwmr gy
sfalfren feoa da 31 ag ot afierre wr § 66 ag e algmr ¥ aEr
T% %17 ¥ AFT T T I Ay qrw E ww g

frarg 35 1% 3foeqr ez @ 1962 ¥ oF N AN gt frey wgmT
fxtT g ww wlveqn ¥ v gy Smifrr AP s 7 i gy Ay
e a7 3 gfd S aAr g 9 @ dr s gfosar o ag i
afrrre feat fr 3z g o I 3T 15, a% #T AF9 |  RAT A48T W
3z 15431
¢ ‘ztr%.afmvrx?w;%ma’quﬁmmrﬁﬂaﬁfaﬂ frag 47
vy 3feRT o HAG-AAT 9T ATAET § ¢ 29 T 1973 ¥ agyiT dv gy
fars 4% & TR W SO TR CGAAA TR AT AT 3 8 SR 55 3T
fear | aeqeara § faara 1973 &7 ag ofNTq 6% aur 22 fagsc 1973 %
7z wfma 77, 5T Foan un ) aw 1952 83 ¥ fAg 03 *qe@ 8%, T 1 AR

qrx R ag Ly
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(1v) e wrjum wgar dofa axear agam (Liquidity Ratio or
Statutory Liqmdity Rato  SLR}  =xa y=rva@ aw@ dagioy da1a
Tt Tl a7 oF AP W @ 3§ R 0 T e b 1 oy 47
e gfvear 3w ¥ iy 47 1 wife awr from « fo dutf aeear
FAT F qftags aF a1 1 frawm Tear ¢ 28 qgwae 1975 41 f@a
47 o ofvem 9 agfad 4T v a7 A fowr wn o9 oma doifay
T IAUI T13VY, & aew@T 34y a7 7t oA sl 7 431 A HE
frar 1 aq 1989 A g ang 3 ¥ g fqraar { o1 q@Am T W™ Y
Rraarigfro- fmmwr s 14 o (a3 d3 v sfoean ena guwr
Feart o

(v) wammT are fraean (Selective Credit Control)—sraaress me7
a7 afggma 37 Aaxe § Qe @=na g2m 49 56 Gmg v
T fan pr s A a1 AT YNT T 2 | W@ 7 07 fAqfaa o faa -
4 IR ® g a1 (e waag g smar g amiy e i
3G 37 591 T qraiRaan & S g

frora 47 Y 3% 991 @ WA fry o & fao smarsT A g
SR 7773 TN AT 10N R WTE A AR T HREAT w1
7 fot fama = 7 rmA ER o T e i (gt T A
fra7 47 7 aqafam dar 2197 aveT fewr o fr g Agant T Fooarr
T T I | AT GTI7 ATTAG AT 7 g awped @ ogay v a7 g
T AgA ¥ fan qqgfaT Imarag At w R fr 5 A aeiel AT e
§T exTiRdl FT TR A W ATAT H T 937 41 ¢ 997 A%G HEE X
a7 g T A 71T T {70 applaw 441 41 TTr AT qUAH ww
grgrw o a1 7ad7 1982 fag 47 79927 vam ¥ oy @
I g @91 T PTW O T T quigy 93 W 77 7 gearaw {Margm)
% 10% gz & 7T wigen AT At g =w e ® e qT e 7 964
a7\

o o1 it fegq dr wwaenw A o &l 7 aare 5o
7 7 EmY 74 T efaaw T e qasfer d A 97 W0 apv 99T qRy
T ke Eframy nfisafm am Wl & wm i e
aafa 39 RaT &7 & A

(v1) #frr s ot Aifr svoer Al afafre from G o
Ry 47 31 A PO At fafrwa Sif 31 e 47w 7 G0 ey
fram g misiw v ok 7 (o fae dv weene o s dnr
afafrfirar & woar g & o AT AT O A2 G0t At afern ware Oy
Tramaram a1 ey v e e 2 e 1 S iy
1949 5 rAlg P T ATTHT T WA FwT dr & qmr dew g omiy
g 41 7 afatafa @ mim g v & AT g ade frar e frog ong
7 amgl 7 g At T e A 7y
(3) wowrdt wrt afefafe g #wErR (Government Banker Agent

and Adviser)
L AR T T QAT € qar o gz 37 vy gy
Tt wivat ares g 4 afafxe for 97 o thew @ Tz oqer s
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[ ¥ 9fF dT T O o ;U 200 awn noafer it el
R & IR 7T A | w2 S G F O Do dwar 4 ATl
TOET T F AT T I 97 937 Afw N avewwamy @ 3
&7 Rl F Uew @i A e F At 1 A6 T @ qur gaa 97 &
wifer gur St 3 o ¥ ¥ ang )y gunw W ¥ ¥ @y wewf
ELES R o TR FRC L MIENEAS BT (S EE Ll LB TG (3
AR g Zvee FI7 eiE® Ay NN 9 51 W Iaa &1 R v
T I ¥ U @E A1 acara wmw A A § e qwem wmw @A
arie ¥ @ REW T g farsrar § L aRTT agat ag @El &% SR FE
w1 % faw #{v w1@ drnfos frw @ foeitaw oF anfas fasm @i
fasfry was sl frady 9z faw 4% 9 awaw w33
(4) feeit fafme o} wwaenr (Regulation of Foreign Exchange)

fiorg o gar & fafomy qeu 41 fear waar @ xow 7 faewm gew
3) fimifa or @ fet am @ ¥ s § Paw §v ssim ey
e Faffeq fiTm oy o fadel tafr 2T o g fre s g
frag Fv g 7 fa2wr fafawg o quisy aar ©@W wq G 9gyed g
a1 T W grr d

(5) 41 &1 3% (Banker's Bank)

frara 3% ams SRw 3w ¥ o A1 ¥ o 9 ar ol =y § 0 AR
T 7 7 51 7 fom 47 4w 41 F oft ¥ g3 v B § @ D S
FrEAT & xfic a7l § 1607 IR0 7 4g 45T FoOAr tdhee X § AR EFA
¥t & wr ofe Wiaw qg Trvw o agr whaw wwmwm F SR
Flrars ¥ qug ST AW wgEa wEedr & g da aralerd § e
g il &t &)

(6) sfaw worrar (Lender of the Last Resort)

ey 4 o gfoear @ eqrrae o qig GAR 4 AAGET AT
v afw spormar &5 gfvst gy 0 For o wn wogw § oo
AT 47 AT AT KA T4 (e wwrr (Demand Leabilities
apd Time  Laabilities) 71 g9 wiv fewg §5 ¢ 9w ww1 sw@ar 27 §
o fy A Tl ST (VRR) §o1 ST e A1neR (SLR) o
{7 qours wam § 15>%, 597 38% 8 ) t@ g6 foom g% 7 am wglea
§T & TE 310 9FIT T & W TR o 7 75 ywwa o2y qr g
Sy TR WS T QA Y ) wIerr sfowfon ¢ anfve 39 3
o fra o & siffeor agorarar & syl foonr £1
(1) wowtiew, 1w (Cleanme Hovse Functions}
7 4 arF shea 3w 5 v aw § e 53 e dme
o qumitew g & 1 a2 agt e do @ war ad@ § gt
A7 oy gy fwrw 4% % whalafy & w9 w awwen qg w5 glead ww
gt
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Sy farer 47 707 gfoeear (Industnal Development Bask of
Indin for Y 7qrqar 1 qn® 1964 a1 g* o quraar frag 4T 11 HRET
timrarar W wF Q@ fao am A AT @ 11w
ATt o v ¢ e afkfe fagr T R @ uem s ae
(zrer 7 v 373 717 {Nat onal Industral Credit Longterm  Operation
Tund, | S0 1964 31 earfag faar oy ~w 19 a1 I9an From i o
frg faqt a7 51T @ T vq ame o feana T a1 GRIET @At o iR
AT s o7 41 ST T e < g 3 adt ATy ada 1 e
Ty AT 7 aad 80

I A T AT WA g & 70 forg v ooe gfear 1
AV AT ST oF Ao ggAr ar w4y A v T g feg
aF dF g TUr o AleTAY 11 af aT S I 7T I A 4w gy
R vy T AT AT N g Yoy e 1900 1 T 9 e
1 1 Ty @y e areAar (Credit Guarantee Scheme) g oman 4
7 @A @irdE A=Y 747 (Apex Co eperative Banks) ) Y ggnm 71
fag v o 9T T oM AW AT M pWi @ vr &fatey 964 s
sgfaz e e 3T 7 OFT FOOR FI b fTUT AT 9 WEEE Wit
frar & 1 =9 mn 7 1o oz 1% wom g frrw g fan 100 rur o At
qut @ 79 ~ur fawa 17 37 eargar g# et IDBI @ sy warar faoran

fr aw am iy faw
(Rescrve Bank and Agricnltural Tance)

TR T T AW T {17 ANT @57 ApEAm SR Ig W Y 1935
Fres © g o AT 1% Doy 5 07 =~y aied fawrr 51 e e frarmon
it 71 faame 4BM@aT WRW i T S 0 1T IT 6T AgaIr dqv ¥y
3 fu gfoegt o1 #0ET 97 15 %g0 7 {0 a3 @ 7 91 37 AT I AT
zar 2\ o Faen t o f g agear mm R e fem AT o
TS AEFVC AT AT AT 7T 2%, WV ATy Zx A% 1967 (S 7 31416
e we o1l v iyl o AT any

g 7 forg 3o o W fao avaar fiem w7 7@ g—

(1) 5z 47 wa sl A q qfn (w3913t e ufe

gferar v T T YR X A AT APT T 4@ L)

(2):::.:1‘; T wied a2 a3 16 3T 7 deR ww wm

qq >

(Nl 3T SR ey e owm o9y ariw 29 Figrd

~nan &
{4) qfs Ferm a7 © 9707 317 PYR TTge N far Y gart
AT ar 2

(8) dr g g dTar 73l 0 o g9} froag g e
TEATH] & I TR AT

() e v e 7017 Tl fani At gn adkr wear § o
T AT T T 0T WRT I 9T T qAr 4 77 15
a1g 1 sty @ el &t safgg
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S8 1956 A AR AT TEA A F AR A
AT AT A ol
(1} v 7t ma (viwrediT) 319 (Notional  Agrcultural Credat
Long-Term Fund)
{2} =7 5 qre {endfrsm) F1 (Natonal Aguoultural Credi
Stabilisahon Fund)
TR Agrar § o w0 T AR ¥l i g &y
30 57 1977 57 Usdiw 7 @rw B A g aaefie 334308 vl Ay
a3 1975-76 & <mmir @ @ o oF sas faaor & fA0 W forg q5
¥ 28 20 55303 TI% waC Y )
qaTT At i o ford dF ¥ gy Rl setnaeia ap st
fﬁi‘%, R W 197778 & 81 32 w08 o9 41 1 fanar 3o 291 ¥ food
T 3 o forr 497 9 W) semverw wmw o Y
a7 1963 & fad &% ¥ us gfw ¢ifvw fd il BT o
o7 gifm ud g fam we a0 1 o a 9w gt ay fid,
At A Aos e sl 31 g or &1 T dT T et 187475 )
40&@3 Y F g7 1979-30 w 85 A WA F ATERT %oy w3y
gt
12 ward, 1982 #7 3fw @ widw foeme a1 afew w06 o7 qofor
famiE B UG 9% (NABARD) 5 faw war §1 39 ¥ gGRgw
TOTITIT QI TORWT {&T FTer & WO aval 70 qra@ yeaforad Rgife 5t
Tt & | o AR Ay, v gl wE (QuaeE 5@) S qar gy
Ffy g (feadiwet) B 71 fasr NABARD % 397 ¥ 1 9 fe @
ayir faFrw 77 wve ¥g g 47 F wn® 90 NABARD awar aifyey fipar
< & g {NABARD) &t worwar @ mam 0 #f0 FEw ¥ frg ow
i qear A P g & 1 oy are wrelter OF 5 Aaww 7 faqaga i
0 ¥ G A ween wvn § ) M@ Sy A o ity sige
erdegaeay 9 W 3 fag 77 AR S WY W S srawwa agn far &
HEgE AT A W A
e @ 7 avaad
{Achievements of the Reserve Bank)
oot g 3T o 7 qRATES (T qeAY § @ a7 A g —
(1) aTRT & dgw & ¥ A~ vy 45 I TFQ AT W aAger
aof iRt fawl § ) @ N g T aege SNAT AT O v &
FER & fay vaiew s e &1 gfte & ag oud fong ww Sowey s
ooy @ 9% A g ¥ fag 40 U ¥ 9FF YT awr g
97 qqen F R B 1 femw T &t
(2) wexre w1 qemdER—{ed 4% 7 o9 adeagwn & ffi df
F frlresly 57 29 Dy § 0 ol falnd g woaRe 9 Se ad P
¥ qeEIT ¥ ARW 4T 75 HU0H Y EIT graT ud U dvers SR
IMF, IBRD, @uT &y 337 &7 @y 1 qui an § dvzw don fotw, giie
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o% &iv givem, rfo i fow affenfig famg 4, we T @ar g
frarT g 437 sprfa 4 T0 AT RS

(3) dedifne faw aw v aanfer fow T ogwie e qar agla
@t 7t gfee @ g T (3¢ deqT T qan fmary w41 vy 3T
& fau fafasr faa {7 o agra 9a@ 71 4

(4) oha forr  fe@g 47 3w A T IR E 2T 7o T T
- 13 7fg grr fawmr (Agncultural Credit Department) 3 equesmy 47 ¢
a7 g1 an 7 e g 7 (Regronal Rural Bank) &7  Taioay 177 I
7fr &7 ¥ frear 70 w1t mmer fro g o

(5) arum qet € wmmedt—~Fror g 1 fafwea 47 gran sma -
% F fArer & faq aumied 951 47 &near O § ) AEE gy q e
100 afaF aamie 7z @it frgaw g 1agt R B 1« Fwiag @t g
agt wez 47 fom 47 T sfafafu r wv 0 oz qfear mmavar g wog
w ux fafeaq fa% a7 wwi da1 ¢ vfafafe oFita A3 F A7t avda 3
L T T AT & AEE 7 AR QT ARG v g X

(6) sigzwawat 7 wgeEqw A=) & ATy g1 srwA— g 47 o
sqEdT F ARAqW dar g g g a@ ifew wmeniwr fdfesm dwmw
FEUEF FETAT ATFIT TF QETT 47 T 97107 q3@1¢ | I8y JqeqTeqy 17
Jrgfar ¢@ qaam el ¥ AT faaar e o qat AR AT 5T A
¥ gaar Afam o foafo v o3 artaet @ 7197 TEwar fradt d o

(7) Faxeit fafawar & wemw @1 e - frog A o fadan fafram
grgar A1 7 Aga@yy amaA fagn ) arqw foxdr fafrag ar T e aar
fafram wavao qrasd? &l 719 61 47 ]G 0 qee g dw Ay
qgY WA F GWAF ¥ qAar ag fadar e aan 97 avew g 8
g fafamg 1 # fmareor avgadlt 417 93 1 A9 UTar § | A% §WILH
aay gag o< faot fafamg car a1 feof 't St o Qar &1 emam oy
frata Araaar T1at ¢ FAg ot fe@ 4T 7 I ona rET aEd g1

(8) ¥m & dfrn favmm w mgmar- forg 47 7 wfafiay & agar
o fafeer dvr v wrar faere aar dfew frmn g fEw fasa
fFare

F a9 F AT 4T T € qAATa grrdt giagtd ara fgeror
gar dfgw faret anfe 7 {30 ot frag e 71wt wgaq f) 3w T A
47 7 AE 1 T 49 71 ®aId AUgAT W g
fad am 7t Aneeag
(T'ailures of the Reserse Bank)

T quaRgrar a1 FEAfag aear @ o avar §o—

(1) g1 AT R quEA §7 ANE—~ARAT AT I T @00 nr
aiq qaied u7 aqTied gz AT T I AT T Arq qUw oaar
afierrar wzr arar & 7 aanfza ¢ ORI T ey §r 4y a1 e Agr

L afuT faaer ¢ fag (w3 49 a4t 7lq fra wiae <fag)
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QW frad G5 3 @t difasy & fFabawe & oge wrov o wlewE W
Eatekacifecin-g]

(2) trt foeam & wfemd—fFran 47 A aryyara fast v s
stgarm st FTH wn g g ufE P9t dr 3 qwaag w AR
fuerrt 1 fabwra sifqas 199 § 1 o8 o7 W fewa ag 77 e o
I EAT T WA AR

(3) eavw Ay 2T Remmpan—Fory 3 T T RE AT
quft BRI T W T AW 9 Ag T gD g4I W e A U W
Fomrar @i @ & 1 w7 ar v Ra7 % TITAT 399 @7 qAlad 7@ Q0T
T HTAT T4 AN R A AT A1 4T 3T FY 77 WRATA A0 G

(41 afen gfrarl w wugf fsw—fog ax % sowre 47
Fat & awz wr aw @ & fer gl &1 agive e TR g (w2 8
am 20 amifE 49 & TLarT § a7 89 W 3T o 51 SRR ST
AR AT Fgw ST Q9 W d wgh areewsanEt & ogev i gfied
AT T AGUETE a0 @5 A0 9f% 4w £ 55 @ ol are wm 9w 3 )

(5) g1 vt ot AR 7 waRa—Fod 4wy wifean & mow

T Sar wias gud T AER [OaEr agr avn g & e & i ke
aF A WY U PN O S SIEIH @O Ry Tt g ey
T (FET, 1982 Fw AR W A & I ameeRly R aw
STRY R OHEAT Freg FEAT fF wweg Ak 93 5§ o ww forar 919 @ Spay
W asd &Y wglr ot sty o ot gy § 9W A AW WA L W ¥ Sl
oY FUAR fTar w1 1@y ) 970 gRe 9T AEY 03 A S v E 1

{6) fam ok & farel § et — Ot A 07 A9 F A
ot o &% @ %99 faq wane ¥ feww W ava Ty & e &4 fee ama
T T gmd A7 AT AW 2@ KT FC g aF swier
afafsfuen 7 ST F AT awT {1

TA-TR
| faw Ay & Wt o SO st
{Discuss the functions of the Reserve Bank )
Eceid

Frig 47 & STt &T TRHCRT LI Frfag
(Examne critcally the fugetons of the Rescrve Bank )
ERED
Fia §5 96 TRETT FF FWIE 1 A i
{Evatuate the workmg of (he Reserve Bask of Inaw)
fra3 4% we gfvear & @ (R @R Al a oy abra
fag=y fafay)
{Wnte a short essay on Reserve Bank of India s cxedit controt
policy §

ta
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HFegar
arra {93 45 @ru TN Y 971 9a weg Ay ¢ fafaw Tost
TV FArET |
{Deseribe vanious methods of monetary and credit contro} adopted
by the Reserve Bank of India )
[mda—ma o a1 fabas v a1 sawy wea w gFaa ffa
SOOIt SqATET forT da g0 A AT £5qn § e
T fafws Qfaar 7 qen a7 a3 ge @9t a@ear 37 o =9t

Fifaw 1]
3 foorr d7 & o fagr wifa ar @ fawoann £7 aqgg | 2g gt
ar qarTmet Er g

(Explam the chief charactenstics of cred t comtrol policy of the

Reserve Bank How far they have been effected ?)

[aka —fa o 31 a1 frgwor a1 fa 97 wifaon &1 qqreg) sev
a1z qarsy fr ara frgor &t 33t wfy afar marawr wy
EIE | T 1T IS FAEATEN T T 1Y 1)

4 zEgfvs s (Objective Type Questions)

frsaffaa wemr 7 17 9gr aqr T I &)

(1) Forg a7 s ghear @ T Rw ar

(u) fora € Tr URTeT 1 AT 1949 T gaw A o

() fer g7 o 3fesan 71 mE frram © o 1 AT avEg

st &1

(w) feaa 4% =@ frgaw ggafrarn g qar garaT SRt gr
fafrm a1 sqamar g

(v) frrg F'a 771 O+ qAMfeT *17 07 Wt fagoror A e o
argfies ST & IR
() Fer & () @ &1 () amw & () 7@r &1 (V) w0



A trade cycle s composed of periods of good teade cha
racterised by mising prices and low unemployment percen
tiges alternating Wath periods of bad trade char cterised
by falling prices and high uncmployment p reentages

—J M Keynee

Business eycle 1s nothing more than thythmue Nuctuations

1 the overalt lavel of employment wco ne and output
—D Dilfard
the bustmess cycle 15 peculiarly a manifestation of the
mdustrt segment of the economy from which prospenty
or depression 13 redistributed to other groups in the hughly
mterrelated modern society —1 H Honer

ey 20
I AT
(TRADE CYCLE)

BT A% dwsrEeyT woanfus fraen w1 afywear e sy
AT Jeqarad AW AR qow @y o gvar & & wwalaw @ar §oavg
qdr s famar 1 afoiear 3 gr = 27 (Trade or Busimess
Cycle) Y arar 7 T 64 (g T ¥rlow Provat & Sqie w@ra &1
ST T ¥ G0 80 § f gA oF flT v sae 1 A agyE w1
Erufge anrewy wifer Ungles qreyfe a7 aasie =¥ & g7 o
g b ghant ar (i soraaverr frimes & ot ard serageng vt fifs
ATyl o YT AT IR & T8 41 Al ST F T Ay o
SFEYT F QT [T vee wfa gt § )

sxtaT Prmvay & gewEAw swemae q fafi ev e Qava d
AT A9Ar I3 SEET AUET F O TR 0 Ty ¥ 5% Isama
a7 ArEre A wAr SR @ g6 B AT ¥ 9T § I Iwaa
A safa ¥aX 9 A AT QR & AT T ywergen a ony 0 A
1§78 § At 3o g5 ey +f 7 A1 rmrafy ary g
NgaTaEn @ T U S9F A §) sht  fafra srmism 3w
AR AT AT w G ol s qur fylraqen s AT g
ey yrelea fear g
srrrx W W gfwrey (Dehmiton of Business Cycle)

SRATT & S Mo S0 Ate fafr (Prof W C Muchell) &
w57 3 sarar W W g% xare § atemfey Fwr g
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Y wITOTY g7 GSTEAT AT IR WO B S T NGT XY Y v
o g = @ wg i sfwer v etz axa e A s e o
# Y W & 1 STy 5 @ qrars faware 3t feafs @ aowr oF graAa A
g @ wfer fmmh v foeny oar o oTT oam mme gE e
T4t fopfes 7Y srawand qrg ST ¢ S @¥W @OV A T (AR A 5
fam sy & 1 afvaaar a7 9 #w AT Har &0 3

e fafe~ &1 =g % 71 o7 of WqT g1 S O J@ 7 74nT
fran @ & a4 Sseta fa 71 THIY QR GdTIERT @ gIaT § ST 9T
TR ¢ | T FPTR AT IT A7 SeAIqEm A A g § A
SITEEST o TFHT AT F QI AR £y 37 45t TE weAT A § T gR W
Y TSI qUT QF  AHIT ITEATAT T W FT A0 FOTIT oA
ST qOF veEE Ty A w fagee g & gar g gt ar
AravgT g I QT AT AT AgE QA F O’ OIE Wy
faredr g im fafar raol oo w e frm @ i7 e 17 @7
qrerg I ISTTEA A gl @ 9 ey 49 @ 16 ¢ qar e w8
wyEdia gF 71 53fE T e

o Fo TA 1 A G [EATT (A Treause on Money (1 930)
aar The General Theory of Emphryment  Interest and Money(1936) &
=TT 97 &7 yfTaTr o g e 1 a9 &F A Treatise of Money &
T TEF & ¢ W T¥ TOR A w9y faud [9Fm ¥ gfE ma @ v
IR 7 frge gt & g9 @uad @ w@a 'y faea gem 7 fmae qar
s A gfe fAr g Fam i ?

General Theory 71 & 7 ayrae 9% 71 wfoqfus &0 g fasd ¢

TR wfg @ g e 99 {=afe 7 g @ famw smereew iy g

# sty sl femn | e gt @ At g e oo g aderawar st
YR & A arTar & afer wfe 51 g1 @ § AT T T gek 9R ey
7§y eradr g fag I nfs syw Sl R Im ma T
iz o7 farg TLaE s o ' fawvdy {gm w wfasm owfesy www g
arar & 1 yafe g3 wiest o s Qe (ferdt i) & qam araw g
q0 TG qF HiT AT 9T TIar g TOg od ffTan e 11 s o

1 business cycles are 2 type of fluctuation found m the
aggregate economic actvity of mapons that orgamise therr work
manlv 1o bussiness enterprises A cycle consist of expansions oceu
nng at about the same time 1in many economic acuvities followed
by similar genertl recissions contractions 28d revivals which merge
with the expansion phase of the next cycle, this sequence of changes
1n recurrent bu. not periodic’ —W C M ell

2. * A wade cycle 1s composed of priods 0f good trade charactensed
by risng prices ard low unemployment peccentage ~lternating with
penods of bad trade characterised by falling prices and high unemp-
loyment percentages * —J M Keynes
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g ot an @ & qur s et frOdt wiet sy T 2 3
W ARl st o o gF sor fawr wee w1 mear § weiq T
wTR T ooy we i w5 DT a1fe wrenaew srelerr s g yeoar e
grar & Feeq aq A3 a ot o st v ORI wale ar e g
&t or wrre den Frofrr saear fremm a@ gt it

So uye TV FIT I MO GF W LY qFarenn ¥ s

TR g R 1 A faeafatay frmand g gidt g -~

(1) BU0(7 LT 7 FAT FAr ATIT (expwnsion and Contraction) ¥
(T.’T?I;eﬁfw‘]” wifat frrmm gl g v AT I3 Hara T sgha age dir
axdr

(2} =rrqre st 31 S o A w0 ot 1 Ay 4t aafosr qar R
F agan e 7T AT Frafrmar o wwl 81

(%) e w7 & g7 N g eled O & g wd agd e
F7 (97 (Peak) 371 20ty (trough) wansormor o 13 g wadd w et
srd g § fr 3w e A T ¥ wa ofora §ior & 7a 9z vfada geige
grar g e M W A AT R @ wfr v O @ efeado A veew
u{“e'.}i STE QT R ITH TRAET SN TH @ 0O a7l a9 a9
FARURCH]

T a4 guE el o Jagw ¥ @I TF wY gy wer sfonfy
frar g M ST 43 Ju ArYEAqr A ag A9iT & Rray A wawz e
wigt &t feafer et §i-

siYo AT fiEn{Prof Ragnar Friseh) 12t 4 4f smigre 77 37 9f2-
MEr faeT 99T ¥ E—

‘v wafrat sedsadar o v e Gl wge ) axg oM 2L
afaarr st § w5 DE IEd v e 9w 9y g 3w § 0 Afww
gedq afy o1 geacd qaw g Adeaon 1 arafe @l g faita O
& Fd oA AT AN ¥ S O &7 Frafawdr O et @ oAy oF gEn
{oscitation) &Y wewr 2% a1 t wyfal faeger wemsleas g1 (s

ST AT AL IO GICAREN T WAET VU g SEIIC T AT
Fgft T et w g ued & e wonw et P & e geresan
(Fluctustions) & g1 & =it farfeere arafr & 4% ave-am geva 17 & 1 waTe
&) fifirsy gehard sderaeaial & foe’t wom 200 adf a1 sl qa

I J M Keynes

2 Benham

3, ' Impulses from outside operate upon the economy, csing 1t to
niove i 8 wave-ihe manner just as an external shock will set a
pendtlum swingmg But 2t 35 the mner stecture of the swinging
system wh ch determunes the length of the Wwave movement The
oscillation of the system may have a bigh degree of regulanty,
even though the impulses wluch set 18 going are quite wmregular
1n thetr behaviour ™ ~—{Quoted by A H Hansen
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R agawemmr o g Gifed @ g A A wr oy Fa@ @ oewd
T/ HE & die dugeme (Prol Samuelson) 5 friw al T sHGEw g1 4
a5y & Fr yafy @ of 9% 37 T T g 1T & NI 4T ased 9
& &9 § qfg=rr of aFar | AT 9% 0 qAygar (Perodieity) war
aufagar (Synchromsm) il & wps rimand miE vt 7 ¢ avAfrEar @
BTG AL 7 IAT TG ¥4 {77+ (Lxpansion) qar ag= (Contra-
ction) 7 §AT T &1 fAafaq T7 7 gl gry femrd g7 & o sofr gl
g e 99 feaf @ £ & 1f7 =R 9% 7 a9y 3JW AT oA Tl )R @
ST SR T & 91 g AT Wl vAl T AT qar 0l T3 o i
&Hl 3T ZIA IS 9T 1

IT TF & ©F AT JTXE I & &9
{Types of Trade Cycle or Types of Economie Fluctuations)

g IATT-ATIAT Aqar MITIFT FTAMT T fan fabr aamiengy
T gga AT #Y S RUTT TS 71 v ¥ |y gr w1 falad e qar
Frra AT sl AT v fRm W TR AT glw e § T @ v qar
nfgars TFIQ AT AR § T 19T W arfaT ey @A g
T gu # 7 ST SINg AT fera ae 1 gefardt adfsmmend arw o feh
F B w7 o zaw Giieq @At & Twg T YT FAC-TEE1 AT AAG W qaT
&t § ot afwriamd efead @ ¢4 TET ®Y 8 7w foaw 77 afomy
£t § 11 oF ary fafae saTe e T7 gAlEE 9w

gaTe 7 anfar gfagre © oemm 1 g ar ¢ IR 97 4Y aE-
aw qafy 4 39 aar aheraw a3 12 97 a7 A 1wl adwed
Yo wifa @ &7 (Prof Alvin IT Hansen) & a19¥% areng & aqiuid 0%
T FA A1 O J47 33 AN Ty aler 3 S S8R 38 AT
% 71 a early 8 af 9T g1z FMT IT 47 AMG FqAr A s IT
F1 AT 7 1 1o et T qAOTT T1 erdoqaedt o @I T 47 A1 uTArAw a1
Frv o G 142 2] orar 1795 @ 1937 a7 47 a7 1 g e
o1 fror 97 979 fr o etafy & 17 13 [ 9y 9vfeqa 7q fam o
a3fa 8:35 a7 47 o1 1 1BO7 & 193/ AT 4% 130 a4 a7 Aafy o quwdrar
w37 ewam as frmm @ fma dma wafe a1 9d 91 4@
Yeqw af anaw swx 91 a7fs 8 an T Grdt afur wmaw ¥ gafy gz amz
TF 6 4f AT Ay Aafy 1 AT 12 7 3 afwraw aaly Faw g eweg
FUIFREAr TR qat Al Jafuat 7 AT 10w m AT Ay

2R’ @M g agaf AT 3 oad ¥ 5T 6 mar 9
Adr 1 Ao gara (Prof A H Hansen) 7 130 a7 97 wnarafy ai 1
1807 &1 1937 a7 sy & aAfar zfaror T f4emn gra i 37 v
a3 & afed A7 97 g 712w awmafr ¥ foiow o o Awr
@ ug ft AT W 07T e S T O S AN T A 4 ) o
T 0 T si TE A vrer TR i STV T A Cariemr 3 e
\FI BT e o 1 enftdt st e s {Prof Clement
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faerat w1 [ @ar JX gre7 fermar aar 34 wo fafam aar a0 arwr afim @

feafanqr 3 fafafaa Sz gt ot e frmr T wr & oy f9 1 91 gfe

TTAT

ety ‘Wmi

Feafarg (trough)
syarer (Expansion)
aaifag (Peak)

wgaa (Contraction)

) 1gar IX

"1 onnamoav

e aT ¥ frafa

Frifreg (Trough)

FHEfrg & gaifag &
T7EN 13 feafa
arifag (Peak)

sy 3t amia i gei-
fag & arow aw 1

T are i (Prof J. A Schumpeter) sto fafaT qar o 7w v

I qUT A G AG T L TS T & fr g == 31 or #.qa7 A
wTeqT § X AT A7 Aqear aF Frafaw o Ay wlamw g
TRIT & gTEAL AT ST A1 F1 A Fq A5 ww A qur b famat fr
wE aend 71ty wer 2 g e frarar g fRrtt Ao
HaFqT T R A7 77 AT T § et Avger aalfir o anfar fraw
T @ I AT AT TR E T WA B T A e ary i
e 4 a1 far @R FEE AR 7T F1 aufi o arbar faapar
AT g7 A 47 4G T A @l 3 5 29 anean g fogd
WA T A3 qTen A 7 BRI AT an wm B R mrm aeew fag O
';:Ta;:r;n:;::;:|mAwan7_m_fargA n’!r{mw@:ﬁfm

Ty o<ET O A ¢ & Tl 9 axfe ¥ swwAr
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TET ST & 1 At gATC o B ot @ qawar vy <qrwd a1 fawr ww §
(o srafin 3 spqeaeant AT & WY w2 9w

e » —~) T
¢ CIPERTY P
FIASE PHASE
ADOVE_EDUIUBRNM I

A ITULIEMLY PONTION

PARY A

fax 2

sTo grdizt (Prof J A Schumpeler) 7 =y =% &% fy wrL o
Tl AT AT frar & ARE TR @ ok q% 37 fab s v
& § efrre 7 frar a@rd
1 wRfz sraedr qaar garw [Prospenty (Boowm) or Expansion
Phase]
« el st qar wafg ¥ u=t ¥ NT (Recesson phase  the
Turn tiom prospesity to Depresston)
FEY AT ST A T @1 fearfa (Depression Phase or State of
Contriction)
& Rgar aaea? AT TN T wafe 71 AT (Revval Phase or the
turn from Dipeess on t0 Prosperity)
| aufy s {Prospenty Boom or Expansion Phase)-- sgTa1T
% 7 afe wgede 41 adton wwyona £ Mo prere ¥ agly st
w10 wawyr ¥ (o @ Pray avafys s TR armlar @ a
JAURA QYT QTN AT G FAT QT & S @l FHrL @ ar FaAIme
swrw A Qe § G Ear fer R wew T AN A
wafe saeat & 39 T T R 49T §- (1) TR quT SR
w1 At o 5fg gar frare (2) Aem ¥ wgadt 3fa (3) v gar
Y TR, (4) sarq A T A g qar wek qwr A wfafafua § @@l
(5) wra e dpRa gt w gl (€) areafer fafrdw & qfs (7) wogde
qnt T gfe s ar g At 0w & gfy (8) surwie ¥ ax & mwarlar
(9) srorrear a7 ST TX FRARQTACC 14 FTAT @1
il aedT & A AT arwad gfea G dar § i we iy
srafrr qer erg TAMT P IW Y Fry il frann P At e
fig i & 1 AT aed @ A0 aza § Pk argfam zra fafin @ Frg e

] fro p nity sa stucof affairs in which the reat income consumed
el 1nco ne produced and the | vel of employment archigh or
s, and there 2re no idle resources or unemployed workers of
very i of either —G  Huberler
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AT 7 A 0 aa fifwim o hv:zf'a»j(rmﬂmvﬂrw@r?l
TqT T RT Yl et frovan 31 afz 4'7‘«»:«7@1@; | 77 fafa-
R AT TR FAAN 4 7 A sema aararg w41 gfy A § oo
qu st7 o gfg g7 & fams 7er a1 s Q@ geard o AT A 17
T A T AT AT TR & q =77 qiad qar Al e 3

af7 R F1 91 I Aug o § w7 o g @ afent qaaw
W??wnm’lwfzﬁfquvgr"rr oA 7 P gl @ a2
w7 frfam g7 71 AT %1% ey - at sifar e g fadil amrn
5 ot femis @1 AT 2 AfOAETeT 46 g7 FaT #7 QT I 4 S A
5:?vrTa{razrwama’uﬁr*rrmmﬁrrmmaémmﬁéaﬁvm
aifeafas (prie~s) ags T &1 @@ ey e afowr agear g
@ 7T a7 TR & ST TTATET quf FOEE ST & TG 3
TU 7% @G W 71 TIR T A JewET i IQqE T ARG aemr d
w7 firaee faeft o favrae el & Am w frrae ot & geaw 0w
AT IR Y WS a9 AT T TR §0 07 T g avd
e F F fr7 ¥4 E s ge odt w gift sev ot £ g faw
FTAq1g 717 7 afug ararafan 43 7 faermafaa (Pessimism) 71 7R
7T § (A ag & @ arar @ froAgl s Fm awar aF madr )

2 gedt sredt (Recession Phase)  Siar fr g7 agy rar ¢ fr 7afz
oy et aenr w9 & fau e gt & gl 91 oF aaer agt 4
mwm’mﬁmmmfmmwfzﬂrwm T 9 &1 gRr
Feear 912 g & frard sdv g | g7 agear 7 agfan (enterprencurs) 71
auelr gz a7 AT g AT § SR ag a7 agRd 73 T ¢ fr e g
meﬂwnfmmmmw T2 77 1 IR A frmard gie
I AT Wﬂm*wfmrrzw g7 1 T O 0T T 197 g
wrred g e € | T ARt A rrfzvnrra" améﬁr"&m?w
wfmmr%faf‘wmﬁméwfw‘em FAT AR AHT HALE AT,
o Afqw §o1 g7 <41 AT AT AT G AT AG QST | 7AEgy whoq
fruae ard) g Fors YA A A 31 7187 =7z frear § ) g1 A
q'rmmv-msrmgmmnfﬁﬁ:ﬁmﬂmmmr%lmanrnzq
Wio (Prof M W Lee) 7 GwT stqed1 7 &M I 9w @ 4F & o1 0T AT
A A AYT A T AR AT FR R T e AT L

3 R aEewe {Depression Pn.zse)—w’vwm{igm T T
faqera agr =g ar arfawf T g0 | SR TF 27 997 gaear §agmazar
wamzafmtmr( F w7 T AT R AT 1 9 T St
gri’ar‘mrzlm»’a-(wzwvwrmmﬂa?qw T3 T TR
o7%, fraT & ¢ /31 9T AT 99 SFF T 2 2 fad wiA st g i e

1 “ A recession once started tends to build upon itself much as forest
fire once underway tends to create ats own draft and given mmpetus
to ats destrucuve ability ' —A7 W, Lee  Economic Fluctuation

pp 42



SR 9% | 305

AT o gouea qar dawre F we @ § ol mp o e & uw
mnnr(vr‘ Teafiy et § R Yo wrgd FaOvree i ovr o1 SddT )y B
Licia

RET qFtr i wfergen & ard Wi fieae & Ng w8
9% g A7 OF SWM S a0F AR 9 | qarged FIRT oIIT T FIAY
wE gy fagTr fr e semmToox sea § o SRR Tl v § oRYad
BAT qur 3y & 4T ararfon a7 A agEar ¥ ww ag o s oo
aft sar v wa B gady Wi wé w1 afgw swie i g a3 fite
i fad die Colmg aeph wad AT i gz far 2ar 0

wdr yawy G0 G wed) orf § 4% 9% & g2y g N vea )
& ¥ gar g ey fafir @il & Roewr g8 azar § o @ enf PR
& iz A & o7 9T QT AT W ARt 9 wife ig od § el
S IURY 3 (Banks deposits) frrraz et @ A% weon ®r Ay fre oy &)
NE W agat fray were wrsiifan S AT o Al gt 1 vg arent
(Stock exchanges) & fabws uaf & et qor whrgael & mww fmd &1

7} sparear ¥ wedha s & frawr & far waw @ snar &1 wgat
& e frew oo ) =0 9g Towers o 7 §) T37 97 DAY ana
faf wm ag A 7 R G T are W Gwart T T go f § @
W g § fF alwat 7 frowe @Y & 9% @i gmahg st (Disposable
meome) 77 AT F)

oF sfelsr wargurar wdr 9 faly N g g Y <g war
sarr e ag & B g st ad ¥ Mg erwet it & ey f oRnl
w2 a3 agfal gro ot s qar AR @) agay 8 aoad) o
wrdy § wmfy eviwsl oo ge aay ¥ fro ferm aegi A atvwn
St & 1 Y fEre gy & al sodlwed g agt e § (amafas
fafrgriy & gz wwiagw afv &Y agd) #) oforwees 3o agw g
QITHT GIX AT T4 WA FF LT 007 AT ey 0@ § T N
agrar traar & Namee & wawy avd § frad s qdr sweaged sl 3 aite
afe Dd §y 45 Dow Ed ke A gy @) fremenfar b g
sl & faeg gl A g amd & alfe anfa Praralt 71 agan Fraan
{1t agh & g Sour et g Al & wifz o7 o s swaear oy § 6

4 s sraedy (Revsval or Recovery phase) &9eresy aw
wdr & gy ¥ @Y 3 qUEE AT HIL R AT TR ’mﬁ'r?: ol
wand wd ¥ aple N AvsdgIen g gar g S wae W
s wegat A A g6 A § wIErEe ot 3@ 7 flkaw gar A

1 Depression means a state of aflairs 10 which real income consumed
ar volume of Producton per heid and the rate of employment are
falling Or are subnormal m the sense that there are dle resources

and unused capacity espeoally unused Jabour
—~—G Hiboler, op c1 PP 259
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4

~
T AT § AR v A § 4wt A g wamyd v A aEe @ 4 wad,
wrry fafdlr, Qo garsm wf 7 gle oo A § 1oF are g
e 3 A §F AR Scheat dr A O 2eh 0w wad
e & w0 AT (Koch exchange) sifigw whr7 G A

A g7ear i AgwAPs ArprErfiar (optimism) IR 7 AR
Y o g fafadm 3 A ywa)a}xa‘? 2 1 &1 9 wly Qa1 47w
#r wh 7@y wad ¥ selfr~FRmn 5 aan a1 9 qe ¥ g
ey £ fwa @ wart & wEm @ aw 3@ § famy @@ w9
TEY § 1T TR A FTET T OF NN OF @ a9[aeqm NG OF
A ufs fTd) & T 9 ¥7 sawsy We gr @iz @ wa fw Jdrg aie
s grgfa fd E)

Sqar 77 atgear wiw sy gl A gie sarsar fd § amar
ag S gl 9z T a7 9T v won t fra wfear e o 57 5rw garr
& | JUGTNG TATT SAFEAT T ACH TF NIAT AT A7 §A W, A7 IO
QI /ST T qHA T QAT A o7 6V FH wTWT FAITC 00T AW GRT
7 T T FRE AR i FIRO @ AT AT 7 HTO g) HaaT
A agr e § 6 Gaar yaver 7wy whw Ty Sar g x§ wmA
¥y g7 T HIEdr HY AT AT I AT AT AT 1A $TA
AEEE § )

ot h quiq gt AT v sl T 7 e gear 9T fve i 1
az feafaal freg g0 8 §—

(1) T @ I AT AT qar Y A7 ST GV W FRIAT AT |
FYT A AT oA HUT T TGN

(u) o @7 T FFATATT AT IH X AU ILHTE )

(OEcEE st R vek gk ccidiccr il EN]

{w) sng w9 Ay enzaar A Y A7 wd pf T gfagd

g1

{v) ferz amam & ww 91 & WA 9§ sfaaw gt i
amre g% fraam ageal sfa (Policy to control Trade cycle)

SR 9% g Sfew i § 3T aiew gt & fg oF 9 3
T FERETAT QT & 1 syrard e 1Y frafoag oy 3 W 6 wify aqaen
aifge xw Ak 7 0 fagmar 1 wdag 3 & 1 wfermw fagm smrare o oY v
T qF AEvaF T ey afed g TN P Ama § oy vr ¥l
TR 3QE g & v wamw 99 % @A O w gw gy ufa @ w
ez gaw ey ararar i gg aea 1 0 frq X ata a7 STfE
FTYITNT [T ITNAEAT £ §Fa §

ST GF T RY T IWH G4 F AT 7931 FAIT ARCG AT 47 A0S
vz T wW O 7on 9T R § 1o ge s ST 1 Qe

T Ory fafrm ifear &) swwe 47 gavg & Swar @ iy fow mfm A

I 8 ST Sy ¥ 4T O ITAT FEET N KT 4@ T g5 aF wAnY
T AT g



s | 307

(1) wtfes Afx (Monetary Policy)—symare ==t ¥ Qow or Iha
atfx ANy weakr @ eng . Idr ) ow gl WEw Al & RgE
3 ¥ gwr el 9 fefr ) QerAr ewar &) it R sRY T
AwAr e 7 W A1 Aot shwa A Afy gro mw g A W R
qferrdi ®Y wemr aat srfaw feoar €7 qareena sieq frar ar v 3

Mz il & oo qat saew & wrafg dfen qur o D Wi
% {monstary standard) Ft g WA &Y wifkA Grap qrar 1 AT
R ¥Y wonfad 9€ \i ot 9aF g wIAd qay alew el ¥ e
wrC wY wwifa twar o awan § oAk wgEgd gear i §6 e ftor
AT TR QA AT A ) o sarrew Prard e ®Y sgfy tear
QA dx 3 st § aarwefer frarel & w3l frear & e ane at
R R EY WA § 1 49 W 9T AT qwiet frarel T wqly v v wmy
E1wd ¥ ane adergen & fromraien W agT s iy & b e
v war Aify (Cheap Money Policy) stawrar wifge it fi6 sawfor
&xp & FIC A RO AGIE o A

d% qrerftRy gro &Y s & fraegor £1ae & TR A r iR
afemmens frgeao wr graer aroer @y swaear ¥ & ar A Ay
st wrfea R 1w N g el foe et T X
T X QERAT 0T Y A AT

75 1930 § ogd smarx wr fr el fif T e ¥ AMaw AR oo
g T wwrAwEt G el e Ot Es O et avme ¥ O oag
awq § fe du ¥ g ¥ Ager @ smmifor d frawm wEw A §2
dw o wfordt T &) oy A v A1 wie @ ¥ fm e dawo Ty
§ P el oY qfa 3 PAg 3 wa e Avaf §oaar age sy @
TEET g€ 4% T & ygET 497 g T ammfi a3 oar adn

At e Aify weasd @y wemard sfar w18 wor @l & wafa
AT Al #Y getfear dfea gt & 1wl ¥ anm Wfw Al A qeags
gz gl § dar (e dvar ot freoqedl wedt 1 (g & 4 wedl A staean
& st e & frawerfar o7 age e sdy & e wefigar A gan
arrt F &t i wgfay wed A we) o o A §1 et wd (an 4
st 91 T A g2y ¥ qar wam & e ¥ e o A e S
A W T A AT €< & P A gt Ay fraan | e auwrd s
:E g»mr{v? At gt o faw o e da FRE RAE TR
R E(

(u) Tty Al (iscat Polioy) —Traadta iy w0 seda WGE
B I e w7 gy ar T ANEE A e ae A qegeE o ol
R &t uwad il sqrarc Y #1 QFTF I UF WEcd T e Rl Hdg
FoxarQoamm wgg gy (1) O ULET FAT () A S WA
-3 gz A, Taat T RAwE w0 4N Ayl qpwa
Avfr s e oy 0 qgen g Rar e § F T R B 9T R4
e wrea e o & 1 U0 § | OETINA i R TR A NN
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T GO $9Y 47 wgeget TaTT § <far fn gay dar e #vvg av fawre
¢ & sxare 37 & for aag Q7 frdw & mey ergegaa aF feafly v wmAr
Rar & 1 ) ferfr & aeare aar suv frem ol st ¥ A oAl
3 & W wndaw (egr @t o o smegad oY feaf w1 Qa7 waa
¢ o anfar featm &1 ammrEr aamn o avar g afs feeal s A
gty 797 ©F frAm & Aoy ggAmaT O g 81 9q aOrrd sy grer A
o a0 ¥ waw €1 a7d § ) e W oaw aaT @y alr g,
Tra & Ay afor @ dF g 41 asglag we Aif 4T agre gy

w3 adenaedy widt 47 w0T ¥ 1 @ a8y 9w gwe (Defiet
Budget) a7 & o goax wgar wifge ) fufrey sy Ay xa sraw o
Gz I 0l g7 my Figex arfz a@r Ty Frvkr & wragr mwag
A & wv Ay afrpfar deme fadr A sl Fgrean
WA AGEIEAT FY A2l § IJARA AT 4T

(1) aratidig aurm (International Measures) —eqmiR 9% U7 2h7-
e gz § gafaq g7 AT v oF 2w gy Ay o avy fafne gTEy
F AT AT IO T LT &Y Aeg €1 AT § ¢ Aty Fer
fageror aatd WAfAT I §Y FINT a1 IENEA WA INY AT TH
gz St ¢ ) w@ AR fages w1 aelt g ofeeal §idt  Gg
rEam i yfr g @ o fF gy o faw A w7 e ¥ awg
aNIAT T G gqsfwnr} <gdr &) wwiy SeET faeaT oy Ay
of & §1F a7 vy afeadl aY aye avF e N ¥ 9 am
afz # framm ATt adeqaet ¥ A (uctuanons) & QAT §

oI AR W araRiediy T a fadeh 7Y frafre o< sdmen i
fercan sty &% o waT & wvadsly Ao froemm owg farrmda e~
wgEan it Ay, fray oar g

(iv) Prafia fawry (Steady growh)— oy a3y 9wy § aarwifir saR
213 Fighr Adifrr e ¥ a7 gaga fmaen 3 s & A g
i | da aar Teg a1 ferrena, songt ®Y fea aur g e andr
TLT 595 a1 A7 Sy ) af aeqdt i feavwr AT ot ¢ A o) 5 afan
%7 § genfr goil & IUNiET 41 8 & A7 qust @i afeatn & o
ad7 g &) ergmfas w1 U ufE o ofadq §) ey

a3 drm age qF Aenfor a9 sy quy Fey fiaand § ) ag
ar Frafeea oa Fraslea aaraet e @ dr arf or wdt § 1 oa e
i1 ot ag e wr gean § fr Aa-gady @1 agh sl an smy at k)
aifer Tare-SATT ae & Ao it aarst § amvar aor &1 g
frafaa fagmr T faart & a1 @ g A ww g wmar @l w3
O g ST 97 & AT (turning points) @ar @I % &Y {487 Gar
sfalry o1 ¥t e e Sz

FIR 9T qr Afeq C3 SR wzA § A fag or gy

:‘:T;m*“ﬂ;r 3;@13 g; §row fwg g Frhmr ey o f:z;:{n
T Jgr ¢ fr e a7 v faeng g T

TR0 1w s o 3 oo o +) 7 ) ¥ ddaredin
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FAvrg—soqr o Sy AR wemr & @MY 7 fag NS oF g0
eq fafmg soaag §1 v wEd ¥ samm w07 {dtad e saen
&t arvrg qhard o) gar &t € 33T ey or i Al wdsravar & mmar
T 87 g ¥ g ren § @ {rad sdergen 8 gy ¢ o fro
U EEar &1 Wo 2wt F (AT XE Te3w § IXAN ¥ vgd ¢ {5 ware
ax syl srdayaear o1 qF Y@ Gl frima § R gy o e
e w Af § VT ww akvl avr 2 gr W falgw fadwar &
firgaY aeferfa w1 wq@ wron adsqaear ¥ fAw & a3 vy fra
afead § 1 7g afwad go oqn W frgam @ 97 sqamaear € ey
e g TN 1 3 sqrr T @) fRafaq w3k & PO qur-aan @ A
aqr YN Al 11 aaieer o frgr a0

aten ww

1 sre oAy § P uad wart faland aen fraver 9% g
(What 15 trade cycle ? Give its charactenistics  phases and reme-
dies}

2 wqrore 9T & 407 39 aORF § 2 o 9% § ffiny v oar § 7
{What do you understand by trade cycle 7 What are the types of
trade cycle ?

wegtss e (Obgective Type Questions)
frxafafo wed) w %7 ofy @ur Vv ar ww §)

£ (1) s a% {Rad af e 8 gF oA gz g

() sTraTe TR A A or whew )

{m) ST 0F T o fawf wef swaedr AT A A A &
Aiv) s w9 o Fafer o sem 4o

w {v) T 97 g fage A v

argfies mrat & yE

() w8t () wgr &0 (o) i@ g0 (w) w3 (v} e &

1 A H Haosen



